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THEATER FORCES NETHERLANDS 


LABOR UNION FEDERATION VIEWS TNF, ARMS INDUSTRY 


Rotterdam NRC HANDELSBLAD in Dutch 17 Mar 83 p 3 


[Article by Editor-in-Chief Hubert Smeets: "FNV Not Unconditionally Against 
Stationing Cruise Missiles"] 


[Text] Amsterdam, 17 March. Just as the CDS [Christian Democratic Appeal] 
the FNV [Labor Union Federation] is not prepared to declare in advance that 
it is unconditionally against stationing cruise missiles on Dutch territory. 
However, unlike the Christian Democrats who decided Monday evening not to 
take part in the demonstration of October 24 against new nuclear arms in 
Europe, the FNV leadership decided Monday to join this demonstration which 
will be organized by the IKV and all progressive political parties. 


Although the FNV is not inclined to accept the KKV's interpretation that the 
central slogan "no new nuclear arms in Europe; neither in the Netherlands, 
nor anywhere else" should be construed as an unconditional repudiation of the 
stationing of 48 cruise missiles in the Netherlands, the attitude of the 
biggest Dutch labor federation is nevertheless slightly different from that 


of the CDA. 


In principle the FNV sees no advantage in admitting the missiles but for the 
time being it does not want to exclude such a step once and for all if the 
disarmament talks between the United States and the Soviet Union in Geneva 
remain entirely without results. "If the other organizers force us to 
interpret the central slogan as the IKV is doing, it would become difficult 
for the FNV to continue its participation in the demonstration," said Cees 
Commandeur, member of the management committee and in charge of the FNV's 


peace and disarmament policies. 


Mutual 


The FNV is consequently not at all inclined to redefine this central slogan, 
formulated 2 months ago as a compromise between the CDA and the peace move- 
ment, because the Christian Democrats decline to participate. Although it 
does not exclude Dutch unilateral action the FNV attaches too much importance 
to mutual disarmament and consequently to the Geneva discussions. 


Such unilateral Dutch action, the basis of the IKV's campaign under the 
slogan "rid the world of nuclear arms, starting with the Netherlands" is the 




















most frequently discussed subject in the labor movement. In an internal 
discussion which began in 1977, the members agreed almost unanimously that 

the FNV is authorized to take part in the peace movement. However, it is 
still a point of controversy in many member unions that the FNV's radical 
opposition to a nuclear armaments race could lead to its support of unilateral 


disarmament. 


In spite of the FNV's reserves as regards the opinion of the peace movement 
Commandeur believes that it is firmly committed by its participation in the 
demonstration of next fall. Not just because last Monday's decision by the 
leadership was the result of a lengthy discussion but also because the labor 
movement's direct responsibility was a definite point of order. The FNV 

did not participate in November 1981 and Chairman Wim Kok could then only 
express his own personal opinion when he addressed the demonstrators on 


Museum Square. 


From now on the FNV will protect the rights of workers with conscientious 
objections more vigorously in industries which produce military articles. 
Exemptions in collective labor agreements are already a point of discussion 

in the Labor Foundation. The FNV's building and lumber unions have already 
been discussing such exemptions in collective labor agreements with employers. 
This union is so emphatic because construction workers will be the first to 
become involved if cruise missiles are stationed in the Netherlands, namely 

in the construction of infrastructural preparations which will precede the 
actual stationing of the 48 cruise missiles. 


The building and lumber union is running ahead of a discussion to be initiated 
in the FNV as a whole if it decides that the government has incorrectly 
decided on stationing cruise missiles in our country. 


Cees Commandeur says: "As usual we are not going to accept in advance the 
possibility of an affirmative government decision. The labor movement could 
also express its opposition to a decision in the Parliament. We are not yet 
going to commit ourselves to acceptance under all circumstances of a possible 
affirmative political decision." 


Differences 


Not all the member labor unions of the FNV will probably become as enthusi- 
astically engaged in organizing this fall's demonstration against cruise 
missiles. The Abop, the union of teaching personnel, has been supporting 
the peace movement for a long time. But labor unions like the Industrial 
Union FNV and the union of government workers Abva-Kabo which organize 
workers who are directly or indirectly dependent on the arms industry and the 
military establishment, are only reluctantly engaged. Especially the FNV's 
recent decision to transform the arms industry to civilian production ("con- 
version") has not yet been generally accepted by the members of the above 
mentioned unions. Commandeur says: "This is indeed not so simple if 
employment opportunities diminish everyday, as for instance in shipbuilding 
which is for a large extent atuned to military production. This is a lot 
Simpler for the Abop. 











For the near future the FNV will be intensively involved in teaching and 
educating its members, not just about peace and security policies in general, 
but also regarding acceptance of the "conversion" idea. Commandeur refers 

in this respect to the experiences of the Fnglish labor movement. It took 
the labor union 8 years of discussion to present the British aircraft 
manufacturer Lucas Aerospace with a plan to discontinue the production of 
airplanes and to concentrate instead on producing medical instruments. How- 
ever, the management of this concern was unwilling to comply with these ideas 
of the labor movement. 


As a first step the FNV withdrew last summer from the advice council for 
military production. According to Commandeur this step did not go unnoticed, 
"even ministers were alerted" to talk the federation out of it. 


It is also part of the FNV's new peace and security policies to play an 
active role in this fall's demonstration with the support of its member 
unions. In all the big labor unions somebody has been appointed to take 
charge of the portfolio of Peace and Disarmament. 


10319 
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ENERGY ECONOMICS PQRTUGAL 


BRIEFS 


DIESEL OIL PRICE RAISED--The price of diesel oil rose to 40 escudos a liter as 
of midnight Saturday. Remember that the price before then was 35 escudos. The 
increase was officially announced last Friday by the Ministry of Industry, 
Energy and Exports. At the same time, a gratuity of 5 escudos a liter has been 
instituted for diesel oil used in fishing boats and agricultural machinery, ac- 
cording to a directive published as a supplement to the DIARIO DA REPUBLICA 
last Saturday. The change in the retail prices of diesel oil and gasoline, ac- 
cording to the ministry, is intended to eliminate the distorsions observed in 
the consumption of gasoline and diesel oil by light vehicles. The relative 
prices of the two fuels are now closer to those in effect in other European 
countries. It is odd that a new change should now occur in the price of a 
fuel after the changes made nearly 2 months ago. Nevertheless, this increase 
had probably already been studied at that time, taking effect only now in order 
to permit creating the system of gratuities. It should be remembered that the 
prime minister, when he was questioned about the possibility of an increase, 
denied it in statements made at the close of his last weekly audience with the_ 
president of the republic. /Text/ /Lisbon A TARDE in Portuguese 7 Mar 83 p 7/ 


12116 


FIRST ELECTRICITY CONSUMPTION DECLINE--The consumption of electrical energy de- 
clined last week for the first time since conservation measures were announced 
on 10 February, according to a report from EDP /Portuguese Electric Company/. 
In part due to the rise in temperature, which permitted savings in electrical 
heating, total consumption for the week ending 25 February dropped to 399.4 
million kilowatt hours after reaching its peak the preceding week with 442.8 
million kilowatt hours. In spite of reversing the tendency toward increasing 
consumption observed several weeks ago, the statistics divulged by EDP permit 
the conclusion that during the week of 19-25 February consumption exceeded the 
consumption for the corresponding week last year by 17 percent. The rains 
that fell during this period, chiefly in the north of the country, increased 
the water reserves in the dams north of the Tagus by about 143 million kilo- 
watt hours. The water now stored in the dams amounts to 48 percent of their 
total capacity. They were 71 percent full on the same day last year. To per- 
mit this small increase in the water reserves, necessary in the summer season, 
the output of the hydroelectric plants has been reduced even more, producing 
only 29 percent of the nation's output. The thermal plants have produced the 
remaining /1 percent and it has been necessary to import 82.5 million kilowatt 
hours. /Text/ /Lisbon A TARDE in Portuguese 3 Mar 83 p 1/ 12,116 


CSO: 3542/82 








ENERGY ECONOMICS SWEDEN 


COUNTRY'S OFFSHORE INDUSTRY SEEKS ROLE WITH USSR IN BARENTS SEA 
Stockholm SVENSKA DAGBLADET in Swedish 1 Mar 83 p 32 
[Article by Nils-Erik Lindell ] 


[Text | Goteborg--Sweden is now intensifying its efforts to participate 
when the Soviet Union starts looking for oil in the Barents Sea. 


Industrial Minister Thage G. Peterson said when he attended the Offshore 
Trade Fair in Goteborg on Monday that prospecting in the Barents Sea, 
which will require some new techniques, will present very interesting 
challenges to Swedish industry. 


Thage G. Peterson recently discussed Swedish industry's chances of parti- 
cipating with the Soviet government in Moscow. 


Last week, Gotaverken Arendal had a symposium in Leningrad together with 
the Soviet Shipbuilding Ministry. It is time-consuming to work with the 
Soviet Union on these big projects. The two sides met once Lefore in 
Leningrad and a symposium was held in Goteborg 2 years ago. 


Since then the Soviet Union has invested in four drilling vessels that 
are being constructed in Finland and ordered two jack ups, also from Fin- 


land. 


It is known that the oil is there, said Goran Liljestrom of Arendal. Pro- 
duction is occurring onshore. Conditions at sea are more difficult and 
for the time being, drilling is being limited to the summer months. But 
the goal is to be able to search for oil and then produce it year round 
and work is being done to create equipment for that purpose. 


6578 
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ECONOMIC EUROPEAN AFFAIRS 


EFFORT WITH PORTUGAL TO STIMULATE IBERIAN COMMERCE 
Madrid EL PAIS in Spanish 1 Mar 8&3 p 5l 


/Text/ Spanish and Portuguese entrepreneurs representing 
the various businesses involved in the two countries’ 
commercial interchange are meeting today in Madrid to try 
and unfreeze trade relations, which have been suffering 
since 1982 from the two grovernments' failure to reach 

an agreement. 


The meeting was organized by the Spanish-Portuguese Chamber of Commerce /ccuP/ 
(Madrid), and the Luso-Spanish Chamber of Commerce /CCLE/ (Lisbon) in coopera- 
tion with the Spanish Confederation of Business Organizations /CEOE/. The 
Portuguese entrepreneurs represent some 10 different types of business linked 
to trade with Spain, from petrochemicals to steel to automobile parts. If suc- 
cessful, this experimental meeting may serve as a nucleus for a future Spanish- 
Portuguese elite entreprenuers' club, according to sources at the CCHP. 


In the face of Lisbon's unfavorable balance of trade with Spain, Portugal in 
1982 proposed a modification of Spanish-Portuguese commercial agreements to 
gain important tariff advantages for its products, which Spain's negotiators 
failed to accept in their entirety, since they considered some of the items 
desired by the Portuguese as unnecessary imports. Several rounds of negotia- 
tions held at the level of both countries’ secretaries of state ended in 
failure shortly before the general Spanish electicns of 28 October 1982. 


Meanwhile, imports originating in Spain haye been subject to non-regulatory 
restrictions imposed on a discretionary basis by Portuguese officials who, 
according to sources close to the Spanish Government, have been granting import 
permits "with an eyedropper,' and haye gone so far as to distribute question- 
naires among Portuguese producers to see if they can possibly replace Spanish 
imports with products from other sources, 


Greater Flexibility 


Spain's socialist goyernment is desirous of a widening of economic relations 
with Portugal, relations that have also been weighed down by the fishing 
conflict, and readjustment of trade balances unfavorable to Portugal by means 
of Spanish investment in Portuguese territory, according to Fernando Moran, the 











minister of foreign affairs. Nevertheless, these proposals have failed to be 
put into practice, because the current political situation in Portugal is 
delaying the possibility of dialogue between the two governments until some 
time after the legislative elections of 25 April. 


Meanwhile, Spanish sources confidently anticipate being able to obtain greater 
flexibility and fewer delays in Lisbon on the matter of import licenses. These 
Same sources believe that restrictions on imports originating in Spain have had 
an effect on 1982 trade between Spain and Portugal, when Portuguese imports 
grew at a slower rate (11.9 percent in the first 11 months of the year) than 
Portuguese exports (31.8 percent during the same period). 


A trade imbalance favoring Spain nevertheless continues to exist, and between 
January and November of 1982, imports originating in Spain were valued at a 
total of 56,045,000,000 pesetas, while Portugal's exports totaled some 

14, 383,000,000 pesetas. In 1981, Spain ranked fourth among Portugal's 
suppliers. 


On the other hand, the most. significant increase in direct Spanish investment 
in European countries during 1982 occurred in Portugal and Italy. While 
investments in West Germany and Holland declined, in 1982 Portugal captured 
5.3 percent of total direct Spanish investment abroad, and was the first 
country to receive direct industrial investment from Spain. 


9839 
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ECONOMIC FRANCE 





PUBLIC FIRMS ASKED TO REDUCE LOANS BY FR 9 BILLION 
Paris LE MONDE in French 26 Feb 83 pp 1,26 


[Text] Recommendations desued by M Delors to public firms 

in the non-competitive sector to the effect that 
they no longer regularly resort to loans -- includ- 
ing foreign loans -- the moment they run into prob- 
lems with financing have given rise to economy pro- 
grams involving 9.5 billion francs for 1983. The 
new austerity programs affect primarily EDF and 
Charbonnages de France. Some investments will be 
postponed, and there will be hiring cutbacks. 


Last November, Mr Jacques Delors had already asked a meeting of 
the Economic and Social Development Fund (FDES) board of direc- 
tors for cutbacks from 78 to 70 billion francs in 1983 in loan 
requirements of public firms in the non-competitive sector. The 
minister felt at that time that the French money market was too 
tight to handle such resources. He also hoped to reduce resort 
to borrowing abroad. We were seeing a new philosophy take shape 
then, one reflecting the current hard times: fewer loans, but 


some penny-pinching. 


At an FDES meeting called early that week, the 8 billion francs 
initially asked in cutbacks had been raised to 9.5 billion, so as 
to allow, on the one hand, alterations in the rate increase time- 
table (most of them delayed so as to weight the price index), and, 
on the other hand, for the franc-dollar parity. 


How will the loan requirements of public firms be cut back? [In- 
vestments will be trimmed by 3.4 billion francs, with some pro- 
grams (nuclear power plants for EDF, operations in the La Houve 
coal basins in Lorraine and in the Carmaux fields in Tarn) will 


be postponed. 


There will be some economies realized in the revolving fund. EDF, 
for instance, will be making its payments to Framatome in 200 days 
instead of 60, which will mean a gain of 3.2 billion to EDF. 


Reductions in inventory will also be on the agenda, including that 
of EDF, and that is expected to result in total savings of 300 


million francs. 


8 














Lastly, there will be 2 billion francs cut from operating expenses 
at EDF and French Gas (GDF). EDF, for one, which was ordered to 
lay off 4,500 workers in 1983, will create only 2,500 new jobs. 


These cutbacks and postponements in certain programmed investments, 
this fiddling with the billing procedures has been made necessary 
primarily by a rate policy that has yet to be specifically set, 

in which rates as a rule should increase by only 8 percent this 
year, except for EDF and GDF, where the hikes will be well above 


10 percent. 


6182 
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ECONOMIC FRANCE 





NEW 'SHARE CERTIFICATE' TO BE ISSUED FOR PUBLIC FIRMS 
Paris LE MONDE in French 24 Feb 83 p 31 


[Article by Serge Marti | 


[Text | Along with investment certificates, better suited to mixed 
economy companies in which the state will continue to coexist 

with the private shareholder, the Investment Development and Sav- 
ings Protection Act (entered in the JOURNAL OFFICIEL for 4 January 
1983) also calls for creation of a new financial instrument: the 


share certificate. 


Meant for public firms and particularly for the recently national- 
ized sector of industry, these share certificates will go to 
build up the reserves of such firms by adding to their input from 


the shareholding state. 


There are three features to these share certificates, which will 
be quoted on the stock exchange: 


1. They are not amortizable, which means, according to the text 
of the Act (chapter VI), that they are reimbursable only in case 
the company is liquidated or, on the company's own initiative, 
at the expiration of a period no less than 7 years and under the 
conditions set forth in the contract of issuance; 


2. They confer upon their holders neither voting rights nor a 
right to share in dividends. In the event of liquidation of the 
company, certificates will be ranked below all loans -- includ- 
ing participatory loans -- and just ahead of stocks and shares. 


While they carry no voting rights inasmuch as all capital is 

in the hands of the government, bearers of share certificates 
nevertheless have the same rights as bond-holders. Joined into 
"an entity endowed with the rights of a person before the law" 
so as to ensure protection of their common interests, they may 
designate representatives to attend shareholder and stockholders' 
meetings. They must be consulted on all questions appearing on 
the agenda for such meetings. 


10 











Lastly, holders of share certificates, who may, like shareholders, 
ask to receive copies of all company documents, must meet once a 
year to hear the report of the board of directors on the company's 
performance over the fiscal year, as well as the auditors' report 
on the fiscal year and on the return to be paid on these invest- 


ments. 
3. Returns will be made in two ways: 
-- a fixed portion included in the contract of issue, and 


-- a variable portion indexed to one or more economic parameters 
to be chosen by the issuer, and which "may not exceed 40 percent 
of face value" under the terms of the enabling decree to be pub- 
lished next March following submission to the Council of State. 


Attractive as this new formula may appear, somewhere between a 
share and a bond according to the way the company decides to cal- 
culate the return, the main catch lies in the radically different 
financial condition of the groups likely to be tempted by an issue 
of share certificates. What is needed here is an indexing mechan- 
ism attractive enough to the target clientele, to wit: former 
shareholders in nationalized corporations. 


That explains the constant shuttling back and forth from the Trea- 
sury on the part of the five financial directors of the five 
companies which have signified their candidacies (Saint-Gobin, 
Compagnie General d'Electricite, Rhone-Poulenc, Thomson, and Re- 
nault), on the basis of 500 million francs apiece, on the average. 


The project that seems to be out in front right now, Saint-Gobain's, 
would involve an initial portion of 750 million francs. The re- 
turn, which would include a 75-percent fixed share, calculated on 
the mean rate in the bond market, and 25 percent indexed to the 
company's profits, which has yet to be finally established. 

Here again we run up against the nature of the profit to be used 

as the basis for calculating return (net? Current? Consolidated?). 
Similarly Renault, which initially called in its project for an 
indexing clause based on the per-kilo selling price of its cars, 

has had to go back to the drawing-board. 


Above and beyond the complications inherent in the design of any 
new financial product (and this one is expected to tap into some 

3 billion francs starting this year), the share certificate will 
have to offer a high enough rate of return (something like 12.5 

or 13 percent) to lure the savings investor, who these days is 
getting net returns close to 1l percent (with the government lead- 
ing the pack ) on conventional bonds, which are a profitable in- 
vestment and one which involves no risk. 
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ECONOMIC FRANCE 


OIL TANKERS HAVE EXCESS CAPACITY, FACE CRISIS 
Paris LES ECHOS in French 10 Mar 83 p 10 
[Text] Crude Shipment Drop Sinks Tankers 


The decline in petroleum product consumption has pushed the French tanker 
fleet into 2a position of excess capacity. And, even though the cutback in 
heavy carr-.css continued through 1982 (12.2 million tons as of 1 January 1983 
as against 14 million a year earlier... and 16.3 million tons in 1980), oper- 
ating conditions continue to worsen. 


Take one example: ELF France, which is responsible for manag- 
ing maritime transport for the ELF Aquitaine group. The ships 
this subsidiary leases on a long-term basis (ELF France has no 
fleet of its own) can carry 30 million tons of crude oil per 
year. It used only a little less than half that capacity in 
1982: 15.4 million tons -- or nearly 27 percent less than in 
1981. At the same time, ELF France's gross fleet share declined 
by only 14 percent. None of this points to any early restoration 


of balance. 


The problem is exacerbated by the makeup of this fleet, which in- 
cludes some 550,000-ton supertankers, which are not suitable for 
current transport requirements. The trend in crude oil prices is 
not running in the direction of any increase in shir’ ents from 
Saudi Arabia, for instance. Nor is there any point in cruising 
round the Cape: there is simply no future in sight for vle super- 
tankers. It would be better, given the current situation and 

in lieu of the sources of supply for crude oil, to have a fleet 

of 250,000-ton ships ... or even to switch to "spot"leasing for 


each voyage. 


This solution reportedly allowed ELF France last year to save the 
pittance of 800 million francs, claims Jean Chapon, who heads the 
subsidiary. The contracts entered into in the process of earn- 
ing those savings, however, are long-term contracts ... and what 
may have looked like a bargain at one time has turned into a 


burden. 
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Will declining prices for crude oil really send the supertankers 
to the scrap-heap? Jean Chapon would rather contemplate other 
solutions: they could be converted to floating storage tanks, 
or made into ballast-lighters. It is possible, after all, even 
under long-term contract, to decommission them. And these ships 
remain what they were built to be... but the market has changed. 
Opting for a final solution means writing a check on the medium 
term with nothing to rely on but assumptions. 


And what if -- say in the medium term -- there should be a shakeup 
in oil market relations that would call for a new deal? 


Fleetowners Seek Cure for Depression 


An end to the international crisis in maritime shipping is not 
to be found on the 1983 calendar. French fleetowners reached 
that conclusion at their general assembly meeting last Tuesday. 
And this crisis is a big one, a real depression. [In 10 years, 
the world fleet tonnage increased by 75 percent. Over that same 
span, demand has plummeted, dropping again last year to below 
the 1973 level. 


In its 1980 annual report, the French Fleetowners! Central Commit- 
tee pressed the panic button. The rising costs of doing business, 
the shrinking demand for bottoms, the decline in new orders -- 

all this against a backdrop of disorder on the international 
shipping market -- are a peremptory call to French fleetowners 

for some quick decisions, argues Georges Thebaud, chairman of the 
central committee. 


Four goals emerge as top priorities: move toward balance in ma- 
ritime transport, get a better toehold in the overall economic 
and political fabric, develop the stock-in-trade (by looking 
abroad, since the domestic market would never suffice), and en- 
large the scope and content of labor negotiations. 
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ECONOMIC FRANCE 


LUFTHANSA DIRECTOR ON COMPANY PRINCIPLES, PLANNING, ACQUISITIONS 


Paris LE MONDE 11 Feb 83 p 23 


/Interview with Heinz Ruhnau, chairman of the board of Lufthansa airlines, 
by James Sarazin; at Cologne, date not specified/ 


/Text/ Cologne. Why yes, there are airlines still earning money, even if, 
from year to year the number is shrinking: Lufthansa is one of them. Mr 
Heinz Ruhnau, former Minister of Transports in the Schmidt government, chairman 
of the board of the company since last July, explained to us during an inter- 
view that 1982 was a better year than 1981. On the bank of the Rhine, in 
Cologne, behind the smoked windows of the somber building housing company 
headquarters, accountants are putting the finishing touches on the balance 
sheet: in addition to a positive final result, this German company is showing 
growth in assets, reduction of its indebtedness (thus of its financial 
expenses)--in spite of 600 million Deutsch-marks' investment during the year-- 
and it is maintaining a very high margin of self-financing. 


/Question/ How can you still be earning money in air transport when so many 
others are losing so heavily? 


/Answer/ I feel there are three main reasons for this: 
1) The quality of the staff to whom I must first off tip my hat; 


2) Heightened productivity in our firm, partly explained by the newness of our 
planes ; 


3) The "luck" we've had with the stabilization of fuel prices. 


/Question/ Even so, there is some mystery. In 1982 Lufthansa had as many 
personnel as in 1981, flew as many passengers, had more planes and yet did 
not fill them as well. However, it made larger profits. There is something 


hard to explain in all this. 


/Answer/ The numb¢r of planes we have hasn't changed much. It has stayed 
around 100 to 120. On the other hand, their fuel consumption actually went 


down: specific fuel consumption per passenger flown dropped off 6.8 percent. 
At this point I must again touch upon the reasons for our success which I 
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spoke of earlier. The hard work of our people and the insertion into our 
short-range network of a new fleet of Boeing 737's to replace older planes 
produced these savings for us. In fact, we succeeded so well that the 
increase in our costs was only one-half the increase in our income. 





/Question/ In spite of an increase in demand smaller by half than supply? 


/Answer/ Actually, in early 1982 we thought demand would increase during 
the year so we increased supply. But demand remained stable. 


Not only that; an airline official is constantly faced with a dilemma: once 
a plane is available, is it more economical to leave it on the ground or let 


it fly? We prefer the latter solution. 
/Question/ Do you think the economic situation will improve? 
/Answer/ I think 1983 will be another year of economic standstill. 


/Question/ How, under these circumstances, do you plan to make productivity 
gains which will allow you to maintain your balance? 


/Answer/ For example, by starting A-310 Airbus service--we'll be receiving 
our first six of them during the year. It will be flown by two men instead 
of the three aboard the A-300, which will cut our costs from DM600,000 to 
800,000 per plane per year [as published]. It will also burn 6 to 9 percent 
less fuel per passenger flown. 


Furthermore, we won't be increasing space available since gradually, with the 
advent of the Airbus A-310's--we've ordered 25 and taken an option of 25 
more--we'll be phasing out the "old" fleet of A-300's and some of the 


Boeing 727's. 


Our action will also have an effect on the network. For example, we'll be 
Starting up triweekly direct flights to Calgary and Vancouver in Canada. 


/Question/ Your fleet policy is well known for its consistency. But in 1976 
you bought Airbus A-300's and today, as you've just said, you're trying to 
sell them off.... 


/Answer/ If we succeed in selling them, our wish, in fact is to take them 
out of operational service. 


/Question/ For what reasons? 


/Answer/ When we bought the A-300 it was the only one of its kind. Today, 
another plane, the A-310, is taking over, and it is better. As I said, it is 
newer and more economical than the A-300. 


/Question/ But they are two different planes: the A-310 flies 200 passengers 
and the A-300 250 passengers. Did the choice of the latter result from an 


error in "market slot?" 
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/Answer/ No. Over the last 10 years traffic has increased 6.5 percent yearly, 
and airports have reached the saturation point. The stake in big planes was 
therefore clear. Since 1979 the swing has been in the opposite direction: 
traffic is at a standstill with the number of flights dropping off at airports. 
Thus our decision to replace the A-300 with the A-310. We chose between 
putting a very up-to-date plane into service and staying on with another one 
which is less so. This same sort of thing is happening to everyone. 


/Question/ Lufthansa has always shown some hesitation regarding the medium- 
range Airbus A-320 European design for 150 passengers. However, someday 
Lufthansa will need this kind of plane to replace current models. Does the 
version of the A-320 now being proposed by Airbus Industrie interest you, 

or are you waiting for another builder to come forward? 





/Answer/ First, as far as we know it is not a sure thing that the A-320 

will be built. I have no specific knowledge of new engines suitable for 
fitting aboard this plane. So, for the time being, our company is standing 
by. In any case, a plane of this kind does indeed interest us, but it is not 


cur highest priority. 


/Question/ You have, in fact, long been asking for construction of a long- 
range four-engine jet capable of replacing your Boeing 707's and DC-10's. 
Airbus Industrie has a design of this kind, the TA-ll, with 200 seats, but 
in the chain of priorities places the A-320 ahead of it. Today the American 
company McDonnell-Douglas is in turn offering a design, the MD-100, which 
satisfies your requirements as well. Suddenly, you seem to prefer it to the 


European design. 


/Answer/ No such thing. We have expressed our interest in the TA-11 to 
Airbus - Industrie; we are still convinced that it offers better market 
possibilities than the A-320. We believe there is a demand for this kind of 
aircraft. The present long-range network system results from use of very 
large Boeing 747-type planes which, to be profitable, i.e. full, means 
increasing the number of stopovers on flights. A smaller plane would allow 
for increasing non-stop "point-to-point" flights, to the satisfaction of many 


passengers. 


/Question/ You are reported to be a "careful" and "conservative" chairman. 
Everything you've said seems to show that this reputation is accurate.... 


/Answer/ I have always been like that. Our firm's policy sticks to four 
principles: limited risk, careful expansion, technical modernization as 


needea and financial stability. 


I consider it a reasonable policy. Our planning for 1983 is based on the 

same number of passengers as in 1982, and I would rather, if I must choose, 
lose a day's fares aboard my planes than have them fly continuously overloaded. 
This isn't the time for expanding passenger trade or buying new planes but 

for greater utilization of our capabilities. At Luftharsa an improvement of 

1 percent in filling our planes means DM100 million additional profit. We 
aren't missionaries: our objective is to make profits. 
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FOOTNOTES 


1. Net profit was DM5.5 million in 1981. In the first three quarters of 
1982 it rose to DM140 million. 


2. Fifteen Boeing 747's (including two cargo), 14 DC-10's, 11 Airbus A-300's, 
7 Boeing 707's (including four cargo), 34 Boeing 727's and 42 Boeing 737's. 


3. Lufthansa flew 13,848,000 passengers in 1982 compared with 13,894,000 in 
1981, and 349,000 tons of freight compared with 390,000. In terms of 
tons-per-kilometer, its trade increased 4.3 percent and its supply 8.4 


percent. 
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ECONOMIC NETHERLANDS 


ROTTERDAM PORT BUILDS DEEP SEA CONTAINER TERMINAL 
Stuttgart MARINE-RUNDSCHAU in German Jan 83 pp 42-43 


[Article by Ernst de Jong: "Construction Begins on Rotterdam Deep-Sea 
Terminal" ] 


[Text] In order to cope more efficiently with the steadily growing volume 
of containers construction of a container terminal called "Delta Terminal" 
was recently begun in the deep-sea section of the Rotterdam harbor--across 
from the Hook of Holland. The first phase of construction is supposed to 
make it possible to handle one-half million containers here, and later, 
after expansion, 1.2 to 1.5 million containers. 


The building owner is the Rotterdam company Europe Container Terminus (ECT) 
which in 15 years has become one of the largest specialized transshipping 
companies in the world. The expansion project which will be effected on the 
Maas River plain near the mouth of the Rhine will be built on land covering 


81 hectares. 


These calculations took into consideration the experience that a specialized 
company can handle approximately 5,000 containers annually on 1 hectare 
(10,000 m). Since on the average the containers hold 12 tons this amounts 
to 60,000 tons of container cargo in per year per hectare. 


In the long run the ocean wharf of the new terminal which is to be 1,2090 m 
long will be able to receive ships drawing 15 m because the largest container 
giants currently in service draw 13 m. Moreover, ECT has an option on an 
adjoining piece of land that is 157 hectares in size and which is earmarked 
for realizing the second phase of the expansion plans which in terms of 
expectation might be realized in the course of the 1980's. In addition, 
there are 135 more hectares of land available for a possible third phase. 


The "Wilhelm Kaisen" Container Terminal in Bremerhaven of the Bremen Ware- 
house Association (BLG), for which ground was broken on 12 February 1968, 
provides a basis for comparison of size. This self-contained transshipping 
facility, Europe's largest, at the mouth of the Weser River, will, upon 
completion of expansion in late summer 1983, have 2.1 million m of space for 
transport and installation with a 2,250 mlong river wharf and 12 installed 


container bridges. 
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Total Investment Calculated at 474.5 Million Dutch Guilders 


The ECT company is striving to have the first ocean vessel tie up at the new 
terminal is mid-1984. For this purpose the ocean dock is being built in 

two segments. Some 600 m are to be ready for operation in spring 1984, the 
rest will follow later. At the west end provision is made for the ro/ro 
facilities. With that, the ECT will have new container expansion possibil- 
ities in a timely manner. The company is investing 310 million Dutch 
guilders in the first phase of the new Mass plain terminal and the port 
authority (the city of Rotterdam) 164.5 million, for a total of 474.5 million 


Dutch guilders. 


In connection with these enormous expenditures the city provided assistance 
with a recently introduced prefinancing regulation. 


The intention is to equip the new ECT operation not only with modern facilit- 
ties for road and rail--still the most important transport carriers in 
container traffic with the hinterland--but also with specialized transshipping 
facilities for shipping via inland waterways. Thus, the Hartelhafen is being 
lengthened by about 600 m in a northerly direction as far as the ECT land. 


In the case of the branch of ECT which is located 35 km inland in the Eemhaven 
region on 98.5 hectares the share of container shipping via inland waterways 
currently comes to about 5 percent. A 10-percent increase is anticipated 

here in the not too distant future. It is claimed that in 1982 a total of 
950,000 containers were transshipped here. 


The truck continues to be very important in traffic with the new Detla 

Terminal. Thus, the last part of the Europe Road--the chief traffic artery 
to the western port regions--is being expanded to a four-lane highway which 
will have two separated parts, just as in the Botlek region and in Europort. 


Bold Jump to the West 


The volume of container traffic in the world, which has been growing by leaps 
and bounds, has served as a challenge to ECT. In 1973 the port of Rotterdam 
received and dispatched 563,000 containers, in 1975 it was 744,000 and in 

1980 1.3 million. From the new, recently published predictions by the port 
authority, according to a long-term positive outlook, the number of containers 
in 1990 will be 1.8 million, in 1995 2.1 million and in 2000 2.3 million. 


ECT is not the only company in Rotterdam that specialized in full container 
ships. The Multiterminals on the Waalhaven likewise have a branch fully 
outfitted for this. The share of full container lines in container receiving 
and dispatching currently amounts to about 85 percent; a number which, it 

may be anticipated, will continue to increase somewhat. With these special 
ships the division of labor between ECT and the Multiterminals approximates 


75-25 percent. 


New Transshipping and Transport Techniques 
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The technical measures which were autonomously developed by ECT are to be 
utilized in the new Delta Terminal. Thus, four-high stacking has become 


usual here. 


Twenty percent greater crane capacities are to be achieved by the new large 
container cranes in handling full container ships of the second and third 
generation by means of the graduated transshipping cycle. In this, the 

crane operator guides the containers to a platform using the crab which works 
on the large boom hanging over the ship and the spreader; the platform is 
located above the wharf--between the legs of the crane. A second crab, which 
is controlled by a microcomputer, then picks up the container from the plat- 
form and places it on the terminal chassis or the railroad car. 





Another technical innovation, which ECT is taking along to its new terminal, 
is the container train on rubber tires. A 295 kW tractor is used to move 
the train with a maximum of 7 fully loaded cars, each of which is equipped 
with a platform for two 20-footcontainers. Each car of the train follows in 
the track of the one in front with relatively great precision. This was 
achieved by angle rotation of the front axle in a curve which is transmitted 
to the second axle. Meanwhile this technique proved its importance in 
placing terminal vehicles under the container cranes. 


A communication system with infrared emitters in the terminal pavement con- 
tributed to establishing order in the daily fluctuating movement of at times 
more than 10,000 containers. In the high cabins of the departing and arriv- 
ing stacking vehicles are the receivers. The operators can see on the 
screen where the containers which they must go and get are located, or, 
conversely, where the container which they just picked up is to be taken. 
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ECONOMIC SPAIN 


PESETA DEVALUED IN WAKE OF EUROPEAN READJUSTMENT 


Boyer Announces Devaluation 


Madrid EL PAIS in Spanish 22 Mar 83 p 1 


[Text] The peseta's value fell by 2 percent with respect to the dollar 
yesterday, announced Minister of Economics and Finance Miguel Boyer last 
night after a meeting of the Government Delegated Commission for Economic 
Affairs at Moncloa Palace that was chaired by Felipe Gonzalez. This state- 
ment was made hours after the readjustment of the majority of European cur- 
rencies, most noteworthy being the revaluation of the German mark by 5.5 
percent and the devaluation of the French franc by 2.5 percent. 


"This proves that the peseta at this time is resisting the prices set by 
the European Monetary System (SME), and that there are no problems that 
require intervention by the Banco de Espana," added Miguel Boyer. "Our 
concern is to maintain the competitiveness of Spanish products with those 
of European Economic Community (EEC) countries." 


The SME agreement involves the revaluation of five currencies and the 
devaluation of three. In addition to the mark, the Dutch florin (3.5 
percent), the Danish crown (2.5 percent) and the Belgian-Luxembourg franc 
(1.5 percent) were also revalued. In addition to the French franc, the 
Italian lira and the Irish pound were also devalued by 2.5 and 3.5 percent, 


respectively. 


Miguel Boyer, who explained the agreement by the EEC finance ministers last 
night at an improvised press conference at Moncloa Palace, asserted that 
the Spanish currency has behaved positively, having depreciated less than 
the French franc with respect to the dollar (yesterday the franc fell by 
4.3 percent compared to the dollar) and slightly more than the pound ster- 
ling (which fell by 1.8 percent compared to the dollar). Yesterday the 
Banco de Espana decided not to intervene officially to shore up the peseta 
with respect to the dollar, to see where the peseta is pegged freely on 

the market. Yesterday the peseta registered at between 135 and 137 to the 
dollar, as opposed to 132.77 last Friday. 
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"The adjustment of the European currencies does not worry us,” said the 


minister, "but our concern lies in maintaining competitiveness. There is 
no cause for concern, and there is no speculation against the peseta. 

Our estimation is that the current account deficit will be reduced by some 
$2.3 billion in 1983, And we will stick to our objective of attaining a 

5 percent growth rate in our exports to the EEC." 


Effect on Spanish Exports Discussed 


Madrid EL PAIS in Spanish 22 Mar 83 p 55 
[Article by Salvador Arancibia] 


[Text] Madrid—The readjustment of the exchange rates of the currencies 
that comprise the European "snake" will have evident repercussions on the 
peseta’s own exchange rate, whether or not they are felt immediately, and 
whether the markets open today with a new parity or let the peseta settle 
into its "natural" zone over the coming weeks. All the financial experts 
consulted express no doubt that the peseta, in the long run, will have to 
come in line with the French franc, although in the beginning it may be 

in a slightly better position. Problems stemming from the importance of the 
French market for Spanish products, and from the Spanish economic situation, 


point in that direction. 


Yesterday the Banco de Espana decided at last not to open national exchange 
markets because the majority of the currencies traditionally traded there 


cannot be dealt with. 


The few transactions carried out by some private banks and the positions 
established by some foreign operators on their respective markets resulted 
in a loss of nearly 2 pesetas to the dollar, lending credence to the idea 
that the Spanish currency will generally follow in the footsteps of the 
French franc rather than the German mark. 


The fact that Spain is not a member of the European Monetary System, accord- 
ing to some experts, can be viewed positively in the current situation, 

given that the authorities have not had to take any drastic measures, in 

one sense or the other, in response to the Brussels decision. Nonetheless, 
they point out, the new parity of the European currencies brings the peseta's 
parity with the dollar much closer to the level expected for the end of the 


year. 


In the opinion of private experts, by the end of this fiscal year the dol- 
lar will most likely be pegged at 140 pesetas, as opposed to less than 128 
after the devaluation of December 1982. Last Friday the dollar was already 
worth more than 132 pesetas, a historical record. Whether or not the ex- 
change rate will be modified from the beginning today, Tuesday, is not some- 
thing government officials want to speculate on publicly. 
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Repercussions in Spain 


The European markets have an obvious impact on Spanish products; approximately 
50 percent of our exports go to those countries, the most important of which 
is undoubtedly France. In recent years, that country has bought 16 percent 

of all our exports. Any change in the parities of the currencies of those 
nations has repercussions on Spanish sales. The devaluation of the peseta 

in December should have had the same impact, but those effects could be 
limited by the new situation. 


The reasons for the European decision to modify the parities of the different 
currencies are varied, and the negative aspect of their overall impact, in 
practice, is related to the Spanish economic situation. Inflation in France 
is twice as high as in Germany; the Spanish economy has an even greater dif- 
ferential, and the inflation rate in Spain is about 13.4 percent, while in 
France it is 9.4 percent and in the Federal Republic of Germany it is 4 per- 
cent. While in Germany predictions of a foreign deficit have evaporated for 
this year, in France that deficit is estimated at about $8 billion, somewhat 
higher than the Spanish deficit in absolute terms, if not percentages. 


The French public sector deficit is 3 percent of the gross domestic product, 
while in Spain it is 6 percent. All these figures, which make up the basic 
framework of each country's economy, are what has required a readjustment of 
the exchange rates of the principal European currencies and could, in the 
opinion of public and private experts, lead to a similar situation for the 
Spanish currency, regardless of whether it is done through a new devaluation 
or through the free "floating” of the peseta with intervention in lower ex- 
change rates for the Spanish position. 


Percentage Distribution of Value of Spanish Exports 


United Rest of United 

Kingdom France Germany Italy EEC States 
1976 7.24 14,53 10.97 4.19 9.61 10,22 
1977 6.32 15.95 10.58 5.08 8.34 9.81 
1978 5.86 16.61 10.66 4,98 7.60 9,27 
1979 7.17 16.13 10.33 6.46 7.91 6.97 
1980 7.15 16.25 10.24 7.64 7.43 5.31 
1981 6.92 14,33 8.65 5.7/2 6.64 6.72 
1982* 7.03 16.49 8.19 5.51 8.16 6.37 


*First 9 months | 
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ECONOMIC SPAIN 


EXPORTS KEY TO ESCAPE FROM ECONOMIC CRISIS 
Barcelona LA VANGUARDIA in Spanish 15 Mar 83 p 33 


[Excerpt] Madrid--For a medium country like Spain, the best solution to the 
crisis, perhaps the only one, is to export more, according to President 
Felipe Gonzalez. He made that assertion at the opening session of the 
exportation conference organized by the Ministry of Economics and Finance, 


Attending the opening ceremonies were the ministers of economics, foreign 
affairs and agriculture, as well as the secretaries of state for commerce 
and finance, the secretaries general of commerce and economics, and other 
officials. 


"To emerge from the crisis by exporting," stated Felip Gonzalez, "means 
that our productive apparatus is competitive, that our managerial class 
is on a par with the rest of the world in terms of its professionalism 
and dynamism, that our economic policy and systems of promotion are ade- 
quate, and that there are greater possibilities for sustained growth in 
the future, based on a solid footing." 


The president of the government indicated that if other European countries 
had managed to bring exports to more than 30 percent of the gross domestic 
product, then we, who have a figure three times lower, should set that 
objective as a desirable goal in the very long term. 


"We must undertake this task with optimism, letting it be known that we 
have a great deal of leeway for maneuvering and that this path has already 
been taken by other countries which began to export before we did, but 
whose economic structures are not substantially different from ovrs." 





Felipe Gonzalez also stated that Spain's economic history shows very strik- 
ingly the advantages of an international orientation, and the evils of an 


autarchy. 


He also contended that recent economic history shows that growth is impos- 
sible without opening the doors to foreign countries, because exports are 
an engine of growth, and because a country can compete in exports only if 
imports can be obtained cheaply and if the problems of reciprocity with 
other countries can be put aside. 
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Open Door Does Not Mean "Laissez-Faire" 


"Opening up to foreign countries does not mean 'laissez-faire,'" said the 
president of the government, and only the state can substantially reduce 
the problems of an open door policy. There remains much to be done in that 


regard. 


"Bear in mind," he explained, "that our exports’ share in world exportation 
climbed from 0.6 percent in 1960 to 0.9 percent in 1975, jumping to 1.1 per- 
cent in 1981; and that our exports represent for only 11 percent of the 

GDP, a figure much lower than that of many developed countries." 


"Therefore, we have a lot of leeway for substantially increasing our econ- 
omy's external orientation by designing general policies that favor the 
international focus of our businesses." 


"IT hope," added Felipe Gonzalez, "that this will be the beginning of a fruit- 
ful exchange between those involved in the external sector and the adminis- 
tration, so that in the final analysis our country can be a dynamic pre- 
sence in the trends of the international economy with the most potential for 
growth,’ 


"Because the principal objective of this event is also to exchange ideas 
and suggestions among the exporters who are in daily contact with the mar- 
kets, and the administration which must plan its policy for promoting our 
products on those markets." 


Felipe Gonzalez expressed confidence that ‘this interchange will not be 
affected by the new wave of protectionism, and that it will be frank, dir- 
ect and very beneficial to both parties. 


He also explained that the government's objective for export growth in 1983 
is 5 percent in real terms, a difficult and ambitious goal, but an attain- 


able one. 
"Our Competitiveness Has Improved" 


"If we consider that in 1982 our exports grew by about 3 percent in real 
terms, when the world economy was stagnant and world imports did not 
grow, but even declined in many of our markets, it is realistic to expect 
that in 1983 they will grow considerably more, since the world economy 

is recovering at a faster pace than expected, and our competitiveness has 
improved as a consequence of the devaluation of the peseta." 


This does not mean, he noted, that we will not have to make a substantial 
effort this year in terms of supports for exports; this is already being 
done through the allocation of new funds for export credits, for the devel- 
opment aid fund and for commercial advertising through the National Insti- 
tute for the Promotion of Exports and the network of commercial offices. 


All this, he concluded, is taking place in a year when we are facing par- 
ticularly difficult budgetary restraints. 
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ECONOMIC SPAIN 


DRAFTING OF STATE BUDGET COMPLETED WITHOUT BOYER 
Madrid EL PAIS in Spanish 20 Mar 83 p 17 
[Passages enclosed in slantlines printed in boldface] 


[Text] Madrid—Minister of Economics, Finance and Commerce Miguel Boyer 
attended just a small part of yesterday's special, informal government meet- 
ing for the purpose of studying the General State Budgets for 1983. Secre- 
tary of State for Finance Jose Victor Sevilla attended the /deliberative 
council/ in Boyer's stead, the latter's absence being due to the decline in 
the health of one of his children, who underwent surgery as a result of an 
accident. 


The only item on the agenda at the government meeting at Moncloa was the 
budgets. Other issues pending approval were not discussed, such as the law 
on legal counsel for arrested people, or the consequences of the decision by 
the Constitutional Court to rule on the objection submitted by the Peoples 
Parliamentary Group against part of the Law on Local Elections. 


The situation that has arisen in the European Monetary System as a result of 
the progressive rise in the German mark and the depreciation of the French 
franc, as well as the impact of these movements on the peseta, were discussed 
/in passing/ at the meeting. 


Reliable sources confirmed that the drafting of the General State Budgets 
(PGE) is “practically completed," and that at next week's meeting of the 
Council of Ministers, a special session to be held on Friday because of the 
visit to Spain by the Swedish royalty and Vice-President Guerra's trip to 
Algiers, the submission of the budgets to the Cortes will probably be ap- 


proved. 


In general, the figures studied yesterday coincide with those already an- 
nounced in the press 2 weeks ago: The PGE for 1983 will thus amount to 
about 7.5 trillion pesetas, with a public deficit of nearly 1.35 trillion, 
a little more than the 1.32 trillion estimated for 1982. Government out- 
lays will total 4.7 trillion pesetas, while Social Security will obtain 
the remaining 2.8 trillion. 
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ECONOMIC SPAIN 


EEC DEBATE OVER RULES FOR NATION'S PRODUCE 
Madrid ABC in Spanish 9 Mar 83 p 49 


[Article by Andres Garrigo] 


[Text] Brussels—The ministers of agriculture of the European Economic 
Community (EEC) are passionately debating the most controversial problem 
that is hindering Spain's entry into the Common Market: the fruits and 
vegetables system and the financing of Spanish olive oil. The ten min- 
isters were divided yesterday on the latest proposals by the European Com- 
mission, and will meet again today in the hope of making a decision. The 
European Council of Copenhagen in December ordered them to resolve this 
thorny issue before the next "summit" of chiefs of state and government, 
to be held here on the 2lst and 22nd of this month. 


The negotiations among the "Ten" on the Mediterranean agriculture package 
have been going on for some time, and they are becoming increasingly 
complicated as not only Spanish and EEC interests are involved, but also 
those of foreign countries that export soybeans, such as Argentina, Brazil 
and, above all, the United States. 


France has supported a proposed tax on vegetable oil substances, either on 
all of them or only on imported substances, in order to obtain the funds 
needed to finance Spanish olive oil. But Germany, Great Britain, Holland 


and Denmark oppose that tax. 


The ministers do agree on one thing: Spain's entry will create a problem 
of structural surpluses of olive oil, estimated at some 230,000 tons in 
the expanded Community. Since the philosophy of the common agricultural 
policy implies financing surpluses, aiding the producer, the exporter and 
the consumer, the disagreements begin with the cost evaluation and the 
way to find financial resources. 


Several ministers claim that the Spanish surpluses could become worse in 
view of the incentives for our growers created by the higher guaranteed 
prices offered by the Community system. France, on the other hand, claims 
that the financial costs envisioned by the Commission are "too optimistic." 
They total 780 million European account units (ECUS), equivalent to some 
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100 billion pesetas per year, after the end of the transition period, which 
the Commission would like to be 10 years. 


Here the Spanish and French positions are at loggerheads. For Madrid, 

the evaluation of the cost of our oil errs on the high side. The 780 
million ECUS include what will have to be paid to Italy and Greece to pro- 
tect the increase in their consumption of oil, as well as Portugal's cost. 
The price, therefore, is not out of line, 


Contrary to the French solution, Great Britain has proposed an alternative 
that would prevent fraud and avoid stimulating production. It would pro- 
vide assistance that would be somewhat higher, but not linked to the vol- 
ume of olive production. The other Nordic countries, such as Germany and 
Holland, are inclined to support this formula, 


Italy and Greece, which also produce oil, have criticized this proposal 
for economic, social and political reasons. Belgium favors an eclectic 
solution. Given the technical and political complexity of the matter, 
some fear that the debate will be carried on by the EEC foreign ministers, 
who will meet here before the "summit." 


As for fruits and vegetables, the Commission recently introduced proposals 
that could benefit Spain after it joins, but do not favor us during the 


waiting period. 


One of the mechanisms to adapt the present system, proposed by the Brussels 
Commission for this sector, consists of certain advantages for the producer 
organizations. But this kind of entity is well organized in France and 
other member nations, while in Spain it is practically non-existent. More- 
over, the Commission proposes to establish reference prices for five new 
Mediterranean products, and to reinforce the system of intervention for 
certain sensitive products. 


Behind all this discussion lies another problem that is essential to 
Spain's membership, the increase in the EEC's own resources. Germany 
was opposed to it. After Kohl's electoral victory a certain change in 
German rigidity is expected, but nothing guarantees that for now. 
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ECONOMIC 
| SPAIN 


GENERALITAT BILL FOR INVOLVEMENT IN PUBLIC BUSINESS 
Barcelona LA VANGUARDIA in Spanish 10 Mar 83 p 11 
[Passages enclosed in slantlines printed in boldface] 


[Text] The Catalonian Parlament yesterday voted 79-0, with 25 abstentions 
by the Socialist group, to submit a bill to the Congress of Deputies to 
regulate the Generalitat's participation in 91 businesses and financial 
entities which make up the economic public sector of the state. 


If the proposal is approved, the Generalitat could appoint representetives 
on the boards of directors of 67 public enterprises, 11 economic agencies 
and 13 state financial institutions. The central government would have to 
grant the Generalitat the authority to elect three representatives in those 
entities which /"carry out their principal activities in Catalonia,"/ and 
one representative in the remaining organizations that carry out their 
activities in Catalonia, whether the state has less than a 50 percent share 
in them or participates indirectly in then. 


Socialist spokesman Lluis Armet explained his group's abstention, arguing 
that this bill /"exceeds the limits of intervention by autonomous govern- 
ments in the public sector,"/ trying to have a say /"in all of them"/ 
when it should participate only in those which exclusively affect the 
autonomous community. /“Imagine what would happen if every autonomous 
community named several representatives on the boards of directors. . .," 


he said. 


Consell member Oller defended the bill, contending that the Generalitat will 
once again be a pioneer in a legislative proposal that is a /"sine qua non 
condition for raising the political level of Catalonia."/ The spokesman 

for the Unified Socialist Party of Catalonia (PSUC), Antoni Luchetti, com- 
plained that the bill was 3 years late, and remarked that if it had been 
passed earlier, the Generalitat could have intervened decisively in 

the crises of public enterprises such as the Spanish Passenger Car Com- 
pany, Inc. (SEAT). 


Also passed unanimously was the bill authorizing a public indebtedness of 
2 billion pesetas for the revamping of the agrarian cooperative struc- 
ture in Catalonia. The measure will serve to finance credits for the agrar- 
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ian cooperatives and the consumer cooperatives that are involved in the 
purchase of agricultural products. The assistance is not intended to prolong 
the crises of these entities, and for that purpose the credits must be re- 
imbursed in semiannual payments, so that in a maximum of 25 years the Gen- 
eralitat will be able to recoup all of the capital and interest derived 


from that public debt. 


This law primarily affects the Agrarian Cooperative Union of Reus, which 
will receive 1.6 billion of the 2 billion pesetas. That organization 
apparently is 2.6 bilion pesetas "in the hole." The Consell member in 
charge of economics, Jordi Planasdemunt, explained that the genesis of 
the program lies in this specific problem. /"Based on this case, other 
problems in the sector can be resolved as wel) "/ 


Maties Vives, a PSUC deputy, tried to point out that this bill does not 
cover the problem of Catalonian cooperatives as a whole, so another frame- 
work law is necessary to cover all aspects of cooperativism. 
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ECONOMIC SPAIN 


ANALYSIS OF EMPLOYMENT POLICY IN RURAL AREAS 


Madrid EL PAIS in Spanish 20 Mar 83 pp 60-1 


[Article by Rodolfo Serrano; passages enclosed in slantlines printed in 
boldface } 


[Text] Madrid—Various administrations have tried unsuccessfully to find 

an alternative to the current system of "community employment." So far, none 
has managed to develop a suitable formula for doing away with what even rural 
leaders have described as a /system to promote vagrancy and hooliganism. / 

In various budgets, the successive executives of the Democratic Center Union 
(UCD) and the present cabinet of the Spanish Socialist Workers Party (PSOE) 
have announced at one time or another in their terms that community employ- 
ment would be eliminated. Periodically, public funds have been sent to 
placate, if only temporarily, the anger of day laborers. But so far no one 
has been able to resist the temptation of the easiest route: periodically 
increasing the budget allotment. Joaquin Almunia, minister of labor and 
social security, asserts that by 1 January 1984, community employment will 


cease to exist. 


At 1700 hours on the dot one afternoon in February 1982, in a well-known 
Madrid restaurant, the recently appointed minister of labor, Santiago Rod- 
riguez Miranda, announced the immediate elimination of community employment. 
As Rodriguez Miranda said on that occasion, "there was an attempt to avoid 
the disorder and chaos that have been occurring, and to implement rigorous 
control of funds." For this purpose, he proposed a system based fundamen- 
tally on economic assistance to agricultural enterprises in order to en- 
courage the creation of jobs, and on measures to generate employment by 

the administration itself in the same areas where local corporations were 


operating. 





The employment funds would be controlled by public managers, and as a conm- 
plement to that, the administration would agree to provide as many job 
offers as there were job requests in each location. The costs of the plan 
were not evaluated at that time because /they were still in the process 

of being drawn up./ Regardless of the viability of the measures, the 
announcement and the implementation of the plan smacked strangely of elec- 
tioneering. The words of the then minister came on the eve of the Anda- 


lusian elections. 
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Placating Since the Dictatorship 


Community employment, known as /"Community,"/ dates back to the dictatorship 
of Primo de Rivera. Created as a means to pacify peasant agitation, and 
limited basically to the Andalusian region, throughout its history the 
program has maintained practically the same rinciples that inspired it. 
The system has been harshly criticized since it began, with increasing 
virulence in recent years. 


Periodic injections of funds have not been sufficient to alleviate con- 
pletely the unemployment situation in rural Andalusia or even to attain 

its permanent objective of providing a social cushion. The shortage of 
funds has led day laborers to mobilize, progressing from demands for 
increased funding to requests for a new system to solve the unemployment 
problem. However, community employment did not lose its charitable nature 
because of that. All the protests—hunger strikes, shut-downs, marches— 
were calmed by sending more money. All attempts to find new systems to meet 
workers’ demands resulted in utter failure. 


Even the day laborers’ leaders have ended up denouncing the mischief and 
fraud the current system engendered. Although there were some truly 
agoni”ing situations, others were more difficult to justify. Everyone 
from the unemployed laborer to the small landowner who had sufficient 
resources to survive took advantage of community employment, which ulti- 
mately depended on each town's mayor, 


Comparative Damage 


Furthermore, the current system caused comparative damage not only among 
the regions that did not receive funds, but also among those who sought 
help from community employment. The monies remitted to each province did 
not correspond to the level of unemployment in each one, but on subjective 
criteria, and the degree of strife carried particular weight. 


According to official data, the funds earmarked for community employment 
have grown continually. In 1980, 13.748 billion pesetas were sent for 

that purpose, of which 9.812 billion went to Andalusia, 2.512 billion 

to Extremadura and the remainder to other regions in Spain; in 1981, more 
than 20 billion pesetas were allocated: 16.2 billion for Andalusia and 

3.7 billion for Extremadura; and in 1982, 24.256 billion pesetas were 
allocated: nearly 20 billion for Andalusia and 4.4 billion for Extremadura. 


The 1983 budget coutains about 30 billion pesetas for this purpose. Of that 
total, as of 15 March 1983 some 8 billion pesetas had already been distri- 
buted. It is difficult to show any yield from these funds, say experts. 


In order to determine the true needs of rural areas, the last UCD govern- 
ment, with the consent of labor and management organizations, proposed 
first of all to carry out an agrarian census to establish the number of 

day laborers that existed. The quantification of needs—an element that was 
d@viously necessary to determine at least how much money to send-~had not 
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been done until then. The system that had been used was to require each 
corporation to report on each town's situation. 


Once the census was completed (at the end of 1982), a long process of 
refinement was necessary, and even some of the interested parties boy- 
cotted it. Moreover, the same organizations that had demanded the census 
immediately questioned the validity of the data. The contents of the study 
were never made public, and today it is enjoying the sleep of the just. 
The new administration denies that it has any validity. 


Practically a year after Rodriguez Miranda claimed that the community 
employment system would be eliminated, and with a Socialist government in 
power, the same assertion is still being made. On this occasion, it 
came on the heels of a strong movement by laborers demanding that the 
present system be replaced. As the new labor minister hastened to point 
out, this protest was a mere coincidence and in no way provoked the new 


proposal, 


In fact, the PSOE platform placed special emphasis on reforming community 
employment, and prior to the mobilizations, there had been contacts with 


the interested parties regarding the reform. 


The new plan outlined by Joaquin Almunia sets forth a specific date for 
implementation: 1 January 1984. The remainder of 1983 will be covered 
by the current system, although a series of measures have been introduced 
designed fundamentally to achieve a more rigorous and effective use of 
the funds. By the end of this month, the administration, labor unions, 
Management organizations, and autonomous councils will begin to discuss 


Labor's proposal. 
"Almunia Plan’ 


The /Almunia Plan,/ which will replace community employment, is also based 
on two kinds of action. On the one hand, a rural employment fund will be 
created, integrated with a public program of temporary hiring, whose ob- 
jective will be to carry out community, social anc infrastructure projects 
that will employ jobless rural workers. 


Naturally, the majority of the projects proposed—except for those cor- 
responding to strictly agrarian agencies——-will be works that require man- 
power from the construction sector. This involves transferring the 
laborers from one sector to another. Joaquin Almunia justified this 
measure a few days ago by pointing out that "we cannot try to create jobs 
where there are none. Agriculture is incapable of absorbing its own 
unemployment, and it must by recycled to other sectors." 


This problem is addressed in the plan by promoting the training of workers 
in order to prepare them for their new jobs. What may very well happen 

is that manpower will be moved from one geographic area to another, which 
always means unemployed agrarian workers being recruited in employment 
offices. Thus, the control exerted by city and civilian governments becomes 
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unnecessary, and the unemployed must register with the corresponding 
offices. 


However, the proposal poses a second problem. As it stands now, the plan 
may clash with the interests of the unemployed in other sectors, who would 
take second place after the agrarian jobless. 


The businesses that participate in bidding on these projects would have to 
fill job vacancies with agrarian workers, not those from their own sector, 
if they want to take part in these projects. 


Unemployment Insurance for Seasonal Workers 


The second measure is based on the establishment of unemployment insurance 
for seasonal farmworkers, who have not enjoyed such coverage until now. 
Both actions would guarantee that no laborer would be unprotected, and 
these workers would be in at least the same situation as other workers in 
other sectors. If the program is refined to the utmost, they may even 

be in a better position. No worker has a guaranteed job or subsidy. 


But on this occasion, again, there has been no evaluation of the cost of 
the operation, which some soyrces feel could be considerable. The out- 
line of the plan presented by Almunia will have to be discussed and nego- 
tiated wit’ the labor and management organizations, which also agree on 
the need to replace the present system. 
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ECUNONTC SPAIN 


DEFENSE OF CAR INDUSTRY VITAL TO ECONOMIC INTEREST 
Madrid EL PAIS in Spanish 22 Mar 83 p 10 
[Passages enclosed in slantlines printed in boldface] 


[Text] An indiscretion at Trinidad Palace resulted in the discovery, even 
before the decision was formalized, of the content of an agreement to liber- 
alize the domestic auto market further, to the benefit of foreign manufac- 
turers. Through that agreement, Spain will allow a customs quota for 15,000 
private autos: 5,000 small-cylinder vehicles and 10,000 medium-cylinder 
ones. Thus, imported autos that fall within this quota, for example those 
coming from the European Economic Community (EEC), will pay customs tariffs 
of 19 and 25 percent, respectively, instead of the 37.5 percent that is nor- 
mally imposed on imported cars from the EEC. 


The initiative in EEC negotiations was taken by a British delegation that was 
anxious to present to its constituents alternatives to the increasing penetra- 
tion of private cars--Ford and General Motors-—-manufactured in Spain. English 
tenacity and Spanish negligence (the previous government never replied to the 
initial request with a resounding /no/); confusion about areas of competence 
within community affairs; and the lack of concern on the part of labor unions 
and the special interest groups of the Spanish Confederation of Business Or- 
ganizations (CEOE), have facilitated this modification without alternatives 

of the Preferential Agreement of 1970, which clearly regulates relations be- 


tween the EEC and Spain. 


The concession is not, of course, a dramatic one, but it introduces the dan- 
gerous precedent of a unilateral modification of the Preferential Agreement. 
After automobiles could come textiles, as some FEC sectors greedily antici- 
pate, and then many other sectors could be targeted. The parallel agreement 
between Spain and the European Free Trade Association (EFTA) has not, on the 
other hand, undergone any changes, and even the Swiss have congratulated then- 
selves because despite the current crisis their circumstances have not grown 
worse. What has happened, then? The EEC members have simply taken advantage 
of our weaknesses, and the fact that our government has lacked the vision 
necessary to resist these pressures. 
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Just like the centrist governments, the Socialists are finding that the EEC 
negotiations appear to be an end in themselves, whose political-symbolic 
value prevails over the economic content of the bargaining itself. Minister 
Moran, who in the previous legislature maintained a healthy attitude of 
criticism with regard to Spain's entry into the Common Market at any price, 
is now repeating, like his predecessors in the foreign ministry, the plati- 
tude that the United Kingdom will lend /political support/ to Spain's entry 
into the EEC. But what we need now is /economic support,/ since other kinds 
of resistance or obstacles to our joining community institutions disappeared 
with the installation of the parliamentarian monarchy, It is impossible to 
understand, then, the insistence of our governments—-past and present-—-on 
labeling as their own political victory something that was accomplished by the 
constitutional system as a whole several years ago. Even more difficult to 
understand is the government's reluctance to confess to the public that the 
only problems that exist today, the strictly economic problems, have yet to 
be solved. It might be said that our ministers either don't fully study the 
reports before they attend meetings, or prefer to shift the burden of the 
difficult trade negotiations to officials with technical training but no 
special political clout. Schmidt and Mitterrand did not hesitate to travel 
to the United States to defend the rights of German and French steel expor- 
ters in view of the American enactment of an extraordinary anti-dumping 
tariff. These trade issues, which have a decisive impact on a nation's 
production and employment, seem nevertheless to be haughtily scorned in 

our country as minor administrative annoyances undeserving of the attention 
of politicians. 


The battle of the "Corsa," the General Motors model made in Spain and exported 
to the EEC, has thus produced the first chink in the protective armor of our 
market, as a consequence of the lack of enough political sensibility to come 
to the aid of Spanish manufacturers. Even the official excuse, comparing our 
37.5 percent tariff with the EEC's 4 percent, conceals the fact that imports 
from those countries pay the value-added tax (VAT) at the border (in France 
the VAT amounts to 30 percent). This consoling explanation also fails to 
consider the limitations EEC countries impose on a producer as efficient 

as Japan: a 3 percent maximum in the French automobile market, and a quota 

of 2,200 cars in Italy, in addition to a series of /voluntary limitations/ 


in other markets. 


There is no denying that Spain, the fifth-largest exporter of automobiles 

in the world, needs to open up its market. Our membership in the EEC will 
address that very objective, and will oblige us to modify some behaviors 

and norms that are incompatible with that goal: rigid payrolls, excessive 
government intervention in the agricultural market, state monopolies, uninter- 
rupted subsidies for industries in trouble, excessive interference in Social 
Security, etc. Now, to undertake these difficult negotiations with guar- 
antees, we will have to enforce the clauses that established the Preferential 
Agreement with the EEC and defend our interests one at a time. From that 
standpoint, the tariff concession to automobiles not only lacks justification 
in and of itself, but sets a dangerous precedent that could deprive us 

of important bargaining chips in our negotiating strategy. 
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ECONOMIC SPAIN 


SOLCHAGA STRATEGY FOR COOPERATIVE REINDUSTRIALIZATION 
Madrid MERCADO in Spanish 11-17 Mar 83 pp 38-39 


[Article by S.M.] 


[Text] Although undoubtedly in the end Sagunto will be without blast furnaces 
and a TBC, Minister of Industry Carlos Solchaga prefers to have the trade unions 
and enterprises reach an agreement on reindustrialization rather than impose 

it by decree. Solchaga seems to be thinking: "Let them burn one another rather 


than the party." 


When it appeared that everything had been decided, last Thursday the minister 
of industry granted himself a new period for reconsideration (until 1 July) 

so that the Integral Iron and Steel Industry Oversight Committee could reach 
an agreement on the solutions to be adopted. A few davs earlier it was taken 
for granted that the future of the sector had already been laid out--Sagunto 
would lose its blast furna’es and there would be no TBC for at leat 10 years-- 
but to have communicated this to the parties after the meeting on the morning 
of Thursday, 3 March, would have seemed a new act of arbitrariness. The prox- 
imity of the municipal elections prompted Carlos Solchaga to adopt a much more 
political measure; and even though everyone canguess what the final decision 
will be on 1 July, the minister felt obliged to maintain the fiction that a 
period of reconsideration was being started: the administration, trade unions 
and employers have 4 months to come up with an industrial strategy to the year 


1990. 


After 4 years of indecision and a great deal of technical information, Carlos 
Solchaga has decided to speed up action on the reindustrialization of the iron 
and steel industry, because failure to get busy on this problem would mean that 
in the near future nezotiations with the EEC could limit even more the consoli- 
dation of the sector. However, political considerations are also making their 
weight felt; and the minister had to admit at the press conference that the 
message ziven to the Oversight Committee was political: "You have to reach 

an agreement.'' And in the event the parties reach an impasse, the minister 
announced an alternative: "If there is no agreement by 1 July, the government 
itself will resolve the problem so that on 1 January 1984 we can begin to make 
the investments required for reindustrialization." 
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For Carlos Solchaga, the last 6 months of this year is the period needed for 
design engineering and the signing of equipment contracts; however, once again 
this seems to be an excessively drawn out period when in off-the-record talks 
with the press the directors of ENSIDESA [National Iron and Steel Enterprises, 
Inc.}] and AHV [Altos Hornos de Vizcaya] easily explain the installation and 
Start-up schedules of the new equipment, including steelworks and continuous 
tappings. Six months seem too long for reconsideration of something that was 
decided a year ago. 


However, what is also true is that the enterprise, before going ahead with re- 
industrialization, want to sign a 3-year agreement with the trade unions and 
the government itself based on three points: investments and their financing, 
‘manpower and a wage agreement. The investment program, which is set forth in 
the chart which accompanies this article, provides a schedule for the next 6 
years so that with a minimal expenditure the present installations can be made 
profitable and so that by the end of the decade the entire sector will have a 
rate of return ranging from 4 to 6 percent. This solution responds to the need 
for: stopping the manufacture of money losing products, adjusting operating 
costs through better management and reducing the labor share of manufacturing 
costs to 23 percent. 


The workforce problem is attributable to an excess of personnel amounting to 
10,000 employees out of a total sector figure of a little over 60,000 jobs. 

The breakdown of excess personnel is about as follows: ENSIDESA, 6,000; Altos 
Hornos de Vizcaya, 1,500; and Altos Hornos del Mediterraneo, 2,500. Given the 
fact that the personnel cutback could be stretched out over the next 5 years, 
the top officials of the enterprises are confident that they will be able to 
make the cutback by nontraumatic methods, with the possible exception of the 
Levantine iron and steel industry which could have problems because it employs 
younger workers. In any event, the method reportedly will be more or less like 
the one used in the case of ACERIALES special job funds 

for indemnization would be established and channeled to the potential enter- 
prises employing workers to be laid off. Although for the trade unions the job 
sacrifices had already been made in May 1981, Carlos Solchaga advances a very 
convincing argument: from 1974 to the present the European Economic Community 
has reduced employment in the overall iron and steel sector by 32.9 percent, 
while in our country the cutback was merely 13 percent. About 5,000 persons. 
The administration's economic logic makes it obvious that once again it will be 
necessary to tighten our belts and reduce the number of jobs in the enterprises 


as a whole by 6,000. 


With regard to wage agreements, the management objective of 23 percent personnel 
costs to manufacturing costs could only be attained on the basis of wage cuts 
over the next 3 years several points below the CPI [consumer price index] and 
even below the levels agreed to in the Internconfederal Accord. The escalator 
clause inserted by the employers is the key point enterprises and the admin- 
istration are grasping with equal force at a time when new sacrifices are being 


asked of the trade unions. 


Although the PSOE [Spanish Socialist Workers Party] with the imminence of the 
municipal elections does not wish to run the risk of announcing the closing 
of Sagunto's principal installations, the fact of the matter is that of the 














lean investment package for the entire sector (108.623 billion pesetas) only 
7.7 billion pesetas has been earmarked for Sagunto. And in the way of consola- 
tion over the long term, the minister of industry has emphasized on more than 
One occasion that the present decision is not the precedent for future cutbacks. 
When the market calls for such action, it will be possible to consider the in- 
stallation of a new TBC which could well wind up in AHM; however, in any case, 
that possibility is not going to be proposed in this or the next legislature. 


With an industrial picture that is clearly limited and taking into consideration 
the delays which have characterized recent UCD [Democratic Center Union] cabinets. 
everything makes the technicians and managers of the enterprises in question 
suppose that the final decision could have been made definitely in recent 

weeks; however, the popular outcry in the Levantine region has inhibited the 
government, which has elected to pass the buck to the Oversight Committee. 
Instead of suffering political damage within the government, Solchaga has 

chosen to have Huan Luis Burgos and Jose Maria Lucia lay the groundwork for 

the agreement with the trade unions during the next 4 months. That is more 

than enough time, particularly considering the certainty that there is a fixed- 
date sword of Damocles: 1 July. At that time what has not been agreed to 
willingly will be imposed. A new decree-law, like the RUMASA, is hovering over 


the officials of the Oversight Committee. 
Key to chart on page 38: 
1. Investment Solution 
2. Capacity 
3. Investment cost (billions of July 1982 pesetas) 
4. ENSIDESA 
LD III Iron and Steel Plant 
LD Verina Iron and Steel Plant 


Aviles TBC Improvement 


5.  AHV 


Principal plant investments 
LD Iron and Steel Plant Improvement 
Ansio TBC Improvement 


6. AHM 


Cold rolled steel 
Installations completed 
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ECONOMIC SPAIN 


STATUS SURVEY OF INDUSTRY YIELDS MOSTLY UPBEAT RESULTS 


Barcelona LA VANGUARDIA in Spanish 15 Mar 83 p 34 


[Text] Madrid—The initial results of the economic survey, released today 
by the technical general secretariat of the Ministry of Industry and Energy, 
show a notable recovery in industrial activity in January, in addition to 
some hopeful signs for the short term. 


According to the opinion expressed by the businessmen surveyed, the improve- 
ment in industrial activity during January was primarily rooted in an increase 
in the backlog of orders, a major decline in inventories of finished goods, 
and a considerable rise in production in comparison with December 1982. 


As for the short-term prospects, the businessmen look for a larger increase 
in orders and in production, accompanied by a continuing decline in inven- 
tories. 


Despite these favorable forecasts, businessmen also expressed negative 
expectations concerning investment during the first quarter of this year. 
In this section of the survey, the net amount of favorable answers came 
to 9 percent, compared to 13 percent for the last quarter of last year. 
This means a decline in investment expectations of 4 points. 


Sectorial Analysis 


Here is a summary of the opinions expressed by businessmen in the survey: 


—-Eighteen percent of businessmen (compared to 10 percent in December) expect 

their orders to improve in the coming months. The net result of this variable 
rose by 14 points over that of the previous month, as the percentage of busi- 

nessmen expecting a drop in orders fell. 


--Inventories of finished goods shrank by 6 points since the previous month. 
The new level of this variable is 14 points above normal, which is [passage 
omitted] the inventories (31 percent in December), 11 percent of those sur- 
veyed estimate them at below-normal levels (the same percentage as the prior 


month). 
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-~-As far as supplies are concerned, those surveyed estimate that inventories 
will continue to drop in the coming months. The indicator of the tendency 
to warehouse finished goods fell by 4 points from the previous month's level. 


Rise in Production 


~The level of production has risen by 9 points with respect to the past 
month, as measured by the difference in the net amount of answers recorded 
in both months. In the view of 21 percent of the businessmen (17 percent 
in December), the volume of production was greater than that of the pre- 
vious month, On the other hand, 28 percent (33 percent in the prior month) 
feel that the level of production has gone down; and for the remaining 51 
percent, this variable has not changed with respect to the levels recorded 
in the last month of 1982, 


--The trend for production in the upcoming months, according to businessmen, 
will be an increase of 13 percent in that indicator. Twenty-one percent of 
those surveyed foresee a rise in this variable, while 13 percent expect it 

to drop. These percentages in December were 14 and 19 percent, respectively. 


Weakening in Construction 


~-The results of the survey in the construction sector point to a new deter- 
ioration of activity in that sector, reflected in declines in the levels of 
contracting for new projects and of executed projects, compared to the month 
before. Bidding in the month of January suffered a 13-point drop, placing 
this indicator 29 points below what is considered normal. With the sole ex- 
ception of the miscellaneous services subsector, all the subsectors in this 
area have seen the contracting of new projects fall off. In this regard, the 
industrial construction and housing subsectors are most noteworthy. 


The rate of activity declined by 12 points from the previous month's level, 
primarily due to the decreases, again, in housing and industrial construc- 
tion. 


--Businessmen's expectations for the coming months entail new declines in 
this sector's activity, with an increase in the level of machinery purchases 
and a drop in the overall cost of execution. There is an assured work period 
of 334 days, which is 1 week less than the December figure. 
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ECONOMIC SPAIN 


AHM REDUCES PRODUCTION IN DEPRESSED STEEL MARKET 


Barcelona LA VANGUARDIA in Spanish 9 Mar 83 p 24 


[Text] Sagunto--The first morning work shift at the Altos Hornos del Mediter- 
raneo [AHM] iron and steel plant has reduced production 20 percent from blast 
furnace No 2, the same furnace that was to have been shutdown 2 months ago, 
pursuant to orders from the enterprise's board of directors. 


Sources on the plant's enterprise committee have said that the decision to 
reduce production was made by the AHM president, Jose Maria Lucia, because he 
felt that there is a surplus of 43,000 tons of steel ingots which could in- 
crease by 43,000 tons in May 1983. The steel plant's daily production which 
totals about 1,600 tons has been reduced to 1,300. 


The same sources say that if there is a surplus, the reduction should be divided 
among the nation's steel plants and not imposed solely on the Altos Hornos 


del Mediterraneo plant. 


With a view to informing the populace of the Sagunto region about the reduction 
in steel production which--in the opinion of the workers--will lead to a 
reduction in employment a meeting was held at the Sagunto soccer field. 


24-Hour Deadline 


At the last minute yesterday, the enterprise committee issued a communique 
which, in addition to holding the enterprise's board of directors responsible 
for the consequences which might result from the reduction, set a 24-hour 
deadline for a change in this position and a return to normal. 


Carlos Solchaga, minister of industry and energy, appeared in the Chamber of 
Deputies yesterday and met with the socialist parliamentary group. The minister 
discussed the measures that of necessity must be adopted to reduce iron and 
steel production capacity with a view to Spain's entrance into the Common 
Market. "For once, we have a minister who proposes to meet the integral 

steel industry crisis realistically and directly," Pedro Silva said at the end 


of the meeting. 


Solchaga also talked about the loss of 250,000 jobs resulting from the European 
iron and steel crisis, which has also affected Spain. He also discussed alter- 
native jobs to absorb manpower from the iron and steel sector. 


The socialist spokesman said that the minister of industry and energy had an- 
nounced that before July the government will make a statement about the iron 
and steel sector. 
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ECONOMIC SWEDEN 


DIRECTOR OF EXPORT CREDIT BOARD ASSUMES HIGH OECD POST 
Stockholm SVENSKA DAGBLADET in Swedish 1 Mar 83 p 3l 


[Article by Axel Odelberg | 


[Text | Today the conflict over national interest subsidies for export 
businesses will resume at OECD headquarters in Paris. At the center of 
the battle stands Axel Wallen, a retiring Swede with a solid international 


reputation, 


He is chairman of the OECD (the economic cooperative group of the indus- 
trial countries) consensus group, as it is called, which is seeking an 
agreement on consensus interest rates, in other words the lowest permis- 
sible interest on state-subsidized export credits. Normally, 55-year-old 
jurist Axel Wallen is head of the state Export Credit Board, in other 
words the institution where Swedish export firms can insure themselves 
against credit risks in connection with export activities. 


Wallen Proposal 


He came to the consensus group in 1980. He has had considerable success 
there and has gained a great deal of respect. In last year's very difficult 
talks, he worked overtime to pull views that were diametrically opposed to 
begin with together on a compromise that he himself had outlined and which 
was therefore called the "Wallen proposal" in the international media. 


For almost 2 months, most of the talks on major export matters in the world 

were shelved while people waited to see if Wallen's proposal would be 

approved by the 24 OECD countries. The answer came at the end of June. 

The old agreement expired at the end of April and was allowed to continue 
@ as an interim agreement until the new agreement could be approved. 


It was a big victory for Axel Wallen, who would undoubtedly have been a 
better-known person with wider press coverage if the issue of the size of 
consensus interest rates aroused more feeling among other people except 
those most closely involved. This is not the case--even though the fact 

is that the agreement is of considerable importance with regard to Sweden's 
chances of doing well on export markets, with a subsequent major impact on 


employment and the economy. 
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Without an agreement, an interest-subsidy war would break out and a country 
like Sweden that is extremely dependent on exports would have a hard time 
competing with countries that have a lower percentage of exports and higher 
state subsidy resources. 


Axel Wallen would probably also be better-known if he had a less retiring 
disposition. To quote several close colleagues, Axel Wallen is an “honest 
official of the old Swedish school." In other words, he does not play to 
the grandstand. There is a shortage of anecdotes about the EKN [Export 


Credit Board | chief. 


But there is plenty of praise from people who have seen him presiding over 
the consensus group. The superlatives include powerful and goal-directed, 
full of initiative, an able discussion leader with his logical legal way 
of attacking problems and dividing them up into clauses and paragraphs, 
full of ideas, straightforward, a pleasant person. 


But at times Axel Wallen tends to be somewhat magisterial, someone said as 
a counterbalance to the picture of Axel Wallen as excellence personified. 


But even that might be an asset in discussing consensus interest when 
chairman Axel Wallen, both figuratively and literally in view of his height, 
towers over the fighting and tugging small boys. 


Just as Difficult 


There is a risk that this year's talks will be at least as hard as those 
last year. Then there were three different groups. The United States 
wanted to raise consensus rates sharply, EC wanted to keep them [words il- 
legible] while Japan presented a special problem since Japanese market rates 
were lower than the consensus rate. The result was that the consensus rate 
was raised, but not as much as the Americans wanted, while the Japanese 
agreed to increase their export interest rate somewhat in the cases where 


state subsidies were involved. 


This year the situation is that due to declining market interest rates, 
several countries find themselves in the same boat Japan was in last year, 
in other words the market rates are lower than the consensus rate. This 
does not mak« .ne chances of reaching agreement any easier. 


Best to End Subsidies 


Axel Wallen, who thinks it would be best to end export trade subsidies al- 
together, must now try to convince Holland, Switzerland, West Germany and 
several other lands where the market rate is currently lower than the con- 
sensus rate to accept higher interest rates. As he succeeded in convincing 


Japan last year. 


It is hard work. But he gets some compensation for the toil from the fact 
that the talks take place in Paris. Wallen loves travel and international 


contacts. 
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ECONOMIC TURKEY 


INTENSIFICATION OF ECONOMIC CONTACTS WITH IRAN 


Istanbul DUNYA in Turkish 14 Feb 83 p 1 


[Article by Handan Gorgunay: "The Development of Turkish-Iranian Commercial 
Relations Disturbs the West"'] 


{Text} So that the Iranian market not be usurped by the Europeans, it is im- 
perative in the matter of contracts that the conditions in bids be respected 
and that there be sensitivity to quality, price, packaging and on-time deliv- 
ery. Iran, it has been learned, is seeking help to put its idle industries 


back to work. 


A report assessing the trip to Iran of a delegation headed by Fahir Ilkel, 
minister of energy and natural resources, cautions firms exporting to Iran, 
stating: "The need is clear for Turkey to be very careful and sensitive to 
some of the topics discussed in the talks. We should act so as to defeat the 
plans of Iranians who are disturbed by the volume of business developing 
between the two countries and of Europeans who have lost their advantage." 


According to the report, in the talks with Iranian Deputy Minister of Commerce 
Hidayetzade, the Iranian side stressed that "the Western powers are disturbed 
by the development of commerce with Turkey, and they are trying to block it." 
fhe report says that Iranian representatives want Turkish firms to show the 
necessary sensitivity. Iranian officials were angry, it was noted, that some 
Turkish firms failed to fulfill contracts by not delivering goods on the date 
specified in the bids and that some goods arrived damaged. It was further 
noted that the Iranians want the proper concern to be shown to quality, pack- 
aging and prices so that opportunities not be given to third countries. 


According to the report, for Turkey to capture the Iranian market, the follow- 
ing principles must be respected: Agreements should stipulate that quality 
control be performed, particularly by international inspection firms. Condi- 
tions or standards that cannot be met should not be included in the bids. Ex- 
tension of letters of credit should be avoided and goods should be delivered 
on time, Attention should be given to packing and, indeed, during the deliv- 
ery period, during unloading and storing, someone from the company should 
follow the handling until the firm establishes its reputa-cion. If service is 
necessary after the sale, the required organizations should be established. 
All conditions of letters of credit should be respected and, following the 
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shipping period, goods should not be sent before obtaining an extension. In 
the report, which stated that "sending goods that do not conform to the model 
given injures Turkey's credibility." It was requested that the return of 
damaged goods that had been exported be facilitated in Turkish regulations. 


New Possibilities 


The report noted that in the talks with the Iranian Ministry of Industry, it 
was stated that I:an needed platforms [as published] and dams and it was 
stressed that initiatives by Turkish contractors are useful. In the talks, 

it was said that there are expanded opportunities for transport through Turkey 
and for investment in glass ceramics and kaolin. It was noted that Iran could 
import 15,000 to 20,000 tons of aluminum from Turkey and in return could ex- 
port copper, zinc and lead ore. Noting also that its refractor factories were 
not functioning, the Iranian side proposed the operation, jointly with Turkish 
firms, of a facility where refractors used in the iron, steel and aluminum 


industries are produced. 
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ECONOMIC TURKEY 


CALL FOR REVIEW OF COMPUTER IMPORT POLICY 
[Istanbul DUNYA in Turkish 14 Feb 83 p l 


(Article by Turan Karasu: "The Decision Limiting Computer Exports Should Be 
Reviewed" ] 


'Text] The decision of the Ministry of Industry and Technology was, it has 
been argued, a temporary one taken to prevent speculation in this field. 


Although officials of import firms believe that it is useful to straighten out 
some irregularities appearing in computer importing, they also believe that 
the decision to restrict the import of computers that play a major role in 
the improvement of operations and in Turkey's development will be reviewed 
and withdrawn. 


Following the transfer of import permits for office machines, and especially 
for computers, from the Commerce Ministry to the Ministry of Industry and 
Technology, it was envisioned that except for the needs of state enterprises 
and banks, this ministry would limit imports. Following the decision, 11 com- 
puter import firms set up a joint venture in Ankara. 


Semith Yenturk 


Semith Yenturk, general director of Eltek A.S., a representative for Honeywell, 
said that on this matter it is thought that there is idle capacity and that 

the decision was to evaluate this. The goal, he said, was to prevent the loss 
of hard currency paid for computers imported in large numbers. Yenturk pointed 
out that the importing of computers by just any firm and by firms that have 

not completed their organization has placed truly efficient firms active in 
this area inadifficult position, and he added: "It is asserted that the pri- 
vate sector uses computers inefficiently, but the situation is just the oppo- 
site. Following this decision, we made appeals to the ministry and were told, 
‘This decision does not apply to you.' We are importing computers in accor- 
dance with decree 84/53, as we have done in the past. Currently, we are im- 
porting computers for which we had already received allotments. There is 
excessive demand on the domestic market. We believe that this decision will 

be temporary because the machines produced in Turkey are inadequate in all 
respects. We think that as a result of study by the ministry, only the import- 
ing of some computers will be banned." 
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Turgut Kulac 


Turgut Kulac, director general of Istanbul Computer Systems, the Turkish 
representative for Cromemco, International Atari and Nashua, said that the 
reason the ministry made such a decision was to check existing speculation, 
as was the case in the bankers' affair. He said, "I don't think it was im- 
plemented with the idea of protecting domestic production or creating an en- 
vironment and opportunity conducive to its expansion." 


Turgut Kulac, observing that the private sector feels the need for computers 
at least as much as do state enterprises, noted that in the event that per- 
mits are not granted, the private sector may suffer serious harm. He went on 
to say: "If import authorization is given only to a few big companies, com- 
petition will cease and prices will rise. It is necessary for the state to 
select quality machines, however, and in this matter it is necessary to pro- 
tect the firms who are currently in business. Because if this decision, taken 
at the cost of bankrupting these firms, is not annulled, confidence in the 
state on the part of the progressive, the entrepreneur and the owners of pri- 
vate enterprises will be shaken. Although the companies will be most hurt by 
this decision, Turkey will also see both social and economic damage, because 
the services that computers can provide will not be sufficiently widespread. 
Furthermore, the millions of dollars of investments already made will come to 


naught." 
Aydin Cubukcu 


Aydin Cubukcu, director general of Koc-Burroughs, the merchandiser in Turkey 
for Burroughs, Inforex and Zenith, said that the decision is a temporary one 
and he stated that after the ministry makes the necessary study, the decision 
will be reversed. Cubukcu, who affirmed that in the investigation by the 
ministry the capacities of the companies that import and market the machines 
will be carefully studied, said that if information was requested, they were 


ready. 
Gultekin Guldur 


Elektro Akustik director of products Gultekin Gultur said a factor in the de- 
cision being made was that the related technology became cheaper and the num- 
ber of firms grew; these firms joined in the competition for the market in 
Turkey, and consequently computers were brought into Turkey in large numbers. 
Guldur, who pointed out that the decision taken was temporary, continued: 


"Imports should be connected to a known set of criteria. There may be opposi- 
tion to the importing of machines when it is not known what business will bene- 
fit, but there cannot be a restriction placed on machines imported for educa- 
tion and the improvement of operations. The firms that market the machines 
will be forced to straighten themselves out. As far as we are concerned, the 
companies should be investigated more than the machines. The machines that 

are manufactured and assembled in Turkey are, in all respects, inadequate. 

To rent computers will breed monopoly. Furthermore, preventing the importing 
of small machines will delay education." 
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ECONOMIC TURKEY 


FINANCIAL CRISIS FORCES CUKOBIRLIK INTO RECEIVERSHIP 


Istanbul GUNAYDIN in Turkish 25 Jan 83 p 5 


[Text] It has been learned that the billions in assets of Cukobirlik, Turkey's 
largest cooperative with 40,000 associates and 6,000 employees, will be turned 
over to the Ministry of Industry. 


It was announced that the industrial agencies of Cukobirlik, which owes more 
than 20 billion lira to the Agricultural Bank, will be separated from the or- 
ganization and become a state economic enterprise connected to the Ministry of 
Industry. A report to this end has been prepared. 


The report, it has been learned, was prepared by Cafer Tayyar Sadiklar, a forme 
er president of the Central Bank who was commissioned by the Ministry of Com- 
merce; the report has been submitted to the ministry. 


What will be done? 


In light of the report, in the studies going on at the Commerce Ministry 
efforts are being made to develop a position on the question of Cukobirlik's 
"operating like the private sector" and how the takeover operation will be 
carried out. It is intended that Cukobirlik work "like a merchant" and 
initially its capital would be increased. The reorganization of its invest- 
ments and the assignment of priority to economic investments would follow. 


During these undertakings, the assets that will be transferred to the Agri- 
cultural Bank because of the debt of over 20 billion lira and because of new 
loans, will later be turned over to the Ministry of Industry. 


After these procedures are completed, however, it is planned that the assets 
will be turned over to either Sumerbank management or to a new state economic 


enterprise to be established. 





It was announced that as a result of the new system, a large portion of the 
Cukobirlik work force would be transferred to a new agency and that the elimi- 
nation of a part of the work force would be begun. 


Sadiklar who, it was determined, prepared the report and who said that he 
carried vut the investigation in Cukobirlik because he was so tasked by the 
Commerce Ministry, said: "As a result of the study, I prepared my report and 
turned it over to the Commerce Ministry. I am not in a position to give in- 
formation on the report, which still is being evaluated at the ministry." 
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POLITICAL BELGIUM 


TINDEMANS DEFINES GOVERNMENT'S AFRICAN POLICY 
Brussels LE SOIR in French 11 Mar 83 p 3 


/Text/ "Belgium has not had an African policy until the present time," 
admitted Mr Tindemans, minister of foreign affairs. This confession was made 
before the press on Wednesday at the IPC /International Press Club/ on the 
occasion of the delivery to the journalists of a voluminous report which for 
the first time reveals a kind of government charter of our African policy. 


This document, which totals a hundred pages and almost as many annexes, may be 
considered an introduction to the parliamentary debate which must be conducted 
concerning the policy of our country with regard to Africa in general and in 
particular with regard to Zaire, about which very little is said in this 


report. 


"The importance of Africa for Western Europe does not have to be demonstrated", 
continued the minister, "whether from the political, the economic, or the 
strategic point of view. It is through Africa that Belgium opens its door to 
the Third World, that Africa which is considered in some ways to be one of the 
three priorities of Belgian foreign policy, along with the European Community 
and the Atlantic Alliance. We attach extreme importance to Africa, but we 
refuse to transport Western or linguistic problems there," the minister 


insisted. 


Touching on the economic problem, the document says that while our trade with 
Africa seems relatively modest, one should not hastily assume that this trade 
is of little importance. Africa absorbs almost 36 percent of our sales to 
developing countries. It is an essential provider of raw materials to us. 
Africa is the privileged continent in Belgian development assistance. It 
receives 70.6 percent of our bilateral assistance, as compared with 5.2 
percent to Latin America and 15.1 percent to Asia. 


Objectives and Principles 


Emphasizing that the goal of Belgium's African policy must be achieved in the 
reciprocal interest of all parties, the document cites the main principles of 
this commitment. Our African policy should extend to the whole of the 
continent, north and south, and should remember the ties which exist between 
the latter /as published/ and the Arab world. 
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Our relations should also emerge definitively and completely from.the colonial 
context in which they originated. To that end it is necessary to respect 
absolutely the principle of noninterference in the internal affairs of any 
sovereign state, and the atmosphere of competition, rivalry and the division 
of influence must disappear. Finally, Relgium must diversify its relations 
with Africa on a geographic level. 


Human Rights 


With regard to human rights, Mr Tindemans believes that one must avoid giving 
the Africans the impression that we are teaching them lessons and that we want 
to impose upon them from the height of our superiority what seems good to us. 
On the contrary, one must act in such a way as to affirm the perfect equality 
which exists between them and us. All countries should be placed on a footing 
of perfect equality by imposing upon them similar obligations which, however, 
take into account differences imposed by different pasts. The universal 
declaration should be matched by regional declarations. 


Concluding this lengthy document, Mr Tindemans believes that “we have a 
favorable image in Africa and no one fears any imperalistic aim on our part. 
We can improve this image still further, and we must make use of this credit 
to the mutual advantage of the African countries which desire our assistance." 


This is the goal of the African policy which the Belgian Government desires 
to put into effect. This policy is characterized by its openness and its 
realism: openness because we want to be ready to respond to those who appeal 
to us; realism because it is inspired by reciprocal interests. 


"Our relations with the three states with which history, for better or for 
worse, has linked us for decades (Zaire, Rwanda, and Burundi) naturally have 
their place in such a policy, an important place which must not be exclusive," 


stressed the minister. 
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POLITICAL BELGIUM 


SPITAELS ON FUTURE OF PARTY, COUNTRY, TNF 


Brussels L'EVENEMENT in French Mar 83 pp 35-38 


[Interview with Guy Spitaels, president of the Walloon Socialist Party, by 
Jr-C. Ricquier: "The Future of Cockerill-Sambre Affects the Fate of Belgium"; 
date and place of interview not given | 


| Text | A pessimistic observation. Relaxed, but with the 
concerned air which befits a university professor, Guy 
Spitaels answered J.-C. Ricquier's questions. 


[ J.-C. Ricquier | How do you see the future of our country in the medium 
term? | 


| Guy Spitaels | I see it as gloomy economically and financially speaking. 

This statement, you'll say, is not very original. But all our major balances 
have become destabilized. This is true for public finances, but it is equally 
true for the balance of foreign trade, whatever the government may loudly say 
about it. Unemployment worsens every day, inflation is picking up again and, 
in this respect, our rate is twice that of the FRG, the Netherlands or the 
United States. Our industrial structures are outdated in a fair number of 
sectors, and they are fragile. In short, the Belgian dossier is a bad one. 

We don't have a monopoly on this: the situation is also bad in Italy and in 
Great Britain. But in our country, there is also the dynamics of the centri- 
fugal forces at the community level. In this respect we will soon know, and 
well before the end ot this year, whether it is still possible to unite them 
through a compromise or whether, as some people stubbornly continue to consider 
them false problems -- in which they are completely mistaken --, we will have 
to state that it is henceforth impossible for our two major communities to 
continue to cohabit harmoniously... 


[ Ricquier | When all is said and done, the political parties in Belgium have 
parted more quickly than our two major communities. Don't you think that in 
this regard they were ahead of public opinion? 


| Spitaels | You mentioned the political parties. But it is also true for the 
social and employers organizations: everybody knows the importance of the 
VEV [Flemish Economic Association] relative to the FEB | Federation of Belgian 
Enterprises |. And it is even true in the world of sports! 


52 








But, as far as I am concerned, this evolution is irreversible. And here is 

the reason why: a group is strong; it develops; from then on it expresses 
itself as a people. That is Flanders today. It has become aware of its 

power and, believe me, it will never stop again! You will see that, in spite 
of the optimistic speeches made by some teople, we will be faced in the very 
near future with the problem of Flemish refusals to go along with continued 
solidarity in terms of the main national sectors. In this regard, the 1980 
agreements have already been completely superseded. People should know this... 


| Ricquier | At the present time, the SP | Socialist Party (Flemish) | is on the 
same wave length as the other Flemish speaking parties, whether on the subject 
of the appointment of Jose Happart, the F-16's, or the steel industry. And 

thus, separated from your own positions. Doesn't that cause problems in your 


action? 


|Spitaels| Not at all. My relations with Karel van Miert are perfectly calm, 
even though we do not consult each other on anything. I believe that the SP 
has wondered about the reasons for its abnormally low score (around 20 percent) 
for a region in Northern Europe. And I think that it has realized that the 
rather Belgium oriented card played by the party of Josse Van Eynde no longer 
corresponds to the sensitivities of the Flemish people today. 


Of course, we have numerous contacts with our Flemish counterparts at the 
level of the unions, the mutual insurance organizations and the cooperatives. 
They are marked with warmth and fraternity, but, if I may say so, everyone 
works for himself. 


|Ricquier| On 5 February last, at the PS | Socialist Party (Walloon) | conven- 
tion, you spoke of an ultimate community negotiation. Are you implying that 
it will be the last time that you will negotiate with the Flemish? 


| Spitaels | I issued neither a challenge nor an ultimatum. But it is my pro- 
found conviction that the gap between the two communities is widening and that 
it is deepening considerably. Of course, one could take a phlegmatic attitude 
in this regard, as the English would, and pretend not to understand. The more 
time goes by, the harder it will be to get along. Those who, for the last 
approximately 20 years, have used the freezer technique, have all gotten off 


the track. 


| Ricquier | During your last convention, you clearly expressed your allergy 
toward the CVP [Social Christian Party (Flemish) ]. Is this good policy to 
enter in the governmer*? 


|Spitaels}| A politician should not consider too much those who give him 
pimples. When the crisis arises -- I have no idea when --, the only thing 
that will count for me will be to find out with whom I will be able to make 
matters progress in the direction of economic federalism and of a policy of 
recovery. That is what I will be paying attention to, much more than to my 
allergies or possible preferences... 


|Ricquier] Is an understanding with the liberals excluded? 
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|Spitaels] I don't want to exclude the liberals at all. No more than the 
CVP. The problem lies in the fact that there is clearly a greater diversity 
in the liberal world than there is in ours. As a matter of fact, there is a 
considerable gap between a man like Robert Henrion and someone like Guy 
Verhofstadt, the new president of the PVV [ Party for Freedom and Progress 
(Flemish) |, who is a kind of archetype of the neo-liberal economist. You may 
have noted that, at my party's convention on 5 February last, I was loudly 
applauded when I spoke up against what is referred to today as the privatiza- 
tion of Social Security. Hence, if we were to negotiate with the liberals, 
the question would be which dominant orientation among them would prevail. 


| Ricquier | In your opinion, do the disadvantages of a three party coalition 
outweigh the advantages? 


| Spitaels | I do not a priori reject the idea of a three party coalition. But 
experience has taught me that this formula is indeed a cumbersome one. I have 
experienced two of them. The first as chief of staff of Edmond Leburton, when 
he waS prime minister. And the second, as vice prime minister in the Martens 
III administration, led to the institutional reform of August 1980, a reform 
which I do not consider at all unimportant: just look at the dynamism of the 
regional executive bodies. But in the situation we are in, I don't believe 
that it will be possible to solve the economic and social problems which are 
ours with political forces which, in the final analysis, neutralize each other. 
I repeat that I don't want to exclude any formula. But you have to admit that 
the more partners you bring together, the more you increase the risk of para- 


lysis. 


[ Ricquier | What would the priority objectives of the PS be in a possible 
government collaboration? 


[ Spitaels | I have indicated our objectives at the community level. At the 
socio-economic level, and to be simple and brief, I would say that we favor 
two priorities: the first is not to worsen social tensions, but to strengthen 
solidarity; and the second is to implement a selective recovery of economic 
activity. That is precisely the intent of my bill on the recovery of the con- 
struction industry. When you realize that in this sector we have come to one 
unemployed for every two workers, then this becomes unbearable... 


[ Ricquier | You are fighting for economic federalism. Assuming the autonomy 
of Wallonia is achieved, would you see it as financially independent or as 
receiving grants from the central state? 


[Spitaels}] The matters which we would like to entrust to the authority of the 
regions have been clearly defined in the Vanderbist bill: this includes in- 
frastructure, energy, credit, and science policy. The Socialist Party is not 
an independence party. This shou'’d be remembered. We reject the idea of the 
CVP which wants a federalism of receipts. We say that the system of grants 
should be continued. What they refer to in the United States as "programs." 
A system of double funding (our own resources plus transfers from the state), 
which we would like to see implemented in a federalized Belgium. I fervently 
hope that we, the socialists, will be firmly supported by the other French 
speaking parties in this negotiation, in which our point of departure will be 
the system of grants and the end point a mixed system. 
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|Ricquier | The Walloons seem to have turned Cockerill into a symbol. It is 
hard to imagine that, having become autonomous, they would give up public 
financial support to this huge company. A ruinous financial support. But the 
Flemish workers will continue to benefit from all that which Cockerill helps 
downstream in Flanders. Won't that be 2 ~001's game for the Walloons? 


|Spitaels| I think that it is impossible to imagine the Walloon industrial 
fabric without Cockerill. And this is true as much for what is upstream as 
for what is downstream. That an industrial reconversion will have to take 
place goes without saying. But I don't need to remind you of the number of 
woolly speeches which have been made on this subject. For us, it is impos- 
sible to let Cockerill go into bankruptcy. Hence, a solution of continuity 

is required. For the government, the problem will present itself as follows: 
Mr Grandois' report will be sent in during the coming spring. Among the 
people in the know, French speakers as well as Flemish, nobody has any illu- 
sions about the fact that, whatever the industrial outline Mr Gandois settles 
on, several tens of billions of francs, in addition to the envelope of May 
1981, will be necessary. And if you want my personal estimate in this regard, 
I would say more than 50 billion francs. And this is where the political 
problem begins. Which means that in the very near future, let us say between 
Easter and next fall, the moment of truth will arise. It will become clear 
that to ensure the survival of Cockerill, several billion francs will be re- 
quired in addition to the 1981 envelope. There is no doubt that on this point, 
the Flemish political parties will rebel in the most rigid way imaginable 

and that they will try to shift the whole burden of the financing of Cockerill 
to the Walloon region. In this regard, the position of the Walloon executive 
body is perfectly clear: it is impossible to discuss this problem without 
discussing what is tied to it, that is to say credit, energy, and the power 

to negotiate the future of the steel industry with the EEC. Hence, I have a 
hard time imagining -- and I say this cautiously -- how the problem of the 
structures of the state could not be posed abruptly and before the end of this 
year . And this on the burning issue of the steel industry. 


| Ricquier , Your party is opposed to the deployment of Pershing missiles on 
our territory. But you have no objections, on the contrary, to the replace- 
ment of our combat planes. Why this difference? 


(Spitaels| We are, indeed, in favor of replacing the "Mirages" with "F-16's." 
But as for the missiles, you are wrong. The resolution of our general council 
is very clear in this regard. We want to give ourselves the right to assess 
the results of the Geneva negotiations on the development of missiles in 
Europe, in order to be able to take stock afterwards. But there is no posi- 
tion of principle, whereby the PS definitively says "no" to this deployment. 
It will probably be in the course of this year that things will become clearer 
in terms of the Geneva talks: if, at that time, we are in the government, 
then we will assess their conclusions. And it is only these which will deter- 
mine our position which, I repeat, is not a question of principle at all. I 
would also like to add that, in terms of defense, my party is not in favor of 
the creation of nuclear-free zones in Europe, in Eastern as well as Western 


Europe. 
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[Ricquier | When you think about the failure -- or the relative failure -- of 
Chancellor Schmidt, do you believe that the reason for it is that his policy 
was not sufficiently socialist? 


[Spitaels] I don't know whether it is suitable to speak of failure. But if 
you were to ask me what, in my opinion, was lacking in Chancellor Schmidt's 
policy, then I would say: he lacked what can be seen in the personality of 
Willy Brandt, as well as in that of the new SPD | Social Democratic Party of 
Germany | candidate chancellor, M. Vogel. Indeed, what is very important for 
a socialist is to be able sometimes to step out of economic rationality and 
to tune into aspirations, perhaps confused, perhaps not very reasonable, but 
which are like the wind which pushes social change. Willy Brandt has this 
talent. And on a recent occasion, M. Vogel showed that he was capable of 
listening to one leftist minority group or another, which he did not at all 
treat with contempt. And if you will allow me to compare small things with 
big ones, I would say that this is a lesson I draw for us. Our party has 
175,000 members. It is a mass organization. We have our powerful union and 
mutual insurance groups, etcetera. This could lead some of us to shrug our 
shoulders with regard to certain minority groups. I am convinced that that 
would be a mistake. And this is what I try to avoid. I believe that social 
change sometimes occurs equally well through small movements as through large 
social structures. And Chancellor Schmidt, made confident by his success, 
was probably not attentive enough to that which, entirely justified or not, 
found support elsewhere. 


[ Ricquier | If you were a French worker who voted for the PS | French Socialist 
Party | at both the presidential and the legislative elections of 1981, wouldn't 
you be surprised that, in terms of its financial choices, the government pre- 
ferred nationalizations to the preservation of purchasing power, and thus made 
a choice which was more ideological than pragmatic? 


| Spitaels | I often repeat that I am a socialist and not a social democrat. 
As you know, the social democrats virtually always stress the redistribution 
of wealth. I think that there is not much wealth to redistribute at the pre- 
sent time... And for a long time to come! Hence, what seems justified to me 
in the policy of today's French socialists, is the conquest of economic power. 
Not to establish state control over everything, but to be in a position to 
exercise real control in some sectors. Hence, I don't believe that the na- 
tionalizations were a mistake. On the other hand, I don't believe either that, 
in the face of the disintegration of certain major balances, such as the ba- 
lance of payments and the public finance balance, the French government is 
wrong in tightening the screws. 


But I don't want to stop with these two assessments. Jl think that a real turn 
around of government policy has taken place in France. It is true that, ever 
since 1981, the French socialists have taken a very leftist course: in compa- 
rison with their words and with some of their clear-cut positions, we, the 
Belgian socialists, seemed colorless. That is no longer true today. Hence- 
forth, in France, everyone seems to be jostling one another in the center- 
center, in the belief that that is where the future lies and that that is the 
slot to occupy within the PS. Without wanting to be unpleasant toward our 
southern neighbors, I would say that it is precisely that which I want to 
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protect our Socialist Party in Belgium from. Words are not very important: 
we have a course to follow, and it is a question of not letting go of it. 
Whereas the least that can be said is that for a year and a half, in France, 
we have witnessed a great many comings and goings... 


I am very well aware that the word ideology has a pretentious, or at least not 
a very agreeable connotation. But I would like to say that any political 
choice, whatever it may be, proceeds from a vision one has of society. Nothing 
can be done without it, except governing on a step by step basis and proceeding 
any which way. If they tell me that I am an ideologue because of the fact 
that I have a precise vision of the future of our society, the I accept that 


label. 
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POLITICAL DENMARK 


CONFRONTATIONS BETWEEN UNEMPLOYED YOUTH, POLICE INCREASING 
Stockholm SVENSKA DAGBLADET in Swedish 1l Mar 83 p 5 
[Article by Elisabeth Crona] 

[Text] Copenhagen--"You don't have a chance--grab it!" 


In this paradox--painted on a wall in Copenhagen--unemployed young people 
are screaming their protest against a dark future. At the same time the 


words reveal a defiant hope. 


At this time there are 200,000 young people out of work in the Nordic re- 
gion. Half of them are found in Denmark, 


Save the Children used to work out of a white villa in the Osterbro dis- 
trict of Copenhagen. Now DUF, the Joint Danish Youth Council, works there 
and is gathering all its forces to launch a campaign that will save Den- 
mark's young people from the biggest threat today--unemployment. 


All the political youth organizations, the scouts, students, apprentices 
and sports clubs are forming committees in 100 locations around the coun- 
try, cooperating across ideological lines, listing all the possible jobs 
in the local area, courting wielders of power, both large and small. 


In addition, they put on dramas, run around in campaign buses, pass out 
decals and distribute plastic bags. 


Frightening Figures 


It sounds idyllic and gives a therapeutic impression. But the background 
is despair and frightening figures. 


"One person in five under the age of 25 is unemployed," said Torben Freij 
Jensen and Benny Hestbech, who are in charge of the campaign. 'We have 
around 100,000 young people who are unemployed. Although around 15,000 of 
them are in trainee and job introduction programs. 
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"There has been a sharp increase since last summer--an increase of from 
20,000 to 30,000 young people under 25 out of work. The biggest group of 
the unemployed consists of young women. 


"Our organization will lack credibility if it fails to deal with the big- 
gest problem. 


"If we cannot start reducing unemployment in Denmark within a short time, 
a couple of years at the most, we must change the entire structure--divide 
up the jobs or reduce working hours,"' said Benny Hestbech. 


"Our crisis is celebrating its 10th anniversary. In 10 years, unemployment 
has increased steadily. 


"People also have crises, but they come to an end. Soon we can no longer 
call this a crisis. It is turning into a permanent state of affairs. Un- 


employment is regarded as somethinz normal." 


The problem for DUF and all its member organizations is that unemployed 
young people are often unaffiliated as well. Therefore the campaign must 
be unconventional and go where the young people are. 


"We have many who go directly from school to unemployment," said Torben 
Freij Hansen [as published]. "They have never been on the labor market. 
There is an unpleasant distinction between being an unemployed bricklayer 
and just being unemployed. Those who have had a proper job are very care- 
ful to mention it. It at least provides them with some kind of identity. 


"What affects a young person out of work--I am speaking from my own experi- 
ence and that of others--is a slow change in personality. The first 3 or 

4 months are all right. Then comes one rejection after another when one 
looks for work. That is when the problems begin. 


“You don't get out of bed, because you have nothing to get up for. It 
takes all day to read the paper. 


"It is painful to go from place to place and ask, ‘Will you hire me?" We 
have examples of girls and boys who have been at 100 different places." 


At DUF headquarters they have a certain amount of sympathy for the so- 
called BZ's [housing activists ] who occupy houses and fight with the police. 
They are big city young people who have taken the extreme consequence of 


being out of work and having no place to live. 


"They have nothing to lose," said Benny Hestbech. ‘Thus one can understand 
someone who says she would rather be a BZ than a whore on Istedgade. But 
at times the BZ's attack the wrong groups." 


Torben compared it with the student revolt of 1968: ''The elements are 
more violent now. It was more a question of flower power then. 
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"The average resident of Copenhagen has no sympathy with the BZ's who go 
around breaking store windows. But pension recipients who have to move out 
of the inner city can understand the house occupiers better." 


"It is hard to think of the future. If one looks at it realistically, one 
has no real job to look forward to." 


Lars Sogaard Nielsen and Joan Kristensen said that. Both are 23 years old, 
both are unemployed but are involved in a municipal project for the time 
being (half a year). 


"If they call this training, they are wrong. But we are getting paid well 
during these months," 


They are making red tables for civic centers and lockers for sports arenas, 
They are aware that they will return to unemployment later on or to occa- 
sional odd jobs. 


Concept Discriminating 


Lars does not care for the concept of being unemployed. It is discrimina- 
tory. 


"Many people can't cope with the constant questions: 'What do you do?' 
"Don't you do anything?'" 


He sees work as a meal ticket, but Joan said: "I want to work. I do not 
feel good when I stay at home." 


She lives with her mother and has a 5-month-old baby: “My mother is after 
me all the time," she sighed. '"'Go out and get yourself a job," she nags." 


Lars told of fights over available jobs: "If an ad says, ‘Call after 10,' 
you have to be there with your teeth well-brushed and your clothes neat an 
hour before the place that is hiring opens up." 


Both scoffed at job offices. "I never heard of anyone who found a job 
there. We do not go there," said Lars. 


"I know someone who did--but it was only a job for a week," said Joan. 


When these young Danes are asked about dream jobs and hopes for the future, 
a natural topic of conversation for an earlier generation, they react with 


hesitancy and surprise. 


"I have been on a boat before. I would love to go out and sail again, but 
it is impossible now," replied Joan Kristensen. 


"Something artistic," said Lars Sogaard Nielsen. "But just now I simply 
want to save and save so I can take off and be away for a year. 


"It is important to live as much as possible--and not in the gray everyday 
world. It is so oppressive." 
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POLITICAL DENMARK 


JORGENSEN'S FOREIGN POLICY STANDS IN OPPOSITION CRITICIZED 
Copenhagen BERLINGSKE TIDENDE in Danish 17 Mar 83 p 8 


[Editorial: "Who Is Guilty] 


[Text] Is there something the matter with Uffe Eliemann-Jensen, or is it 
Ivar Norgaard? Is it the government's handling of the country's foreign 
policy that it wrong--or is it the Social Democratic opposition? 


It has been clear almost from the first working day that the new govern- 
ment would be tested severely on its foreign and security policy. This has 
been the case with European cooperation, and in the debate over missiles 
and a number of other issues. The Social Democrats have attacked so vio- 
lently that the foreign minister appears to be almost the only minister 
who can never do anything which will be considered rational by the oppo- 
sition. There are other ministers who have met hard words, but towards 

the foreign minister the criticism has taken on the character of a cam- 
paign which is not only without mercy, but is also without the least under- 


standing of the facts. 


It happens to be the truth that Anker Jorgensen, after being released from 
government responsibility, has given free rein to his opinions about which 
foreign policy Danmark should choose. He does this without regard to the 
line which he followed as head of government and with cynicism toward the 
fact that there has been basic unity for decades in Danish policy. He un- 
doubtedly finds some response in the Social Democratic Folketing group. 
But there is also talk of some personal conflict which has little to do 
with the relations between the government and the opposition. This can be 
believed after this week's disclosure of Ivar Norgaard's compulsive adher- 
ence to sterile criticism of the foreign minister's handling of the ques- 
tion of the sanction policy on events in Poland. 


It can only be called painful, that Ivar Norgaard, who is not just anybody 
in the Social Democratic Party, completely declines to express himself on 
his own or his party's view of the situation in Poland before he has had 
an explanation of the legal basis for the government's behavior. It is 
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painful, because Norgaard wants to make the foreign minister into an 
accused who must be held accountable for grave crimes. It is painful 
because Norgaard, who is not without insight in these matters, must real- 
ize that his accusations will not stand up. And it is also painful, be- 
cause sheltered by this mockery he refuses to say what he thinks about un- 
fortunate Poland, which is what this really concerns. 


From the start the government has tried to adhere to the broadly accepted 
foreign policy, and Ellemann-Jensen has worked to make this possible. It 
is neither the government nor its foreign minister which is causing the 
problem. Their headhunters, the Social Democrats and Ivar Norgaard are 
the problem. One can guess what their motives are. 
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POLITICAL DENMARK 


SDP IN OPPOSITION AND UNDER JORGENSEN SEEN FOUNDERING 
Copenhagen BERLINGSKE AFTEN in Danish 4 Mar 83 p 2 


[Commentary by Hans J. Poulsen: "Dumbfounded Social Democrats at a Time of 
Crisis--When Power Is No Longer Theirs" ] 


[Text] Troubled and alarmed Social Democrats are fighting 
intensively at this time to ward off a split in the labor 
condition of the party. Nobody openly contests Anker 
Jorgensen's leadership, but it is very difficult to hide 
the fact that uncertainty about the order of succession 
after the 60-year-old party leader is weakening the pos- 
sibility of drawing up constructive policy--a policy 
which also can work when the party regains government 
responsibility. 


Denmark has had Social Democratic governments for about 25 of the approxi- 
mately 30 years that have passed since the country has had its present con- 
stitution. Only in a few exceptional cases and with long intervals in be- 
tween has a government emanating from one or more nonsocialist parties seen 


the light of day. 


When a nonsocialist government--as happened one-half year ago--comes in, it 
is frequently seen as a gap in the Social Democratic governing monopoly. 
Such a "gap" in parliamentary custom in Denmark represents naturally no 
constitutional struggle. But after the many years of holding government 
power the condition is seen by large parts of the unseated government party 


as against nature. 


For any party of a certain size the post of prime minister is and will be 
the most sought-after trophy. About half of the present Social Democratic 
Folketing group only knows the political process from one angle, where the 
prime minister is a Social Democrat and his name is Anker Jorgensen. 


When that same Anker Jorgensen one-half year ago voluntarily resigned from 
power, he had functioned altogether as prime minister longer than any pre- 


decessor since Th. Stauning. 
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It is not remarkable that the question of how long a politician can carry 
on without this priceless jewel consumes the Danish Social Democratic Party, 
which is used to power. But apparently the effect is also paralyzing. 


The 'Refreshing' Siren Call 


Even the influence and publicity that could have been obtained by accepting 
the offer of chairmanships in the standing Folketing committees have been 
declined. There are more who lament this decision today, having learned 
that former Social Democratic ministers are considered rather uninteresting 
or irrelevant when something is to be explained or commented on. 


One wonders about the Social Democratic Folketing politicians in the second 
and third rank, if not given some unequivocal order, how they can best 
tackle the burdensome and difficult readjustment process, and how long it 
should take until it is realized that Denmark is governed by a nonsocialist 
government. 


While they still sat in the government, many tactics were used to court 

the Radical Liberal Party. But should they sacrifice strength on this 

when in the opposition? Or is there more promise in listening to the 

siren call from SF [Socialist People's Party] about a washable red cabinet? 
Meaning a Social Democratic-Socialist People's government which the 
pseudonymous author Altmen in the paper NY POLITIK the other day character- 
ized as an idea which could be "refreshing." Or what about following the 
"strategy of misery." So, he said, that the population could seriously feel 
that Poul Schluter has other goods than tax exemptions in his knapsack. 


They Bite Their Nails 


To many of the so-called loyal party soldiers who rally around the Social 
Democratic Folketing group it has been a blow that they are suddenly not at 
work preparing legislation. The most result-oriented recognize a feeling 
of disappointment and dejection. And among the former ministers who in 

the beginning were relieved to escape the "administrative burdens," there 
is a certain restlessness to come back. 


An experienced, long time member of the Social Democratic Folketing group 
told the weekend edition of BERLINGSKE AFTEN the situation in this way: 


"The Folketing members in our party who have the future behind them can 
take the new role with equanimity, whereas those who have the future before 
them are now biting their nails, and do not know what do do. Some have 
clearly got that spring feeling and say, 'Hi-ho, now something must happen 
in my area so that we can totally change our image as a party.'" 


Anker Jorgensen, 60, the Folketing group and party chairman, has not gone 
along and become a revolutionary since the change in government. At no 
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time has he been willing to agree that the party's image has totally changed. 
But he concedes that there has been a shifting of attitudes. 


The Jorgensen adjustments are impulsive, frequently in the form of spon- 
taneous ego trips. At his request the number of changes in the weather was 
adjusted when NATO obligations and missile deployments in Europe were de- 
bated in recent years. We find the same spontaneity when Anker Jorgensen 

in his frequent speeches around the country expresses himself on such topics 
as increasing the value added tax or reestablishment of the register of tax- 
payers. The lack of a staff to keep him in line must be heavily felt. 


How Long? 


Also, in his own party group in the Folketing one can detect the impression 
that Anker Jorgensen has become uncertain from the start as leader of the 
opposition in the Folketing. A member puts it this way: 


"It seems as though Anker has not completely thought out his party's changed 
situation. This lack of foresight can be related to his being forced at 

his age to anticipate that at some time he will not be number one. He prob- 
ably considers this and wonders how much longer he can operate as prospec- 
tive candidate for prime minister. 


Anker Jorgensen is, however, his party's uncontested best candidate, and 
the group he mostly surrounds himself with is the same as in the prime 
minister days: Knud Heinesen, Ritt Bjerregaard, Svend Jakobsen, Ivar 
Norgaard and Svend Auken. 


Since the change in government there has been a focus more on disunity in- 
ternally in the Social Democratic Party than on disagreements in the 
government quartet. 


The most violent outcome has been in columns in the newspaper AKTUELT. In 
an article on 7 December the Social Democratic Party candidate for the 
Folketing from Hellerup, chief economist Steffen Moller, characterized 

his party's new orientation as a "pseudo average of vulgar socialism and 
radically fluctuating opportunism." 


Moller asked what became of the old party program, and if the Social Demo- 
cratic Party is changed into a Green Party of millet-eaters under a red 
flag, a party which wants Denmark to be a third-class member of the NATO 
alliance and which is giving up all of its influence in resentment. In his 
opinion the place for a large, responsible party is not between the Radical 
Liberal and the Socialist People's Parties. 


In parts of the Social Democratic Party and the labor movement which belongs 
to it they are overpowered by a special form of metal fatigue when Steffen 
Moller carries on a controversy. And the more powerfully his employer, 
union chairman George Poulsen emphasizes that it is as Folketing candidate 


65 








and not as chief economist that Steffen Moller speaks, the more in agree- 
ment with him it is apparent that George Poulsen is. 


It is, however, indisputable that Moller outlines for himself a position 
which other, hardly so eloquent, party colleagues share. And therefore it 
is difficult to shake him from his ideas. 


Anker Jorgensen however tried to do this when 4 days after the famous 
article he spoke to the party's board of directors. He indignantly raised 
the question of whether Moller is a convinced Social Democrat... The state- 
ment was repeated the next day in AKTUELT. 


That insinuating rebuke from the party chairman caused a new article in 
AKTUELT a couple of days later. Here was Folketing member Robert Pedersen, 
letting the chairman know that the cudgel method is obsolete, and that 
truthfully there was a need for a new style in the party. 


In the same article it was noted that AKTUELT's reference to the board 
of directors’ meeting did not st-72 out as an editorial lapse, when one 
"considers the carefulness of the report which characterizes AKTUELT's 
political reporters." 


Was this description a forboding of the failure to meet the relentless 
labor condition in Danish social democracy? Hardly. Logically, Steffen 
Moller, after the chairman's cannonade, would have to stand outside the 


party. 


So far that has not happened, however. At a meeting of representatives of 
the Hellerup district on 23 March it is expected that he will again be put 
forth as candidate. The district chairman, Gunhild Kaliss Christensen, 


told this paper: 


"We have reacted in different ways to Anker Jorgensen's attack against our 
candidate. We do not doubt that Steffen Moller is a true Social Democrat. 
We have no desire to cashier him. But it is of course true that every time 
20 Social Democrats express themselves, it is only Steffen Moller who is 
reported on. 


The conflict between Anker Jorgensen and Steffen Moller was smoothed out 
somewhat at a technology conference which the Social Democrats held 28-29 
January at Langesohus at Silkeborg. The theme of the conference was "The 
Threat of Obliteration”... 


The Most Disheartened 


In the Folketing group now there are attitudes of resignation such as this: 
"We watch the time go by, simply because there is nothing else to do." 
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The changed working conditions have been especially difficult to come to 
terms with for 27 of the group's 60 members who have "only" sat in the 
Folketing since 1975 and thereby never experienced being without influence 
in preparing legislation and administration. The 27--of which 5 are 
retiring ministers and former committee cnairmen--are, in alphabetical 
order: Borge Bakholt, Helle Degn, Hans E. Erenbjerg, Mette Groes, Soren 
Hansen, Arne Jensen, Hans Jorgen Jensen, Chr. Kelm-Hansen, Tove Lindbo 
Larsen, Jens Peter Lerke, Paul Lohmann, Torben Lund, Mogens Lykketoft, 
Lissa Mathiasen, Sonya Mikkelsen, Karl Nielsen, Poul Nielsen, Kaj Poulsen, 
Henning Rasmussen, Ole Lovig Simonsen, Erik B. Smith, Jimmy Stahr, Ole 
Stavad, Svend Taanquist, Birte Weiss, Bjorn Westh and Lisa Ostergaard. 


It is within this large group that the most dishearened can be found. One 
of them recognizes today that it was a mistake that the Social Democrats 
refused to accept posts as committee chairmen after the change of govern- 
ment. 


Those posts could," said the person concerned, "have functioned as a plat- 
form and ensured us of a little of the discussion that we so sorely lack. 
There is little interest outside of Christiansborg in who gets the chair- 
manships in the debates." 


According to what this paper has learned, there is one area in which the 
chairmanship is fought for, however. That is in the social-political 
territory between names like Inge Fischer Moller, Kr. Albertsen and Erik 
B. Smith. This is because “out in the system" there is a special prestige 
in these chairmanships in the Social Democratic Party. 


The lack of a favorable daily press is felt as a real handicap. When they 
had the government, the party could rely on the media, because statements 
from the ministries are normally assured of broad press coverage. But in 
the opposition the party suffers because it does not have a counterforce to 
the country's nonsocialist and liberal press. 


They must humbly rely on what the Social Democratic press--with a total 
distribution of 76,298 (December figure)--sets aside in column space. The 
messengers are AKTUELT, NY DAG and BORNHOLMEREN. And during recent months 
the Social Democratic press, as the press for the labor movement, has mostly 
been occupied with describing the most inoffensive, agreeable settlement 

in the memory of man. 


"Tax Reductions Are of Course Popular!' 


Ot the overdue agreement a Social Democratic Folketing member said that it 
was his opinion that the labor movement was afraid of a conflict which would 
deplete the strike funds and cause a legal intervention which could have a 
majority in the Folketing. The same source said that perhaps there was no 
great cash reserve to turn to. The unions have of course invested their 
capital diligently in hotels, schools, and other forms of real estate. 
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In time it seems that the social democratic labor movement has forgotten to 
find a unified position on tax reductions. Poul Schluter, in the speech 
from the throne in October, dangled quid pro quo on restraint in wage de- 
mands under the noses of the wage earners. 


On this subject, one of the departing members of the government, former 

Minister of Environment Erik Holst said, "In the present situation I fear 
most that the government will push a policy in one area that we are having 
a hard time tackling. I am thinking of tax reductions. That is of course 


popular with the public." 


Another former minister, Erling Olsen, came out on the same subject in his 
"weekly letter" and wrote that it would be "something of a distortion" to 
hold an election on a question of 100 kroner per month. Besides he does 
not consider it probable that an election would lead to a change of govern- 
ment. 


With Jorgensen as Meeting Chairman 


When the Folketing is in session, the Social Democratic Party group holds 
four or five meetings per week. The chairman is now Anker Jorgensen, who 
must have recognized that the time is often too short for the more important 
debates. Therefore they have restored a tradition of a monthly evening 
meeting. The first was held last Wednesday, when the tax question was on 
the agenda. In return club life in the coffee clubs is almost stopped, 

but not according to Ritt Bjerregaard's reports. 


The group, among other things, discussed a draft of a note containing 16 
points on the role of the Social Democratic Party as the opposition party 
in the first half of 1983. The note was prepared at the beginning of Feb- 
ruary and anonymous Social Democrats have in INFORMATION called that labo- 
riously worked out paper a "flop." Inside, however, nobody has dared ques- 
tion the chairman's authority by using that description. When the contents 
leaked out, Anker Jorgensen hastened to publicly assure that they were 
"gradually" preparing "something more concrete" for the Folketing session 


which will begin in October. 


It is characteristic of the situation that the Social Democrats will go 
"oradually" to work. Chief counselor Heinesen is said to be busy with an 
investigating plan, which will also be turned against the saving of 10-12 
billion which the government has offered for next year's budget. It is 
uncertain how the party will tackle the foreign and security situation, 
where many in the group believe that the chairman's "day by day management” 
has gone too far. 


In that connection it is worth noting that former Foreign Minister Kjeld 
Olesen has allowed it to be understood that he would like an ambassador 
post. Not in Lisbon, but rather UN ambassador in New York, if it is offered 
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to him. Kjeld Olesen's name is not mentioned in connection with next year's 
nomination to the European Parliament, but instead a key organizational 
figure like party secretary Ejnar Hovgaard Christiansen. 


Folketing member Kaj Poulsen, included in the group's so-called leftwing, 
tells this paper this word about the role of the opposition: 


"We will wait until the people notice the effect of the government's pol- 
icies. In other words, follow the misery strategy, which otherwise I do 
not bother with. I have sat for almost 8 years in the Folketing and only 
carried out nonsocialist policies, and the voters must be able to realize 
that there is a difference. All talk of a period of ideological rearmament 


cau therefore stop." 


Kaj Poulsen concluded: "We should not overturn the government at any price. 
An election which results in a nonsocialist majority for the next 4 years 
will be without meaning." 


The Power of Habit 


To have the power and wear golden clothes can become a habit. Dethroned 
ministers can react, as former Minister of Environment Erik Holst did on 
8 February. 


Then the chairman of the Folketing during a debate announced, "The min- 
ister of environment has the floor," and Erik Holst started to stand up-- 
and then immediately sat down again. The post had of course long before 
gone to the Christian People's Party. 


About the role of the opposition Erik Holst has this opinion: "We can use a 
limited period in the opposition. Two years or more would be too much. 
Then we would risk becoming so critical and so combative that we would say 
no to everything. The period must therefore not be too long, but neither 
so short that we do not succeed in finding ourselves. 


"In the opposition we Social Democrats have not always been good. We have 
been better in the role of administrators. And disagreement is easier to 
restrain when we have the responsibility of government.” 


Rather Duel Than Fight Four 


Also the labor movement is busy with the new condition. One of the dominant 
union leaders, Jorgen Eiberg, HK [Union of Retail Business and Clerical 
Workers} said last week to the LO [Trade Union Federation] newspaper that 
"we will be sure that the promises we make can be kept when we are in the 
government.’ That was the same Eiberg who was the first in the labor move- 
ment to welcome the controversial tax reduction. 
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It was in the same issue of the LO paper that Anker Jorgensen aimed his 
guns directly against the new prime minister's party and not against the 


entire quartet. Anker Jorgensen argued that the "conservative solution 
would not last." Obviously as opposition leader he believes a duel is 


better than fighting four. 
Jorgensen's Ambition and Succession 


After the change in government we have not seen Anker Jorgensen as a burned- 
out emeritus. In his own party the prevailing opinion is that the party 
chairman will have two ambitions to fulfill before he departs: (1) to win 
the next election for his party, and (2) to be prime minister in the Anker 
Jorgensen IV government. | 


But Jorgensen finds himself in the pension years, and he has certainly 
never approached his predecessor Jens Otto Krag's dream of a peaceful re- 
tirement with pen and pallet. He is still a distinctly active type. 


Nevertheless there are many politicians among the Social Democrats who are 
trying to orient themselves in relation to the fact that Anker Jorgensen 
has passed age 60 and is no longer prime minister. So many, that one of 
the members of the Folketing group, chairman of the Radio Council Birte 
Weiss in yesterday's BERLINGSKE TIDENDE confirmed that the war of suc- 
cession in the Social Democratic Party has begun. 


In the article there was a warning of "potential successors of Anker who 
can not wait for their turn." Birte Weiss, who is leaving active politics 
at the next election to perhaps become the party secretary of the Social 
Democratic Party, warned her party colleagues against wasting valuable 
time on the war of succession prematurely. "And it is too early, as long 
as Anker Jorgensen has the desire and the strength for it," she said. 


In 1988? 


When in September 1984 the Social Democratic Party holds its next regular 
congress, Anker Jorgensen will be 62. He can on that occasion surely count 
on being reelected by acclamation to the post of chairman. No fraction of 
the party today contests the validity of his leadership. 


A change of chairman is more probable after the expiration of the next 
congress period, meaning 1988. Then Anker Jorgensen will be 66, and he can 
retire without being charged with leaving too soon. 


A lapse of time such as is outlined here does not exclude, however, that 

this time of crisis which the indisposed Social Democrats are experiencing 
will be of longer duration. And that can only heat up the dreams of the 
crown princes and crown princesses concerning the ‘uccession in the country's 


largest party. 


9287 
CSO: 3613/80 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


BIOGRAPHIC, PERSONALITY DATA ON HELMUT KOHL 
Cologne BILD in German 21-26 Feb 83 


{Series of articles in six consecutive issues of BILD by Jochen Kummer] 


[Text] His Health 


Kohl is in excellent health. But he catches cold and gains weight easily. 
Especially now, during the election campaign, he has to be careful. "After 
a speech, my shirt is soaked. At the exit, the voters ask for autographs. 
There is a draft--and right away I catch cold." But as to his heart, 
circulation, internal organ systems--everything in great shape, he says. 


Eight years ago he had his tonsils removed. Since then he has stayed out of 
hospitals: "The dear Lord is good to me," says Kohl. Adds his wife: "He 
is terrifically tough." 


Kohl is 1.93 m tall and wants to weigh no more than 210 lbs. But he has a 
weakness for fruitcake with whipped cream. 


At an upper limit of 225 lbs, he embarks on a serious weight reduction 
program: sauna, fasting (mineral water), hiking, On a 14-day vacation he 
starves off 15 lbs, uses exercise machines in the fitness centers of 
various hotels and tortures himself with rowing machines. With high hopes 
he steps on the scale in the sauna: 214 lbs. Disappointed, Kohl says to 
the man in charge: "How about getting a calibrated scale, man!" "Nothing 
wrong with the scale. It just shows how much you weigh!" The scale was 
checked. The manager was right. Kohl apologized. 


Incidentally: at the moment he weighs 210 lbs--his best fighting weight. 


His Wife's Influence On Him 


Millions of people watch the scene on TV: Hannelore Kohl, 49, married to 
Helmut Kohl, 52, for the last 23 years, rushed from the spectators' seats 

in the Bundestag and embraced her husband. He had just been elected 
chancellor. "So I thought, heck, I'm around here somewhere too, after all." 
Earlier on she used to accompany him to meetings. On those occasions she 
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would put a note on his lectern, with such 
suggestions as "Pension," "East-West Trade" or 
"Kindergartens," followed by “answer that 
question,” 


Today she won't do this any more. "Now that he 
is chancellor, lots of other people are surround- 
ing him," she says. Watching the TV news, she 
pays close attention to whether ser husband looks 
relaxed or tense. "I can tell exactly what 

shape he's in from that." 


Did Frau Kohl encourage her husband to run for 
chancellor? "I didn't advise him," she says. 
"In my opinion, this was a course of events 
which had become obvious during the last 1% 
years." 


She does not get involved in day-to-day politics. 
"It is more important that I relieve him of all 
domestic details;" paying bills, repair jobs, 
their sons' school problems. 


Journalists and comedians sometimes poke fun at 
Kohl's favorite expression "In this, our 
country.” Is Frau Kohl trying to get him to 
stop using it? 


"Why should I? I think it's appropriate. By 
the word 'this' he means our free constitu- 
tional state; by 'our' he means the father- 
land." 


Clothes: she helps him choose the fabric for 
his suits. "For instance, I was in favor of his 
occasionally wearing a light colored suit for 
his leisure time. That perennial blue gets 

to be boring after a while." 


[Photo captions] [p1] [Kohl on skis:] In the 
morning he starts out smiling; in the afternoon 
he returns to the hotel, exhausted, but 2 lbs 
lighter. On his winter vacation in Oberstdorf, 
the chancellor and his wife do a minimum of 

10 km of cross-country skiing. "I'm amazed at 
my wife's courage, the way she keeps up." 
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[Photo of Frau Kohl pouring wine for Kohl] [p 1] "When he takes off his 
glasses, you can really see how weary and tired he is," is Hannelore 

Kohl's comment on this phote. On an evening like this she quickly gets a 
bottle of Palatinate wine from the cellar. "That's his best way of relaxing 


after a 14-hour day." 


The Languages He Speaks 


If you notice a man with glasses, whispering between Kohl and President 
Reagan or England's Mrs Thatcher, it is Bonn's chief of interpreters, Heinz 
Weber. Kohl knows some English and French, but not enough, in his opinion. 


He is not embarrassed about this: "I come across all kinds of people who 
claim to know English and French, and then I find out how little they really 
know. I prefer staying honest: I understand both languages quite well, but 
speak them only moderately well. It just isn't good enough for a sustained 
conversation." Kohl's wife on the other hand is an interpreter: she is 
fluent in English and French, as are their children. "In private 
conversations between President Reagan and his wife for instance, I just 
serve as interpreter,'’ says Frau Kohl. 
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[Photocaption, p 2] Kohl and his Hannelore: The young man with his arm 
around the pretty girl is Helmut Kohl at age 30. The girl is interpreter 
Hannelore Renner. The two were married 5 months later, in 1960. 


His Education 


Helmut Kohl originally wanted to become a farmer. At age 15 he did in fact 
enter an agricultural apprent*ceship. At a farm near Muenster-Schwarzach 

he shoveled manure, milked cows, harvested turnips. "My dream occupation!" 
says Kohl. But at that time, there was no future in it. There were 
thousands of fully trained agricultural experts around who had fled from the 
East and were looking for work. 


So Kohl went back to senior high school and graduated in 1950. In 

Frankfurt and Heidelberg he studied history, law and political science. "As 

a student I earned my living by clearning carpets at DM 1.10 per hour. That 

is why I still think it is a good idea even today for young people to roll up 


e 1 . tt 
their sleeves. 


He earned his Ph.D. in political science in 1958. His dissertation: ‘''The 
Resurgence of the Parties after the Collapse.” 


How He Met His Wife 


"Good .eavens, he's tall!" was Frau Hannelore Kohl's first thought when the 
man who was to become her husband, stood in front of her, all 1.93 meters 
of him, and asked ner to dance at a dancing shool in Ludwigshafen in 1948. 


Hannelore Kohl, whose name was Renner at the time and who, at 15, was still 
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in high school, was a cute blond refugee girl from Leipzig and had lovely 











blue eyes. During the war her father had become famous: he had invented 
the bazooka anti-tank weapon. Hannelore looked lovely in her dancing school 
dress: her mother had made it from three old flags. 


Their first kiss? Hannelore Kohl and her husband don't remember: "You 
know," she says, "it wasn't love at first sight, but a long friendship 
which kept getting closer and closer." 


For the ball at the end of the year, Helmut went to pick up his Hannelore, 
together with her mother and a cheesecake, in a borrowed car. There was a 
snowstorm, and bang, “we hit a tree. Helmut hit his head against the 
windshield. An hour later he and I led the quadrille--he was soaked through 
and had a big bump on his forehead." 


After that time, the couple was separated for 11 years. She studied in 
Paris; Helmut Kohl wrote him Hannelore at least two letters every wee... 
Hannelore typed Helmut's Ph.D. thesis. 


On 27 June 1960 the two got married. Kohl was already 30 years old, she 
was 27. But both of them wanted these things: first, be ready to enter 
their respective professions; second, have a home of their own. During the 
two years of their engagement they saved every penny they could, took no 
vacations. Says Helmut Kohl: "We scraped together DM 24,000." 


On their wedding day, the Kohls moved into their house. 'My friends thought 
I was crazy. But the house was a downpayment on our future," he says. 


What He Plans to do About Unemployment 


Kohl wants everybody to roll up his sleeves. He is against state-financed 
job creation programs because he considers them ineffective. 


Kohl wants to stimulate the housing industry by rent subsidies and tax 
breaks, which he has already pushed through, and thus secure 200,000 jobs in 
the building construction industry. 


Kohl had talks with the leaders of the economy. First result: they 
promised to establish 30,000 additional apprenticeships. Wage freeze: Kohl 


is against it. 


Shortened work week: Kohl is against it: ''That creates difficulties for 
small businesses."' But he is in favor of letting people retire earlier, even 
as young as 58. 


what Kohl and Vogel Say About Each Other 
Kohl About Vogel: 


[Whether it's Herr Schmidt or Herr Vogel--it's all the same to me. Vogel 
promises everything to ever ybody--following the Social Democrat tradition. 
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Thus he is perpetuating the policy which has brought the country into a 
crisis. I don't believe that the voters will be taken in by this once 


again. 


Whoever votes for the SPD votes for a chancellor candidate who has said that 
he would let himself be elected chancellor with the votes of the Greens... 
Thus this man would lead us from a federation establishment into a district 
organization. Such a decline would be programmed." 


Vogel About Kohl: 


"As minister of justice, I sat diagonally across from Herr Kohl in the 
Bundestag. No matter what was said, he always had a frozen grin on his 
face. I suppose it was meant to show superiority or disagreement. I had 
never met anyone else who could keep such a mask on for many hours. It 
simply got on my nerves. 


I am quite surprised at the type of treatment Herr Kohl is accepting at the 
hands of Herr Strauss. To be able to cope with that is surely admirable. 
But I don't believe it is good for the office." 


Relations With Siblings 


Did you know that Chancellor Kohl has 2 sister? He told the BILD reporters 
that "her name is Hildegard, she is 8 years older than I and does not want 
any nart of public exposure." Kohl's sister was a foreign-language 
correspondent employed by the CASF in Ludwigshafen, married an engineer 

and is now living in the Saarland. 


When Helmut Kohl was a small child, she babysat for him and drove him 
around in his baby carriage. 


"Later on she often helped me," remembers Helmut Kohl. ''For instance, in 
the winter of 1947 I urgently wanted to go from Ludwigshafen (French Zone) 
to Mannheim fAmerican) for a rally by SPD chairman Schumacher. One needed a 
travel permit for this. I was 16 years old and didn't know how to go about 
getting one. My sister got it for me. 


Today we have a normal sibling relationship. We visit each other a few 
times each year." When Kohl became chancellor, she called him on the 
telephone: "I am glad for you and am proud of you." 


Kohl's brother Walter, who was 5 years older than he, was a paratrooper and 
wes killed at the ago of 19 in Westphalia shortly before the end of the 


war. 
His Plans for Taxes 


Kohl does not want to pay back the mandatory loan which people in the higher 
income brackets have had to pay as of 1 January for the next two years. 
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However, by 1985 at the latest, skilled workers and lower paid employees 
in commercial occupations are to pay lower taxes. There will be tax 
breaks for families with many children. Taxes for childless couples where 
both are employed will rise. 


Kohl has assured the economy that it will not be burdened with higher taxes. 
In fact, medium-s zed and small businesses are even to receive tax 
breaks. 


How He Lives 


In 1970 the Kohls built a two-story house whith a flat roof in a quiet side 
street in Ludwigshafen-Og’ersheim. "We had a hand in the design," says Frau 
Kohl. 


The modernistic building has 10 rooms, including a separate apartment in 
which Frau Kohl's mother lived until her death 3 years ago; the house sits 
on a lot measuring 1,200 square meters. 


Frau Kohl gave BILD a guided tour through the house: "To your left, go to 
the cloakroom, please," she said as we entered. On the right the wallpaper 
shows an old engraving of Oggersheim. '"'Too bad that it is covered by 

the overcoats," says Frau Hannelore. 


On the ground floor, next to the kitchen, there are work, living and dining 
rooms, which are interconnected. Eight chairs, upholstered in green, stand 
around a massive dining room table. The office seating arrangement is 
urholstered in deep blue. 


Big picture windows front on the garden; light-colored carpeting with 
expensive rugs on top. "Brought back from Africa," says Frau Kohl. The 
coffee table in the living room has a top made of polished volcanic rock. 


Above the couch there are modern drawings and primitive oils. The livingroom 
wall is decorated with lovely small icons. On a bookshelf there is an 
antique wooden madonna and child. 


Frau kohl is proud of her pantry, next to the kitchen. "Look at that--a 
fresh-air pantry right next to the kitchen. Architects don't do this anv 


? 


more today. 


Upstairs are the two boys’ rooms, the master bedroom, guest rooms, 
bathroom. In the backyard there is a 6x3 meter swimming pool, a bit short 
for the 1.93 meter chancellor. 


"Oggersheim is our home," says Frau Kohl. She only spends an occasional few 
days at the chancellor's bungalow in Bonn; then she returns to her house. 
The chance!lor too is drawn back to Oggersheim on the weekends--not unlike 
former Chancellor Schmidt, who would go to Hamburg-Langenhorn. 
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‘Photo caption, p 3] Kohl: Franconian Peasant Armoire from his parents' 
home. The entrance hall of the chancellor's house in Oggersheim: antique 
cast-iron fireplace heat reflectors; in the rear, a Franconian peasant 
armoire inherited from Kohl's parents. Inside the glass display table are 
valuable stone artifacts collected by the chancellor. 


How He Joined the Party 


Helmut Kohl's parents were Catholics. His mother brought him up conserva- 
tively and in the faith. But he got into the CDU through a priest. ''Dean 
Johannes Finck lived near Ludwigshafen; he was a former centrist 
politician," remembers Kohl. "In 1946 I would ride my bike to his parsonage 
every Sunday afternoon. I was 16 and practically starving. The dean would 
serve coffee and cake. All of us at that time were wondering what was to 
become of Germany. The dean was surrounded by eight or nine youths and 
explained to us what socialism and communism were all about. Soon I 
recognized that only the CDU clung to those values which Germany needed for 
rising from the ashes." 








In 1947, at the age of 17, the student Kohl founded the Young Union in 
Ludwigshafen; at age 23 he was already a member of the CDU leadership in 
the Palatinate. His wife joined the CDU in 1971. 


How He Plans to Handle Pensions 


"As of 1 July, pensions will be raised by 5.6 percent," Kohl has promised. 
However, after that pensions are to be increased annually only to the same 
extent as the wages of workers after taxes and social security deductions. 


After 1 July pensioners will have to pay one percent of their pensions as a 
monthly contribution to their health insurance; in the next 2 years another 
2 percent per year; thus by 1985 a total of 5 percent per month. 


The optional retirement age is to be reduced from 63 to 60, but with a 
reduced pension. 


For next year, Kohl plans a pension reform: women who leave their jobs 
to care for children will be given 2 or 3 years' credit toward their 


pensions. 
How He Helps At Home 


The chancellor's wife is no different from most married women: if a faucet 

drips or a hook needs to be screwed to the wall, she doesn't wait until 

her husband can spare the time. "I take care of small repairs around the 

house myself," says Hannelore Kohl. She learned everything she needs to | 
Know about this by watching workmen. "I don't bother my husband with such | 
problems. What little free time he has, he shouldn't waste on them." 


Nevertheless, Kohl is quite handy. When he was still a delegate in the 
Mainz Landtag, he did a lot of carpentry; built shelves for the basement and 


a potato bin. 


At home he still is not a potentate who lets himself be served by his wife. 
In Oggersheim he helps set the table, takes the dirty dishes back to the 
kitchen, gets the wine from the cellar. At the Bonn chancellor's bungalow 
he doesn't lift a finger for such things. There he has two full-time 
servants who see to it that the household runs smoothly. 


How Much Money He Has 


Kohl didn't become a rich man in politics. But as chancellor he gets a good 
salary: 13 times DM 19,203.86 per year, plus a tax-free DM 2,000 for 
expenses. Another DM 3,375 (tax-free) for his delegate's office and his 

DM 3,750 delegates’ salary, a total gross income of about DM 28,000 per 


month. 


Frau Hannelore is the "minister of finance" at home. She knows how to 
handle money and has all necessary powers of attorney. 
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In 1960 the Kohls built their first house in Ludwigshafen, having saved 


By 1971 it was fully paid for. They sold it and thus 


every penny for it. 
Its estimated 


financed their second, bigger home, in which they still live. 
value: DM 800,000. 


Together with his sister, Kohl inherited his parents' home in Ludwigshafen. 


It is rented, 


Last fall the Kohls treated themselves to a new "Audi 100,"' costing more 
than DM 30,000. Frau Kohl drives it most of the time; he occasionally on 
weekends. The two sons have their own cars. Kohl weirs a "Dugena 
Automatic" watch worth DM 200. 





Kohl won't delegate the task of 


[Photocaption, p 4] [Kohl in wine cellar] 
Wine 


choosing the right wine for the right occasion to anyone else. 


connoisseur Kohl has more than 300 bottles of wine in his wire racks. 








His Hero 


Even when he was a member of the Young Union, Kohl was an admirer of the 
first chancellor of the Republic, Konrad Adenauer. He met him in 1949, when 
he participated in preparing a mass rally for Adenauer in Ludwigshafen. 


"I sensed that this man represented everything that was important to me: 
Christian basic values, political sensitivity, tenacity, devotion to the 
task at hand." 


Since that meeting, Adenauer became Kohl's shining example. And Adenauer 
recognized Kohl's talent for politics. When Kohl, at age 34, became a 
member of the CDU's national organization, Adenauer said: "Herr KohlA&f 
a good man.'' The old man from Rhoendorf followed Kohl's career with 
benevolence. 






"IT have learned a lot from Konrad Adenauer's political tool: his enormous 
steadfastness. Once you decide on the proper way of doing something, you 
must stick to it." 


The Jewelry He Gives His Wife 


During their vacation in Austria, the Kohls did some window shopping. Said 
he: "Look at that broach with the green stone'--an agate surrounded by 
golden rays, like the sun. 


Frau Kohl thought it was pretty too, and he bought it immediately. This 
is typical for Helmut Kohl. He likes to give his wife jewelry, without 
any particular occasion. . 





"My husband frequently brings me a piece of jewelry when he returns from a 
trip,'’ says Frau Kohl, a trained linguist. Kohl takes time off between 
conferences in Brussels, Paris or London. If he finds a nice-looking piece, 
he buys it. And if a ring doesn't fit? "Then we let the jeweler make it 
fit,'’ says Frau Hannelore. 

Not every piece of jewelry is a gift of her husband's. She frequently 
wears a pearl ring on the little finger of her right hand. "This was my 
very first ring. An old, old childrens' ring of my mother's. She gave it 
to me when I was ten or eleven." 


Frau Kohl loves beautiful jewelry. At a reception for the Netherlands' 

Queen Beatrix for instance, she wore a gold medallion framed in pearls 

(an old family heirloom), golden dangling earrings with pears (a present 

from her husband), and an engraved golden arm ring (another ‘amily 

heirloom). "The most important thing with jewelry," she says, "is that it 5 


harmorizes with the dress." 


Incidentally, Frau Kohl wears a gold wedding band; her husband doesn't. 
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What He Did During the War 


When the war broke out in 1939, Kohl was 9% years old. "In September I 
was standing with my mother near the old Rhine bridge in Ludwigshafen. 
The first refugees of the war were moving past; farmers from the southern 
Palatinate fleeing from the French. The women were crying. "I'll never 
forget that," says Kohl. On 9 May 1940 a French bomb hit Kohl's parents’ 
house in Ludwigshafen. Says Kohl: "The bomb knocked off a piece of the 
roof.'' At age 10 he had to join the students’ auxiliary fire brigade, 
lived through 124 major air raids during the war years. 


"As a child I saw many dead people. I had to help dig them out of the ruined 
houses." At 14 Kohl was sent to a "defense training camp," first in 

the Odenwald, later in Berchtesgaden. That is where the boys were taught 

how to handle anti-tank bazookas (which the man who was later to become his 
father-in-law had helped to develop). 


Dressed in Hitle.’ Youth winter uniform (jacket, ski pants, ski cap, 
everything in navy blue), he witnessed the collapse in May 1945. The 
Americans occupied Berchtesgaden. "One night I took off with a few friends. 
We wanted to go to Ludwigshafen,'' remembers Kohl. ‘But our heavy winter 
uniforms attracted attention and we were arrested when we tried to steal 
soup cubes from a Wehrmacht messhall. The Americans soon let us go. We 
walked all the way to Ludwigshafen." The 400 km hike took 6 weeks. 





[Photo caption, p 5! [Young Kohl on horse The little boy on the horse is 
Helmut Kohl, aged 9. These were his last carefree holidays on a friend's 
farm. The war broke out 2 months later. 
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How He Wants to Secure Peace 


About 250 Soviet SS-20 medium-range missiles with three nuclear warheads 
each (with a range of more than 4,000 km) are targeted for Europe. Until 
the present, NATO has no equivalent to oppose them. 


That is why Kohl is on the side of the United States for the Geneva arms 
reduction talks: the soviets must scrap all their SS-20s--otherwise the 
United States will deploy Pershing 2 medium-range missiles in Western 
Europe this year. 


Says Kohl: "The more missiles the USSR withdraws, the less counterarming 
by NATO will be necessary. We will meet every positive step by the Soviets 
with a positive step of our own." 


Kohl nas confidence in the balance of power: it is the only deterrent 
against war. 


How He Brings Up His Children 


"Anti-authoritarian upbringing? Not for me," says Frau Kohl. Not for her 
husband, either. "Sometimes it ge’s noisy around here," she says. Meaning: 
if the parents don't like something, they come right out with it. 


Son Walter, 19, has graduated from highschool, is now in the armed forces; 
Peter; 17, is still in school. They accept the fact that there are rules 
to be followed around the house; for instance, whatever they put on their 
plates, they must eat. And they must be punctual. Excuses like "I missed 
the bus" or "I got stuck in traffic" are not acceptable. 


Conflicts are settled immediately. Frau Kohl says something like: "Listen, 
[I won't have it. It's up to you--if you go on like this, there'll be 
trouble."' It works, too: mother and sons get along famously. Helmut Kohl 
hears about problems and incidents only if his wife feels that she can't 
handle them by herself. "I need your masculine support." 





Kohl then confronts the boys. "But," says Frau Kohl, "I don't think much 
»9f fat’ erly punishment 5 days after the fact." 


Fath Kohl spends a lot of time with tie boys during his leisure time, plays 
soc er with them in the backyard, swims with them, plays Canasta in the 
evening. When the boys were younger, Mother Kohl studied some math to be 


able to help them with their homewoik. 
ver the vears, the Kohls took in eight exchange students from France and 
England to let the boys learn foreign languages. 


The sons thrived on this mixture of strictness, protection, and freedom. 


They love their parents. 
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[Photo caption, p 6] [Kohl conducting] Kohl conducts... The Palatinate's 
Kohl makes like a Bavarian: in Munich's Hofbraeuhaus he put on a rakish 
Bavarian hat and conducted the brass band: "In Munich there stands a 
Hofbraeuhaus."' Kohl's biggest crisis (1976) involved Munich: Bavaria's 
Strauus tried to eliminate the CSU from the CDU/CSU joint fraction. 


Kohl About Himself 


"By nature I am not a leader of the opposition, but rather one who governs. 
After all, I've learned the business from the ground up,” says Kohl. A 
self-confident chancellor after 6 years in the Bonn opposition. "I've had 
the full course--sat on the council of the city of Ludwigshafen, in the 
Landtag, in the Bundesrat, and was prime minister of Rhineland- 


a 


That is why he is a bit hurt that some Bonn journalists don't give him 
credit for his successful tem cre as chief of government of a Land. "After 
411, I was the chief of a hugh Land management team," says Kohl. "That 


’ 
A 


makes for feeling very secure in Bonn. 
Kohl does not bear grudges. "Many consider this a weakness," says Kohl. "I 
don't."" How many times Chancellor Schmidt insulted him: "A provincial 
who has a lot to learn." Or: "Just because he wears striped pants, that 
doesn't make him a statesman." 








Kohl didn't reply in kind. When he became chancellor, he didn't nudge 
Schmidt out of the chancellor's bungalow. "He can take his time until 
he finds another place to live." 


Kohl was not always that calm. In the old days he was liable to throw a 
temper tantrum if he didn't like something: "It took a long educational 
process to cure me of my hot temper; my wife deserves a lot of the credit for 
that." 


This helps him today in politics too. Today he is the man who makes 
reconciliations: an important point in his favor. "One of my most 
important contributions to the party's functioning is to have integrated the 
party wings into the party, so that today we don't experience any dangerous 
inter-wing squabbles." 


What He Wants To Do About Energy and the Environment 


Kohl wants to build new nuclear power plants. "To create jobs," he says 
He also wants to make us independent of oil. The "fast breeder" in 
Kalkar (Lower Rhine) and the "high temperature reactor" in Schmehausen 
(Westphalia) are to be completed. Kohl urges that the waste disposal 
problem be solved quickly. 


Environmental protection: Kohl wants to save the German forest. The 1,500 ; 
old power plants must desulfurize their waste gases. The FRG government 
plans to enter negotiations with the GDR and the CSSR about saving polluted 

streams such as the Elbe and the Werra. 
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POLITICAL GREECE 


CONTRASTING VIEWS ARISE FROM TIKHONOV'S VISIT 


Bitterness Expressed 


Athens EPIKAIRA in Greek No 760, 24 Feb 83 pp 16-17 


/Excerpts/ Premier Tikhonov of the Soviet Union came to visit our country. 
Did this help us in any way to improve our situation regarding our national 
problems, our security, the preservation of our independence, or our 
economic problems? The answer is a definite and disheartening ''no'', even 
for those who previously had some hope for an indirect and painless support. 


Tikhonov did not even explain Russia's position on the question of the Law 
of the Sea with regard to the 12-mile territorial waters' zone, nothing with 
regard to the continental shelf. +. did not give an ounce of hope that 
should turkey threaten us the USSR would not permit a change in the status 
quo. Even on Cyprus, where following the election of the new president it 
would have every reason to do so, Tikhonov simply repeated the meaningless 
pronouncements of the United Nations. And not just that. While 

Premier Papandreou spoke (and rightly so) about the withdrawal of the occu- 
pation forces, Tikhonov entangled the Greek demand further by placing on an 
equal level the withdrawal of the Turks with the removal of the British 
bases as though the British invaded Cyprus together with the Turks! 


Premier Tikhonov should allow us to refer to a question of tact which is tied 
in, all over the world, with the notion of hospitality. He came to a 

country which, at least formally, still belongs to the West, Europe and the 
Atlantic Alliance. The anti-Western and anti-American propaganda in an 
official visit to a friendly country would be unacceptable even if he were 
speaking to a KKE closed congress. Would a Western leader visiting Poland, 
Ramania or Afghanistan, ever refer publicly to Soviet expansionism, the 
pseudo-peace-loving and deceitful campaign, the invasion and occupation of 
Afghanistan by the Soviet Army? A Western leader would not even think of 
doing such a thing. Neither would Tikhonov have dared to do this in another 
Western country. Was he granted this license by the atmosphere of the Greek- 


Soviet relations? 
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By contrast, Tikhonov took from us what he wanted. Because he did not want 
anything more. Specifically: /He got/ Greece's promise (in fact, uni- 
laterally) not to accept the installatic. of missiles when the 

Socialist Mitterand supports (correctly) the opposite view; to refer to 
Helsinki without speaking about Afghanistan and Poland; to sign the agree- 
ment for the bases while declaring that they only serve the interests of 

the Americans, thus changing and giving up our heretofore sound policy that 
the bases serve the national interest. What did we get in exchange? Even 
if we had asked to be admitted to the Warsaw Pact they would not have agreed 
because we would be a nuisance for a number of reasons. But by staying in 
NATO and the EEC, like heretics, we constantly cause problems for our allies. 
What more could the Russian expansionism hope for? 


In the economic section what has been agreed on vaguely for the present and 
in the future, even on cultural and tourist matters, cannot match in the 
least our benefit from our cooperation with the West. The very same day we 
proudly announced the agreement on technological aid, the Turks were signing 
a technology agreement in Ankara with the United States, which is several 
decades ahead. Thus, while we had no real benefit from Tikhonov's visit and 
from the contacts that preceded it, the loss to our country will still be 
considerable. 


With every passing day we will become more suspect in the eyes of the West, 
with the result that the interest of the Western world toward Turkey and 
others will increase but not for us. Not because they want to blackmai! us, 
as we like to deceive ourselves, but to adjust to a situation our govern- 
ment has created. Should we not worry about what is said inside the EEC, 
namely, that before Greece assumes the presidency of the Community the 

Greek Government will be asked to make a clear-cut declaration for tne final, 
unreserved delayed induction into the EEC. 


Even the benefit that the Russian support affords relaxation for the Greek 
Communists and reduces the danger of strikes and reaction to hold on to 
power--even this is a temporary benefit. Because the communists (who are 
perfectly organized) have the ability as a minority to organize uprisings 
but they are unable to prevent uprisings of the majority when the moment of 
real economic collapse occurs. 


We sincerely hope developments will refute our pessimistic predictions; 
because there is so little room left that every misfortune, domestically or 
abroad, spells complete catastrophe. This is the reason why those who 
govern must consider the next step before every action. Like the letter to 
Reagan, so now with the Tikhonov visit. Are we so capable and the others so 
naive? In any event, we thank you Comrade Tikhonov for your visit to our 
country. Spasiba. 
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Qualified Satisfaction 
Athens ANDI in Greek No 226, 4 Mar 83 pp 14-15 


/Excerpt/ Naturally it iS not necessary to emphasize that the visit of 
Soviet Premier Tikhonov--which, not accidentally, was delayed for almost 

40 months (since the October '79 visit of then Premier and now President of 
the Republic K. Karamanlis)--is an historic event since it is the first visit 
of a Soviet premier to our country since the October Revolution and, at 

last, it breaks the ice which due to the post-war developments in this area 
after 1945 characterized the Greek-Soviet interstate relations. 


lt was also unnecessary to emphasize that the economic agreement signed 
during the Tikhonov visit is certainly impressive and so is the Soviet 
premier's assurance to the Greek officials that an effort will be made to 
increase the annual Greek-Soviet trade exchanges from 400 million rubles 
today to | billion rubles (i.e., 1,300 million dollars at the official 
exchange rate) ''soon'', (But when?) We must also point out that all these 
triumphant announcements are premature to say the least. Because the agree- 
ment is basically a ‘declaration of intentions'' without any Soviet or Greek 
commitment for the time being, and is similar to the agreement signed 

during the 1979 Karamanlis visit to Moscow which brought no subsequent 


action. 


We must admit, however, that this agreement, if it were eventually put into 
effect, would have two consequences and significant effects. First, it 
would mean that the Greek-Soviet relations will move on from the present 
purely commercial stage to the much more significant stage of technical, 
military and overail economic cooperation, at which stage the Turkish-Soviet 
relations have bee.; for several years, and because in addition, maybe (but 
not for sure) it will have as a result a relative easing of the problems we 
have today with our balance of payments. 


We must also note that according to all indications--and the Soviets do not 
deny it--the implementation of this agreement or not will depend very little 
on purely commercial-economic considerations and almost entirely on purely 
political choices on both sides. We have every reason to believe that in 
spite of some tactical and exploratory statements and publications no such 
political choices have been made, as of now at least, by Moscow and of course 


not by Athens. 


But let us see now the political aspect of the visit which, of course, did 
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not bring about the "spectacular Soviet support'' for the Greek views on the 
Aegeen--as certain naive persons fantasized or some others dreamed--since 
Moscow said nothing about the Aegean and pecially the operational air 
control over it, explaining ''in private'' that it cannot interfere in this 
maitter since both Greece and Turkey are members of NATO. /Tikhonov/ also 
left Greece alone on the question of the dangers created by the continuing 
tension in this vital sea, thus putting Athens and Ankara on the same level. 


Nevertheless, the political aspect was positive for our country and of course 
for the USSR. Positive for us because the portion of the communique referring 
to the new Law of the Sea, which was signed by both Athens and Moscow but 

not by Ankara and Washington, fully covers our position on the continental 
shelf of our islands in the Aegean and our intention to extend our terri- 
torial waters to 12 miles. At the same time, this declaration is a way to 
pressure Turkey into recognizing the new Law of the Sea and this pressure is 
exerted by Moscow although the Kremlin knows well that Turkey ''th-estens"' 

that such an extension of our territorial waters to 12 miles will become a 
cause for war, 


On the other hand, Moscow avoided taking a pro-Greek position on the 
question of Cyprus. Its statement on the withdrawal of all foreign forces 
from the island was related to the British bases and the British forces and 
not at all to the military pressure of the Turks on 37 percent of the 
island's territory. However, the Soviet premier again made a small con- 
cession towards Greece when he accepted a reference to the necessity of res- 
pecting the united character of the Repuolic of Cyprus. This reference 
shows Moscow to be at least reluctant to encourage Ankara in the creation 

of an independent Turkish-Cypriot state. 


Moreover, the Soviets made another ''concession'' to Panandreou: When they 
agreed to a’ the communique's paragraph saying that ''the two parties 
expressed their conviction that the creation of nuclear-free zones is a 
contribution to the process of nuclear disarmament.'' This concession, 
however, becomes less significant since it is certain that Moscow refs~-3 to 
the nuclear-free zones in north and central Europe which Moscow wants; and 
also since it is known that the proposals for nuclear-free zones presented 
by Greece, Bulgaria, Romania and Yugoslavia differ among themselves. 


A final significant point was the coincidence of views on the vital issues 

of Soviet foreign policy which rel=1es to international peace and the 
reduction and control of strategic and Euro-strategic weapons. Specifically, 
it was agreed that on these issues they will make every effort toward an end 
to the arms race and to achieve an agreement limiting both nuclear and con- 
ventional weapons to the lowest possible level. The Greek premier repeated 
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his belief that he finds a positive development in the proposal made by the 
Warsaw Pact members on 5 January for the signing of a treaty which would han 
the use of military forces for the solution of any disputes. 


To sum up: The visit of Nikolai Tikhonov to Athens was indeed significant 
because it did put an end to the ''freezing'' of Greek-Soviet relations since 
1945 and opened the way toward their decisive warming and development in 
the economic and political sector. Also, because on two important points 
(the continental shelf and the extension of the territorial waters) it 
Strengthened the position of our country in its dispute with Ankara and 
somewhat improved the position of Cyprus, especially with regard to the 
efforts of Turkey to move toward the creation of an independent Turkish~ 
Cypriot state. 


But this visit did not bring a change in Moscow's stand of strict neutrality 
on the basic point of our dispute with Ankara on the Aegean and on Cyprus. 
This visit did not succeed either in getting Washington sufficiently 
worried, since nothing justifies the suspicion or the thought that Moscow 
and Athens are ready, each for their own reasons, to move toward a strategic 
reversal of the political choices that apply so far to this area. Nothing, 
in other words, permits at the moment even the slightest suspicion that 
Moscow is now ready to risk a confrontation with Washington to achieve a 
certain change in the balance of power in this key area for American 
Strategy. And nothing allows the prediction that Athens is ready to come 
into conflict with its allies and especially the United States, although 
something of this sort would push Greece irrevocably out of course without 
any guarantee to the other camp. 


Indeed, this unwillingness of both Moscow and Athens to change their basic 
political choices makes problematic, for the time being, the realization of 
all or most of the economic "'declaration of intentions'' signed in Athens by 
Greece and the USSR. Such a declaration of intentions to be implemented 
requires that Athens transform into strategy some of its present tactical 
gestures, and this is unlikely. 
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POLITI CAL GREECE 


UNSPOKEN WORDS AT ND MEETING POINT TO KEEPING STATUS QUO 


Athens TO VIMA TIS KYRIAKIS in Greek 27 Feb 83 p 8 
[Article by Panos Loukakos: "Silence is Golden in the New Democracy Party"/ 





[Text/ “hat was not said at the Parliamentary Group by 
those who fight for the thorny crown that Lord knows 
when will change heads. 


Silence is golden. Once again it was shown how true this is at the meeting 
of the New Democracy Parliamentary Group last Thursday. The party's famous 
"unity" passed another tight spot as all those present, except for the 
leader, remained silent. 


At the meeting which gave E. Averof the opportunity to appear for the first 
time in front of all the New Democracy deputies since recovering his health, 
the party leader made an extensive analysis and critique of the domestic, 
foreign and economic policy of the government, noting the dangers which exist 
in his opinion. As soon as he finished his speech, it was suggested to avoid 
further discussion and to end the meeting quietly. And so they did. So in 
the end what was not said was more important than what was seid. 


The only speaker, Svangelos Averof, did not have time to say that he is bored 
with all of them and everything and that if he were not pressed "from above" 
he would have gone home long ago, visiting Metsovo from time to time where he 
certainly has more important things to do than being the leader of the New 


Democracy deputies, 


Mitsotakis, too, did not have a chance to say that he wants to become here 
and now the official deputy-leader of the party so that he will become the 
leader in due course. Neither did he say that he invites each one of the 
deputies of the New Democracy to tell them about his plan, ask for their 
help and promise that he will not be ungrateful. 


K, Stefanopoulos did not have a chance to say that all of them must unite 
around him to combat the "Mitsotakis danger which will disintegrate the 
party." In such a case he would gladly accept Giannis Boutos as his deputy- 


leader and give him broad responsibilities. 
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Giannis Boutos did not have a chance to say what he said only a week ago in 
Salonica that the change in the orientation of the New Republic leads the 

party to a gradual decline and that in any event he is not going to support 
Mitsotakis or Stefanopoulos because he does not believe they take precede.ce 


over hin. 


Finally, G. Rallis, acting wisely and having a poor experience from previous 
meetings of the ND Parliamentary Group, chose to stay home. Had he gone 
and spoken, he would have said that he does not care about the leadership 
question unless the majority--at least two-thirds--of the deputies sign a 
protocol restoring him to the leadership. 


Since all these thoughts remained unspoken (although known), Thursday passed 
uneventfully. PASOK once again acted as the life line which saved New 
Democracy from a major internal crisis. But for how long? 


"Wait a year and we'll see," Averof's prospective successors hear from time 
to time, and so far they do not disobey him, knowing that the consequences 
will not be minor if they prematurely take any initiatives. In the next year 
a great deal can happen; the overall political stage will clear up a little 
more and the process of succession will become smoother according to those 
"suggestions." But under current conditions a confrontation inside ND, which 
in any event will result in a breakup, is dangerous especially at this moment 
when critical national issues remain unresolved. 


The prospective successors of Averof do not disagree with these arguments-- 
and how could they disagree? Tms it is not unrealistic to forecast that for 
several months there will be no succession issue raised except for unforeseen 
developments. Beyond that the road to the breakup will be open, something 
acknowledged even by the most fanatical supporters of the "unbreakable 
unity," because they all know and recognize that neither Mitsotakis will 

stay in the ND under another leader, nor Boutos, nor will Stefanopoulos stay 
under Mitsotakis. For the time being, however, Mitsotakis has gained support 
in the extreme right wing of the ND but certainly he does not have all the 
support he thinks he does. 


Boutos has his friends but also his enemies who accuse him of intellectual 
arrogance. Stefanopoulos has lost his self-confidence because in spite of 
his retorical talents he has been by-passed in the Chamber of Deputies by 
other ND deputies. Finally, Rallis follows with skepticism the ambitions of 
the aspirants who do not realize that they are competing for a thorny crown. 
Younger deputies are hoping that the renewal will be in depth and that they 
will be called to assume the leadership because the older ones are worn out. 
Then there will be a free-for-all} 
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POLITI CAL GREECE 


REPORTED POLICE PROTECTION FOR U.S. BASES DECRIED 
Athens RIZOSPASTIS in Greek 27 Feb 43 p 6 


[fext/ One more exercise of Greek forces for the protection of the American 
bases took place in Attiki in early February. It was similar to the one that 
took place in Hlevsis in December, as we reported earlier. 


From a large unit in Attiki 60 to 70 men under a second lieutenant were chosen 
and advised to get ready, supposedly for a usual exercise. They waited in 
full gear for hours to end up the following day at the American base in 
Koropi where according to published reports the nuclear weapons are stored. 
The Greek troops lined up a few meters outside the gate--the Americans did 

not allow them to come closer--and after contacting the American officers 

they responded to questions such as these: 


--How will they act to recapture the base if it is taken over? 
--what kind of weapons do the soldiers use, etc? 


Then the soldiers were asked if they knew how to use gas masks and machine 
guns, how many bullets they carry, when did they last practice target 
shooting, for how long have they been in uniform, and other similar details. 


It is not known whether such exercises have been done in the past and are 
just becoming public or if the Americans are now more afraid as they see the 
all-people demand for the removal of the bases becoming ever more imperative. 


This indicates that the Americans, too, begin to understand how undesirable 
their bases are in our country and to take precautionary measures. But no 
measure can prevent their removal in the end, in the face of the people's 
united will to struggle. 
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POLITICAL GREECE 





ISTANBUL PATRIARCH'S CONTRIBUTION TO AEGEAN PEACE CITED 


Athens I VRADYNI in Greek 25 Feb 83 p 6 


{interview with Special Correspondent Titos Athanasiadis: "I Am Willing to 
Contribute to the Rapproachment and Coexistence Between Greece and Turkey"/ 


[Sxcerpts/ The Ecumenical Patriarch (for 11 years His Holiness Dimitrios) whose 
role as concerns Christianity and the nation is of the highest, perhaps 

aralled importance, resides at Phanar, the greatest center of (rthodoxy. 

s role is unparalleled/ because the patriarch is the only unique institu- 
tion of Byzantium which survived following the fall of Constantinople and 
the subsequent slavery of the nation is an institution both religious and 
spiritual which after the face of the empire assumed the visions, aspirations 
and hopes of the unredeemed nation. 


[Question/ What are the [present / relations between the Patriarchate and 
the Turkish state compared to the past (postwar period) and what are the 
prospects for the future? 


[Answer/ By principle and conviction the Ecumenical Patriarchate does not 
meddle in politics. it lives in this area God assigned for its permanent seat. 
It has a deep experience of five whole centuries of productive activity in 

the spiritual sector. It knows that the sovereign state is, according to 

Saint Paul, "the authority God has assigned" and therefore respects the 
existing order, suffers and develops with it, unfueling a purely spiritual 
activity which aims at, the dominance of God's will and at love and peace 

within and outside the country. In this context it is hoped that the prospects 
for the future will be similar to the good experiences of the past. 


[Question/ Do you believe that the Patriarchate could play some role in an 
effort for rapproachment between the peoples or governments of Greece and 


Turkey and if so, what role? 


[inswer/ we implicitly believe that all spiritual forces including the 

Church can contribute positively and decisively in the rapproachment between 
the peoples of Turkey and Greece. We, personally as Ecumenical Patriarch 

as well as all our hierarchs, our clergy and our faithful, believe in the 
lofty aim of this mission and we would like to see the two peoples marching 
together on the road to peaceful coexistence and common progress. Toward this 
end we have been and we are willing to offer any assistance. 


7520 
CSO: 3521/235 94 














POLITICAL GREECE 


TIKHONOV VISIT SEEN ENDING NOTION OF CLOSED ALLIANCES 


Athens ELEVTHEROTYPIA in Greek, 26 Feb 83 p 4 
/Article by V. Filias: "Our Opening to the East Very Important!'7 


[Text7 Ever since the creation of the modern Greek state after the wa~ of 
liberation in 1821, Greece is and has remained a small country. This fact 
has justified much 0; what has happened in our country, but not everything. 


lt is clear that a small country cannot easily grasp the meaning of great 
dimensions and worldwide correlations in the same way as a big country. But 
this in no way explains the narrow-mindedness and pettiness which has 
characterized the Greek policy with the exception of certain periods under 
the government of El. Venizelos. 


This narrow-mindedness has its roots in a complex of interests of the dominant 
social forces in the country which presupposed and depended on a regime of 
dependency and submission to the great ''protector'' powers, which in this way 
directed and determined the fate of the Greek people who have always been 
gullible and betrayed and who have been taught to deal with situations 
emotionally and not rationally, with the result being their being used by 
those who have been enemies of the true interests of the Greek people. 


Within this prism the history of our country is vividly outlined as a story 
of continuing and tragic entrapments of our people which explains the 
so-called ''Greek misfortune,'' the passions and the hatreds, the polarization 


and the divisions. 


It is .ot the fabled ''character of the Greeks,'' nor our supposed ''natural'' 
poverty which has become an ideological axiom for popular consumption by 
calling Greece ''psorokostaina" /foolishly proud country/. It is those 
relationships which steadily undermined the’ morale and the ethos of our 
people, making the notion of getting along and bending the back in sub- 
mission the principal axioms of our life. 
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We had to go through the foreign occupation, the civil war, the 7-year 
dictatorship and the tragedy of Cyprus so that our people could begin to 
find themselves again, to distinguish between the real and the contrived, 
between reality and propaganda, between their genuine interest and the 
manufactured false picture for the cause of their misfortune. 


Only after 1974 did the average Greek begin to think rationally and to see 
the aspect of facts he was taught not to see. Preciseiy for this reason 

it is not at all accidental that only after 1974 has ou~ view of the world 
relationships broadened and we have achieved a realistic volitical approach 
which in the past was considered unthinkable for reasons of the highest 
"'national'' interest. 


Only after 1974 did the impenetrable concrete barrier toward the Soviet 
Union, our northern neighbors, and the other countries of the "‘other side'' 
move and we left the servile monolithic confines of our foreign policy. 


Programmed to function in categories of ''black and white'' and with criteria 
of our supposed common interests with the free world, we had been 

Stubbornly ignored and placed by definition as an opponent of an entire 
world. From a friendly relation with this world we could have derived 
tremendous political and economic benefits. Moreover, we cannot be cut 

off geopolitically from this world. Only if we can fully grasp this reality 
in its full extent can we understand the colossal significance of Tikhonov's 
visit to our country. 


This visit formalizes another, incomparably greater element, an incomparably 
broader dimension in the formulation of Greek foreign policy. The limits 
set by a false danger-mongering and cold-war logic are being crushed and our 
country now takes a positive stand on all the critical problems of today's 
humanity. 


First and above all comes the problem of peace and detente. Greece is now 
firmly placed in the camp of those forces which believe that the preservation 
of peace on our planet and the peaceful solution of all disputes is the 
number one target, on whose success depends the survival of humanity and the 
salvation of civilization. 


Greece now irrevocably joins the side of those countries which regardless of 
their socio-economic system rule out the existence of closed economic compart- 
ments and believe economic cooperation is at the base of the mutual interest, 
because it not only creates great possibilities for overcoming the economic 
problems of today's world but also sets the foundation for international 
understanding and cooperation on the political and cultural level as well. 
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Our country, moreover, with its "opening to the East'' joins the group of 
countries which are bypassing and neutralizing the notion of closed military- 
political alliances and which are trying *o% open the way toward their 
elimination. 


There is no doubt that one can understand that the Tikhonov visit is a 
major political event with a European and Balkan-Mediterranean dimension 
simply by grasping the weight and the significance of the foregoing 
observations. 
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POLITICAL GREECE 


GOVERNMENT'S TRIUMPHANT STATEMENTS ON TIKHONOV VISIT QUESTIONED 
Athens | KATHIMERINI in Greek, 24 Feb 83 p 5 
/Editorial: ‘What Purpose Do They Serve?/ 


/Excerpt/ It is insane for the Greek Government to insist that the many- 
sided relations with the USSR will balance all the negative aspects of a 
one-sided relation with the West and will open a new age for Greece. 


New age? Why? In which sectors? 


Does Papandreou believe that Moscow will press Turkey to give up its demands 
against Greece so that we can be relieved at last of the pain of the tre- 
mendous military expenditures? Does he believe that Moscow will press our 
dangerous neighbor to remove its troops from Cyprus? Does he believe that 
Moscow is interested in restoring as smooth relations as possible between the 
two NATO partners in the Eastern Mediterranean instead of exacerbating their 


disagreements? 


Does he believe that in the economic sector the USSR is not only capable but 
also willing to contribute to the development of a nation's economy it does 
not control or whose very development will not allow such control? Does he 
know of any case of economic transaction between the USSR and a western 

country, which was not dictated by the necessity to gain some "'hard'’ return 
in the form of foreign exchange for the purchase of foodstuffs and advanced 


technology? 


Does Papandreou expect that, now that the Soviet income in foreign exchange 
from the sale of oil and gold is going down substantially as the price of 
both is falling, the USSR will further expand transactions which will reduce 
its foreign exchange receipts even more (oil for fruits, blue jeans and 
shoes)? And if such exchanges do not conflict with the most beneficial 
trade handlings in the Soviet view, then why the tremendous gap between the 
products we imported from Russia in past years and the products we exported 
there? What has now changed in the field of economic expediency--and only 
in that--to close this deficit? 


It is obvious that no one--not even Florakis--can give persuasive, positive 
reply to the above questions. Then why the boastful statements about a 
''new age’' and the like? What purpose do they serve? 


7520 
CSO: 3521/238 


98 











POLITICAL GREECE 


BRIEFS 


PREMIER'S WIFZ TO USSR--(Moscow, from our correspondent, Giannis Nikolopoulos). 
The Women's Union of Greece delegation, headed by Margarita Papandreou and 
which is visiting the Soviet Union, returned yesterday to Moscow from Lenin- 
grad where they had contacts and talks. Last night the delegation was 
scheduled to visit the Palace of Pioneers where the Greek language is being 
taught successfully by Natasha Nikolaou, the daughter of a political refugee. 
Today the delegation will have talks with the Soviet Peace Committee. Mrs. 
Papandreou and the other members of the delegation will be welcomed by the 
vice-president of the committee, poet Evgeni Dolmatovski. In the afternoon, 
the delegation will meet representatives of the Greek political refugees. 

The day after tomorrow, the delegation will have talks with the presidium 

of the Supreme Soviet under its vice-president, Poliakof. The same afternoon 
the members of the delegation will be hosted at a luncheon by the president 
of the Committee of Soviet Women, Valentina Tereshkova, and then they will 
contimue their discussions at the headquarters of the committee. frext 
{Athens ELEVTHEROTYPIA in Greek 2 Mar 83 p 6/7 7520 
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POLITICAL NORWAY 


CENTER PARTY CONGRESS BACKS COALITION, BALANCE IN ARMS STANCE 
Party Chairman Backs Coalition 

Oslo AFTENPOSTEN in Norwegian 5 Mar 83 p 3 

[Commentary by Egil Sundar] 


[Text] The Center Party's national meeting in Trondheim can be crucial in 
deciding whether the present government can be broadened to a majority govern- 
ment, in other words whether the two supporting parties, the Center Party and 
the Christian People's Party, will accept the role of government parties 
together with the Conservative Party. If they recognize their opportunity, 
they can take part in the solution of a historic task. If they do not, they 
risk losing their last chance to take part in a nonsocialist government during 
the present parliamentary session. 


A conclusion that gives the green light to the Center Party's participation in 
the government will beyond doubt influence the situation in the Christian 
People's Party as well, which will have its national meeting next month. Here 
one will get a final clarification of the meaning of the Tonsberg resolution 
that excluded the Christian People's Party from governmental cooperation with 
the Conservative Party after the nonsocialist election victory a year and a 
half ago. Was it a principle or a situationally determined resolution? If the 
majority in the Christian People's Party decide for the latter, it is a wide- 
spread opinion among political observers that the party should not hesitate to 
enter the government. To postpone a possible governmental participation until 
just before -- or after -- the parliamentary election in 1985 will in all like- 
lihood clearly signify that there will be no majority government. Perhaps no 
nonsocialist government at all -- when the time comes. 


The Center Party's chairman and parliamentary leader, Johan J. Jakobsen, 
introduced the attitude of nonsocialist cooperation when he declared in his 
opening speech Thursday evening: "In accordance with what the majority of our 
local party groups have decided, I have, after a total evaluation, concluded 
that it will be in the interest of both the Center Party and the country if a 
political foundation can be created for a majority government in which the 
Center Party takes part in the establishment of policy. If the national 
meeting shares this opinion, I think that the question of a broadening of the 
government should be taken up in the coordinating committee established 
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between the Conservative, the Christian People's, and the Center parties, as 
+} . . : 2 " 
soon as the parties concerned have had their national meetings... 


If the Christian People's Party also reaches a positive decision on the govern- 
mental question, Jakobsen's suggestion wiil be followed. If the two supporting 
parties wish to cooperate in a governmental broadening, Prime Minister Kare 
Willoch will be ready to begin discussions, or at least to larify the time 
plan according to which one should work. But it is fairly otvious that as soon 
as the point has been reached where the conservatives, the Christian People's 
Party, and the Center Party have agreed upon creating a goverrment together, 
all parties will be served if the process is carried out without unnecessary 
delays. According to Jakobsen, the conditions must be that a possible broaden- 
ing of the government take place in good time before the next Storting elec- 


/ tions. 


One must also be able to expect that if, after the national meetings in the 
Spring, negotiations on a majority government begin, they should take place 
with the solid conviction that the move is in the country's interest and that 
it will also be a correct solution for each of the participating partners. Such 
a government must have as its leading idea the thought that the problems in our 
time can best be solved by confident cooperation between equal partners. The 
political basis will be a common nonsocialist policy, that is, a continuation 
of the line the Willoch government is now following -- in agreement with the 
common opinion of the three cooperating parties on long-range plans for the 
present parliamentary period. A governmental broadening is obviously not 
possible unless there is agreement on a policy that points in the right dir- 
ection and that makes it possible to meet the challenges facing us in today's 


Norwegian society. 


It is a mistaken basis for the beginning of a possible governmental broadening 
when a few Center Party politicians express the opinion that the most important 
thing is to make demands and conditions, and that the purpose in entering a 
government must be to get it to follow another policy than what the Conservative 
government stands for. In other words, if the Center Party is to enter a non- 
socialist government, it must follow Center Party policy. The party chairman, 
Johan J. Jakobsen, dealt correctly with this erroneous notion when he, in his 
opening speech on Thursday, stated that no one can demand the complete accept- 


ance of his own policy in a cooperative situation, nor can one negotiate from 
unchangeable positions. 


f a nonsocialist majority government is to be created, it must be established 


on the basis that the three parties have great national tasks to accomplish, 
that they have a job to do together. This means that one must avoid hobby 

horses and political sniping. If the three cooperating parties can agree on 

the policy basis for a majority government, we will in all probability be able , 
to have a stabile governmental situation for the rest of this parliamentary 

period. This was precisely what the nonsocialist parties promised the voters 

they would do if they received the majority at the polls: a stable and capable 

government that could carry out the necessary policy changes. The voters wanted 


a nonsocialist policy in Norway. 
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The position on the governmental question as it appears in this year's national 
party meetings can decide whether the elections in 1985 will have a reliable 
common nonsocialist alternative or whether the main point will be a choice 
between the conservatives and the Labor Party. Up to now, hardly anyone has 
been in doubt about which of the nonsocialist parties has to a great extent 
show responsibility and has seen its main task to be to put the Norwegian 
economy on its feet again by means of a goal-directed policy. The continuing 
opinion on the Conservative Party shows that this effort is appreciated by 

the voters. 


But the responsibility for going in the right direction is not the Conservative 
Party's alone. It is shared to a great extent also by the Christian People's 
Party and the Center Party, which stand behind the creation of the present 
minority government. Clear political responsibilities follow from this. One 
cannot -- as Guttorm Hansen has put it -=- be there at the moment of conception, 
but later run away from child support... The two supporting parties should also 
be very careful not to create a governmental crisis. This will not be accepted 
at all by the nonsocialist voters, and thi: is something that both the Center 
Party's and the Christian People's Party's leadership know very well. 


The alternative to responsible cooperation in a majority government is to 
continue in the present role as supporting parties. But, as Johan J. Jakobsen 
has clarified in a convincing way, the Center Party cannot be satisfied with 

the present state of things. Neither the Center Party nor the Christian People's 
Party has been able to reap any political benefit from the present cooperative 
situation. They give -- as has been said -- the impression that in contrast to 
the Conservative Party, they are not willing to take political responsibility 
and contribute actively to the solution of the country's pressing problems. If 
they stay on the fence on the governmental question, the only result will be a 
severe weakening of confidence in these parties. 


The voters want clear alternatives. If the Center Party and the Christian 
People's Party continue to avoid the responsibility of government when there 

is a nonsocialist majority in the Storting, this can be interpreted as a con- 
firmation of the fact that the Conservative Party represents the only realistic 
and unifying alternative on the nonsocialist side. In such a perspective, the 
national meetings of the Christian People's Party and the Center Party are 

more imr-rtant than they have been for a long time. 


Congress Approves Joining Willoch 
Oslo AFTENPOSTEN in Norwegian 7 Mar 83 p 3 


[Article by Eivind G. Karlsen] 


[Excerpt ] Trondheim, 6 March. The Center Party now wants to have a nonsocialist 
majority government. An overwhelming majority at the party's national meeting 

in Trondheim is in favor of this. The party chairman, Johan J. Jakobsen, said 

to AFTENPOSTEN: "I hope that the Christian People's Party's national meeting 
will separate the connection between the abortion issue and the governmental 
question so that there will now be freedom of negotiation for taking part in a 
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broadening of the government if there is a political basis for this. 


The leader of the Center Party insists that these questions must be placed on 
the agenda between the three parties no matter what the results of the nation- 


al meetings of the other two parties this spring may be. Jakobsen also points 


out that the Storting elections in 1981 produced a nonsocialist majority -- 
and this fact forms the basis for the Center Party's present position. 


The statement from the national meeting is more of an oppositional compromise 
than an out-and-out yes to more responsible nonsocialist work. 


+ 


passed by 26 votes. There were about 180 delegates, and a large part of the 


raditional opponents to cooperation voted for the resolution. It says: The 
"s most important goal will continue to be to fight for an equal 


ww 
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velopment over the whole country. Norway's political and economic development 
in the Center Party's opinion, in need of a change of direction. The 

itical parties will always have a series of views in common. But for the 
Center Party, it must be stated that a solid cooperation with other political 
parties must mean that the weight of the policy decisions go in the direction 


of the party's main goals.” 


@ 
y 
a) 
3 
ct 
Ke 


* 4 CQ ce tw 
c @m 
=) 


From the Center Party's point of view, there are decisive objections to the 
policy that is deing followed in, among other things, the economy, business, 
and the media. Rising unemployment and increasing problems in trade must be met 


a 


with a pol icy, that to a great extent begins with an active policy with emphasis 


~~ 


on increasing employment and on local government. 


Jas 


The national meeting wants to pay special attention to the following areas 
that the Center Party puts special emphasis upon: 


Dual-Decision Vote Side-Stepped 
slo AFTENPOSTEN 7 March 83 
Article by Thorleif Andreassen) 


l pt | ter Party's chairman, Johan J. Jakobsen, has balanced on the 
razor's edge of a lateness policy. This was siesta at the party's nati 


meeting in Trondheim. Jakobsen's security net has ep an appeal to the local 
and national leadership to side-step voting on NATO's dual decision. This appeal 
has been loyally followed. But the party must live ‘with a not insignificant 

"i ; 

t in 


minority in the leadership that is opposed to NATO's negotiating strategy 


fr 
rene Va . 


known for a long time that there are varying opinions in the 
Center Party as well on elements in disarmament strategy. But the debate has 
e pillars that form the basis of our security policy,” Jakobsen 


_—- 
s 


press conference Sunday. 
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Conservative Daily Comments 
Oslo AFTENPOSTEN in Norwegian 7 Mar 83 p 3 
(Editorial: "Will to Responsibility” ] 


[Text] The Center Party is prepared for negotiations at any time for the 
attainment of a majority government. This was the clear conclusion of the 
national meeting of the Center Party in Trondheim. The party's highest 
authority passed a resolution by 26 votes that states that the country is best 
served with a majority government, considering the difficult economic situation 
of today. On the premises that the national meeting has itself outlined, the 
Center Party is ready to work toward governmental cooperation with the Conser- 
vative and the Christian People's parties. 


Whether there will now be a majority government in the foreseeable future will 
depend upon whether the Christian People's Party will decide to enter upon 
such an agreement. The conclusion that the Center Party has reached will 
probably act as a moral pressure on the nzxtional meeting of the Christian 
People's Party next month. If the Christian People's Party should prevent the 
establishment of a majority government after the Center Party has given the 
green light, this will beyond doubt be a significant pressure in opposition to 
a voter majority that feels the Christian People's Party should take on the 
responsibility of government. Only in this way can Bondevik's and Kristiansen's 
party -- like the other nonsocialist parties -- contribute actively to the 
solution of the pressing problems of the 80's. 


From the point of view of nonsocialist cooperation, we find it quite satisfying 
that the Center Party has taken a clear stand in fevor of a majority solution, 
and that the party is now showing a desire to take on responsibility. This was 
what the voters were looking forward to in the elections a year and a half ago, 
elections that resulted in a clear majority for the conservatives, the Chris- 
tian People's Party, and the Center Party together. The promise of the three 
parties that a nonsocialist majority in the Storting would lead to a new 
government was, as is known, fulfilled when the Consérvative Party undertook to 
fon a new government alone, and everyone can be assured today that this desire 
for political responsibility has strengthened the Conservative Party in the 


people's esteem. 


For our part, we have never hidden the fact that the demands and problems of 

our time call for a broad and obligatory nonsocialist cooperation as an alter- 
native to a socialistic development of society. The Conservative Party has not 
hindered this; both in opposition and in a governmental position, it has itself 
been in favor of the broad solutions of cooperation. With this goal in mind, 

the Conservative government has worked to bring about the policy change that 

the voters want -- and it deserves thanks and recognition for its efforts. But 
like every other minority government, Willoch's government will also be depend- 
ent upon the support it can get from other parties. Even if up to now crises of 
confidence have been avoided, the present situation is not very satisfactory -- 
not only from a conservative, but also from a common nonsocialist point of view. 
A stable and capable government that wants to conduct a consistent and unified 
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long-range policy must be able to have a solid majority base in the Storting. 
Therefore a majority government is to be preferred over a minority government. 


In order to agree upon common obligatory gon!s for the solution of the tasks 
facing Norway, the three cooperating parties have a unique opportunity to show 
the superiority of the nonsocialist policy in times of crisis as well. But 
before we have reached this point, it must be ascertained whether the Christian 
People's Party is willing to take its share of the responsibility. And we hope 


that it will. 


The nonsocialist parties must deal with the governmental question in such a4 way 
that the coalition can dedicate all its strength to achieve the results the 
voters are looking forward to. 


9124 
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POLITICAL PORTUGAL 


FREITAS DO AMARAL'S POLITICAL FUTURE SEEN IMPERILED 
Lisbon TEMPO in Portuguese 10 Mar 83 p 12 
[Commentary by Jose Manuel dos Santog/ 


[Excerpt/ At this time, it is interesting to reflect upon a post-AD 
(Democratic Alliance] period. We will start by [looking/ at the CDS /Social 
Democratic Center Party/, which recently held its congress, and after take a 
look at the other parties that will present themselves to the electorate in 


April and ask for its vote. 


We can conclude right away that the post-congress CDS is not the same as the 
pre-congress CDS. The Adriano Moreira and Lucas Pires victories (I do not 
include Basilio Horta'’s name here because he was elected to a position that is 
merely honorary and his recent mistakes have deprived him of the strength he 
needs to obtain any future position of power) represent, in effect, a victory 
dver Freitas do Amaral. It is of little importance that Moreira and Pires 
hide this. Perhaps they still fear the former CDS president's fame among the 
party grassroots and the christian democratic electorate. The truth is, 
however, that Lucas Pires and Adriano Moreira have always shown themselves 
(and sometimes concealment is a form of showing) to be opposed to Freitas 

do Amaral as a person, a leader and his political line. 


They opposed him as a person because their styles and temperaments are 
incompatible. They opposed him as a leader because they challenged him. They 
opposed his political line because they have a different concept of the 
strategic direction for the party to take and the doctrine that should mold it. 


With regard to this last point, it is important to look back on the different 
positions Freitas do Amaral and the Lucas Pires/Adriano Moreira duo take in 
the question of relations with Gen Eanes. 


It should be noted that I am not saying relations “with the president of the 
republic” but "with Gen Ramalho Eanes." Although it is formally correct to 
favor [the principle of] respect for the office of the president of the 
republic as a branch of government and therefore reject a strategy of perma- 
nent confrontation /with this office], Freitas do Amaral has always felt 
that Eanes’ "personal plan" was objectively and subjectively contrary to the 
interests of the CDS if not contrary to pluralist and multiparty democracy 
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itself. Lucas Pires and Adriano Moreira, on the contrary, were never hostile 
to this plan. They frequently appeared either directly or indirectly con- 
nected with it and slowly went public with their defense of the idea of a 
presidentialist regime. Since this regime is not inscribed in the constitu- 
tion, it could only succeed by strengthening Ramalho Eanes' role in Portuguese 


political life. 


Although the CDS's future is still unknown, the outcome of all of this is that 
Freitas do Amaral lost and with him so did his idea of making the CDS a 
European style conservative party. 


Who won as a result of the Lucas Pires and Adriano Moreira victory? Was it 
liberal nationalism? Was it a return to a Rightwing "Eanist" plan? Was 

it, as Alfredo Barroso shrewdly noted, the ambiguity of Lucas Pires wanting to 
break with his past while Adriano Moreira tries to reclaim it? 


Time will answer these questions. One thing is certain, however; either 


Freitas do Amaral pulls a "Sa Carneiro style" coup and returns to his party's 
leadership or he will be unavoidably swept from the national political scene. 


9935 
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POLITICAL PORTUGAL 


ANGOLA ACCUSES PSD, CDS OF SUBVERSIVE ACTIVITIES 


Lisbon DIARIO DE LISBOA in Portuguese 16 Mar 83 p 12 


[Text | Activities against the Angolan nation have been conducted for years in 
Portugal, often with the collaboration of members and leaders of the CDS 

| Social Democratic Center Party | and the PSD | Social Democratic Party |. 
Denounced in the Portuguese press, these activities have never been denied, the 


Angolan news agency ANGOP concluded, on examining archives of documents. 


Such activities, which involved direct support and commitments publicly assumed 
by individuals in the AD [Democratic Alliance] parties, include attempts to 

recruit mercenaries to fight against the Angolan people and celebrations of the 
anniversaries of "historic dates" of Angolan puppet organizations, ANGOP noted. 


Lengthy discussions between leaders of the CDS and UNITA [National Union for the 
Total Independence of Angola] last year are a part of the same picture. 


According to political analysts in Luanda, it is not of great importance to the 
People’s Republic of Angola that the accusations appeared in newspapers of one 
or another particular leaning. What is important, and the Portuguese press 
laws are very specific in these matters, is that there were no denials, and 
there is a Portuguese sayings "Silence means consent," ANGOP notes. 


Nonetheless, ANGOP went to the Portuguese Judiciary Police, seeking to verify 
some facts and the status of cases in which Portuguese citizens Were involved in 


activities against [Angola ]}. 


ANGOP also noted that Daniel Chipenda maintains the headquarters of the Angolan 
National Convergence [CNA] in Lisbon, an organization whose goal is to attempt 
to overthrow the Angolan Government. 


The agency said it had concluded from its reporting and investigative work that 
the Portuguese Government "knew of the existence and the nature of the organi- 


zation.” 

Chipenda is registered with the Portuguese foreign service as an Angolan 
citizen, and the office of the CNA is located in the Alcantara zone in Lisbon, 
ANGOP reported. 


Sources highly respected by the news agency told ANGOP that the installation of 
Chipenda’s office was financed by two Lisbon firms. 


6362 
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POLITICAL PORTUGAL 


MEMBERS, WORKING OF EANES' ENTOURAGE DESCRIBED 
Lisbon TEMPO in Portuguese 17 Mar 83 pp 4-5 


LArticle by Handel de Oliveiras "The Counselors and the President's Men" | 


Text] Aside from the activities which he conducts and 
are reported by the news media, how does the president of 
the republic go about making his decisions? with whom 
does he consult and how does he do it? What are his work 
methods? Who, in the end, are the real “president's men," 
his most influential advisors? These are questions to which 
We sought answers, based on the specific example of Gen 
Ramalho Eanes’ actions in the current political crisis, 
from the request for Dr Francisco Balsemao’s resignation 
of the office of prime minister to the speech in which the 
president announced the dissolution of the parliament. 


In the almost 2 years in which he has exercised the office of chief of state, 
Ramalho Eanes has changed his work methods somewhat, seeking to perfect and 
dynamize them. On the other hand, he has become a little more reticent, and has 
taken measures to prevent information leaks regarding his decisions before they 
have been definitely established. He has, however, maintained the habit of 
working with a group, even though he is confiding his intentions to an increasing- 
ly limited number of collaborators and advisors. 


Another Fanes characteristic which he has not changed, which he adopted from the 
Portuguese tradition of hearing out “good men” and from his experience in Africa, 
where the opinions of the elders are decisive, is to listen closely to the ideas 
and positions of the most cultured, most experienced individuals, those whose 
personal qualities naturally command the respect of the others. Hence, on 
decisive issues, he does not ignore the opinion of “good men,” men without par- 
tisan affiliations, such as Adelino de Palma Carlos, Azeredo Perdigao, Ferrer 
Correia, Eduardo Correia, Isabel Magalhaes Colaco. Henrique de Barros and Nobre 
da Costa. Ina later phase, and taking friendship and personal relations into 
account, Ramalho Eanes also listens to the advice and opinions of Eng Maria 
Lourdes Pintasilgo and Lt Col Melo Antunes, who told us that he takes a "much 
more moderate position than expected, to the point that it is sometimes sur- 
prising.” He calls on all these individuals, without being influenced by the 
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fact that some of them are members of the Council of State. He consults them 
in that capacity, too, but under other circumstances and in the proper place. 


Melo Antunes and Lourdes Pintasilgo 


An unfamiliar figure of the political class and Portuguese "intelligence" before 
the revolution of 25 April 1974, Ramalho Eanes quickly became known throughout 
the country for his competence and personal qualities. Noteworthy was his work 
of pacification, reorganization and establishment of a chain of command in the 
Armed Forces, a task which fell to him after the turbulent period of the PREC 
and Goncalvism, first as Army chief of staff and, later, as chief of staff of 
the Armed Forces. 


The advisors whom he personally selected are proof that the president knows how 
to choose, from among the best, those whose opinions would contribute to his 


decisions. 


With the exception of Melo Antunes, an old comrade-in-arms and close friend, he 
came to Know the others personally during the time of the provisional governments 
and the Council of State, which had replaced the Revolutionary Council. 


Special mention should be made of the great friendship and close relations that 
were later established between Eanes and his wife and Maria de Lourdes Pintasilgo. 
It all began in 1976, when Pintasilgo returned to Lisbon from Nairobi, where she 
had attended a conference sponsored by UNESCO, and was invited by President 
Eanes to the Belem Palace. From that time on, relations flowered between Eanes 
and his wife, Dr Manuel Eanes, and the woman who was to become prime minister of 
Portugal. She is currently special advisor to the president of the republic, a 
function which is also exercised by Lt Col Vitor Alves. 


Like Melo Antunes, Vitor Alves and Lt Col Jose Pimentel, chief of the office of 
the presidency, were comrades during the army career of Ramalho Eanes, and all 
of them are very close friends. 


Other Advisors 


Ramalho Eanes' personal contacts with the remaining advisors date, as we said, 
from the first days after the revolution. 


Prof Adelino da Palma Carlos, is it noted, headed the first provisional govern- 
ment, in which Prof Eduardo Correia was the minister of education. 


Professors Azeredo Perdigao, Henrique de Barros and Isabel Magalhaes Colaco were 
members of the Council of State. 


We should also mention another individual whom the president consults a..d has 
known since he was secretary of state in the first Mario Soares governments 

Eng Nobre da Costa, who, incidentally, was Eanes" choice as prime minister of the 
second presidential government, or rather, the fourth constitutional government. 
We should even add that President Eanes feels that, if it were today, he would 
insist on the nomination of Nobre da Costa to head the executive, even though he 


Was rejected by the Assembly of the Republic. 
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Prominent Kole for Aguiar and Letria 


Two of the president's direct collaborators hold a prominent place and have 
been solidifying this position, despite their efforts to prevent it from being 
Known, by design and out of natural modesty. They are Dr Joaquim Aguiar. 
political affairs advisor, and journalist Joaquim Letria, public information 
advisor. The former is a strategist, the creator of reasonable, although 
basically theoretical, scenarios. The latter is a specialist in mattersof public 
Opinion, who does not ignore the importance of the human factor, the reactions 
and the thinking of all the social strata, with whom he gets along without dis- 
crimination. One is a reserved, studious man, a meticulous and judicious 
workman. The other is a naturally gregarious man who seeks conviviality of 
necessity, a rambunctious man who, oniy by choice and training, manages to be 


disciplined. 


Press Relations in Belem Palace 


Joaquim Letria followed the interim appointment of Dr Morais Cabral, who replaced 
journalist Silva Costa. However, while he was only press advisor, the function 
of presidential spokesman was especially created for Letria. 


After taking part in the campaign to reelect the president, Joaquim Letria was 
personally invited by Eanes to exercise his present duties, initiated in mid- 
January 1981. He totally remodeled the services, which began to conduct inten- 
Sive activity and to effectively carry out the mission assigned to him: to 
inform and to provide clarification to the news media. 


The period has long since ended when the only response which the journalists 
received from Belem was “the president does not comment on speculations in the 
press."' The qualities of the two deputies in the services--DVr Silas de Oliveira 


and Carlos Borges--are being recognized and utilized. 


The earlier arrival at Belem was Dr Silas de Oliveira, with a master's degree in 
romance languages, editor of DIARIO DE NOTICIAS, specialist in press analyses, 
comparative studies and the organization of "dossiers." Silas de Oliveira had 
been in the support services of the Revolutionary Council, and his services 


were requested by the president of the republic. 


Carlos Borges has been at the palace for 4 years and "Knows all the angles there." 
He was an apprentice journalist at O SECULO, did military service in Angola, and 
after 25 April was also part of the support services to the Revolutionary Council. 
He transferred from there to the Presidency of the Republic. 


Ahen Joaquim Letria assumed his position, since the services had come to encompass 
the Public Relations sector (practically defunct after the departure of Lt Col 
Taveira), he found he needed one more staff member and chose Dr Eduardo Fidalgo, 
who holds a master’s degree in history. Fidalgo had publicly resigned his PSD 

| Social Democratic Party | membership and had collaborated on the electoral 
campaign of the CNARPE [National Committee to Support the Reelection of President 


Eanes }. 
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A former professional in radio, Fidalgo prefers to work in that area (he writes 
the analyses of radio news broadcasting) and also looks after contacts with the 


press. 


We should also mention the two secretaries of these services: Dona Natalia and 


Maria Helena Esteves, humorously described as "older than the furniture," be- 
cause when she went there the furniture had not yet been installed. 


The president recognizes the value of press relations and meets with his 
spokesman at least twice a day--morning and afternoon--or, in his absence, with 
one of his assistants, to exchange views on the contents of the news publications. 


The Other "President's Men" 


Prominent among the president's advisors, in another area and for different 
reasons, are Dr Macedo de Almeida, legal advisor; Dr Fonseca de Almeida, ad- 


visor on relations with interest groups (unions and business associations); 

and Dr Caldeira Guimaraes, economic advisor and acting chief of the civilian 
household. Macedo de Almeida "knows the constitution inside out. He can 
recite every line and article of the basic law--backward, if it were possible-- 
and interpret them without hesitation.” There has even been mention of a dis- 
agreement on the interpretation of certain material during a presidential meet- 
ing with Socialist Dr Almeida Santos, and [ Macedo de Almeida's | interpretation 
proved to be correct. Fonseca de Almeida is the preferred spokesman in dealings 
with labor and management organizations. Regarding Caldeira Guimaraes, in 
addition to his qualifications as an economic expert, his personal qualities 


make him an influential force. 


Influential, in another way, is Maj Lencastre Bernardo, advisor on the security 


forces and the man who insures the continuity of relations among all the individ- 
uals who participated in the former CNARPE. As a specialist in the sector, 
Dr Alberto Machado is the advisor on education matters and the liaison with all 


the state apparatus, whose functioning he Knows in detail. 


Adm Souto Cruz is an important and influeitial presidential advisor for the ser- 
vices linked to the administrative sector of the Presidency of the Republic. 


Dr Almeida Ribeiro, the young man who is acting advisor for international 
affairs, is another presidential collaborator who should be mentioned for his 
competence and enthusiasm. His assistant, Dr Ana Gomas, deserves mention for the 
same qualities. Both of them come from the area of the Foreign Affairs Ministry, 


and their dedication makes up for their youth. Speaking of dedication, we can- 
not omit mention of presidential advisor Capt Antonio Ramos, who serves as 
liaison between Belem and the parliament and is always ready to perform any 


task of interest to the president. 


Military Household 
We should mention ("last but not least") Adm Silva Herta, chief of the military 
household, who occupies a prominent place not only because of his rank but by 


virtue of his performance, specifically in matters of representation and liaison 
with the Armed Forces. 
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At this time, the Military Household is fully staffed, which had not been the 
case for a long time. 


Colonel Estevaens, who served as acting chief for the 2 years between the depar- 
ture of Gen Garcia dos Santos and the arrival of Adm Silva Horta, is advisor 

for the Army and maintains good relations with all the units of his service 
branch. Cmdr Sacramento Junqueiro, who recently returned to Belem after a service 
mission, is advisor for the Navy, and Cmdr Goncalves Vintem is responsible for 

all NATO matters and classified documentatioi:. 


We should also mention Gen Ramalho Eanes’ aides-de-camp, officers who work directly 
with the president, performing secretarial duties, handling telephone calls and 
requests for interviews and audiences, tasks which require dedication and unlin- 
ited confidence. They are Air Force Maj Barroco Monteiro, Navy Cmdr Melo Gomes 
and Army Major Anibal Albuquerque. 


Stages in Presidential Action 


de will now turn to formal aspects of presidential action, which varies according 
to the goals he wishes to achieve. Having defined the goal, that is, having 
defined the problem to be solved, the chief of state orders studies of the 
various possibilities which are presented to members of his Civilian Household. 


In the specific case of the current political crisis, Eanes ordered a study of 
all the possible solutionss dissolution of the Assembly of the Republic and 
appointment of an interim government, appointment of a new AD | Democratic 
Alliance] government, and so on. Then, based on these studies and after dis- 
cussion with members of the Civilian Househoid, without indicating what solution 
he was leaning toward, the president asked for the opinion of the above-named 
"cood men," besides strictly observing the constitutional precepts, that is, 
hearing the delegations of the political parties represented in the parliament. 


Meanwhile, his advisors were "shot off" to make contacts, take soundings, get 
reactions from labor and management sectors and analyze the reactions in the 


news media. 


The president then entered a more restricted phase of hearing out opinions and, 
as usual, met with Eng Maria de Lourdes Pintasilgo and Lt Col Melo Antunes. 


Then, with his decision already tucked up his sleeve, he called in his princi- 
pal advisors and revealed it to them in strictest secrecy. 


At this point began the drafting of the presidential address, which had to be 
reworked and revised several times before it reached the final version. 


6362 
CSOs 3542/101 


113 














POLITICAL PORTUGAL 


25 APRIL ASSOCIATION, CGTP-IN MEETINGS TWO SIDES OF SAME COIN 
Lisbon A TARDE in Portuguese 14 Mar 83 p l 


[Test | The inaugural meeting of the 25 April Association and the congress of 
the CGTP-IN |General Federation of Portuguese Workers/National Intersindical | 
this weekend were two sides of the same coin. In effect, they were both domi- 
nated by a pseudo-revolutionary spirit, which is perhaps symtomatic of a segment 
of the electorate (that which votes for the PC [Communist Party]). It has 
nothing to do with the democratic sentiments of most Portuguese. 


Some so-called April soldiers apparently do not accept the loss of power which, 
in flagrant violation of the initial promises of 1974, they still possessed 
just months ago, through the Revolutionary Council. Thus they claim the right 
to privileged intervention in the political life of the country, intervention 
of a kind that is not paralleled in the other Western democracies. 


Since the formation of a military association of this type, with the goals pro- 
posed in its statutes, has no legal basis whatever, it is surprising that the 
meeting was held at a military post with no hindrance from the army hierarchy. 
Equally surprising was the government's silence on the matter, obvious proof 
of the inability of the state to assert its authority. 


With respect to the INTER congress, it had the virtue of destroying the illu- 
sions of the well-intentioned, or naive, who still believed that the union 
federation could achieve minimal independence from the PC. The iron-clad 
Stalinist orthodoxy of the CGTP, in the service of a strategy divorced from 
the national interest, was clearly evident in the Olympian indifference of the 
delegates to the economic crisis which the country is experiencing. 


Both meetings justified the apprehension of the democrats. However, they had 
the peculiar merit of constituting a serious Warning to the electorate of the 


need for a conscientious vote on next 28 April. 
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POLITICAL PORTUGAL 


BRIEFS 


LUSOPHONE COOPERATION MEETING—A meeting on professional training and employ- 
ment will be held in Lisbon at the end of April. It will bring together 
representatives of the seven Portuguese speaking countries. This initiative 
is aimed at establishing multilateral cooperation programs in the field of 
professional training by uniting and putting to optimal use each country's 
existing facilities in reaching this goal. Meanwhile, Secretary of State 

for Employment Artur Mota arrived in Maputo yesterday on the continuation of 
a trip related to the Lisbon meeting prepa~ations. This trip began in Luanda 
and is to end in Brazil. The interested nations have already given their 
assurances that they will participate in this ILO /International Labor 
Organization/ sponsored meeting which is also aimed at preparing a joint 
intervention platform for the International Labor Conference to be held in 
Geneva in June. Artur Mota disclosed that a proposal to make Portuguese an 
ILO official language could come out of this joint platform. The proposal has 
already been accepted in principle by the seven countries. Artur Mota will 
discuss with his hosts in Maputo other proposals (as he did in Luanda) for 
bilateral cooperation in professional training and employment. /Text/ 
(Lisbon O DIA in Portuguese 10 Mar 83 p 9/7 


CONSTITUTICNAL TRIBUNAL FORMED--The 13 judges of the Constitutional Tribunal 
should take office on 2 April, the date of the approval of the constitution, 
according to unofficial sources. The same sources also told NP that the 
president of the republic should speak at the inauguration. After 5 months of 
meetings, the Constitutional Tribunal, superceding the Constitutional Commission 
that functioned in conjuction with the Revolutionary Council, is now complete, 
with the selection of three judgess Mario Brito, Martins da Fonseca and Mario 
Afonso. In October, the Assembly of the Republic elected Magalhaes Godinho 
(probable future vice president of the tribunal), Monteiro Dinis, Jorge Campinos, 
Luis Nunes de Almeida, Vital Moreira, Marques Guedes (probable future president 
of the tribunal), Costa Aroso, Mateus da Silva, Cardoso da Costa and Messias 

The Constitutional Tribunal is an autonomous organ with its own budget, 


Bento. 

through an allocation written into the State Budget. Its budget for the current 
year is 50,000 contos. [Text | {Lisbon A TARDE in Portuguese 14 Mar 83 p 10 | 
6362 
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MILITARY DENMARK 


PARTIES SUPPORTING GOVERNMENT REJECT CHANGING ARMS-SALES LAW 


Copenhagen BERLINGSKE TIDENDE in Danish 18 Mar 83 p 6 


[Article by Helle Ravn Larsen: "Government Parties Will Not Modify Weapon 
Law’ ] 


[Text] The government parties flatly rejected changing the weapon law so 
that there would be freedom of export for the electronic industry and the 
shipyards to produce and export for example submarines, torpedo boats or 


electronic war material. 


A proposed bill from the Progressive Party concerning export freedom was 
rejected by all parties after the first discussion yesterday. The Pro- 
gressive Party said the proposition would create more jobs, as the weapons 


would be produced in any case. 


Certain spokesmen pointed out that the weapon law in its current form was 
too lax, and far from up-to-date, because it did n»t take into account the 


present electronic industry. 


Minister of Justice Erik Ninn-Hansen emphasized that there must be control 
of weapon production in Denmark. All applications for export of weapons 
and war material must be approved by the ministry. 


"It is reasonable and right when we are carrying out an alliance policy 
that permission for export is adapted to our foreign policy. The weapon 
law is a necessary instrument of control," said Erik Ninn-Hansen. 


The Progressive Party characterized the parties’ reactions as double morality 
and damaging to the country. 


"I respect those who are entirely opposed to defense, but the hypocrites who 
ordinarily approve of defense, I can not respect their attitudes. Of course 
oma! 


we purchase weapons abroad. So why can we not produce them ourselves?’ said 
Helge Dohrmann (Progressive Party). 
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MILITARY PORTUGAL 


MILITARY IMPLICATED IN 'CABINDA CASE‘ GO TO TRIAJ 
Lisbon EXPRESSO in Portuguese 26 Feb 83 p 4 


[Text] Thirty-one Portuguese Army officers charged with "sedition and bodily 
injury” will soon be tried by the Military Supreme Court as the result of a 
complaint filed in 1974 by Themudo Barata, then military commander of Cabinda 


and now a general. 


Known in military circles as the Cabinda case, the investigation now underway 
began on 2 November 1974, when forces attached to the MPLA [Popular Movement 
for the Liberation of Angola] occupied the Cabinda enclave militarily and "neu- 
tralized" the Portuguese military command while the Portuguese troops stationed 
there apparently stood passively by. 


The MPLA's reasons for undertaking such an operation had to do basically with 
the need felt by Agostinho Neto's movement to silence the Front for the Libera- 
tion of the Cabinda Enclave [FLEC], which was ready to declare itself a "libera- 
tion movement" and thus gain representation at the Alvor talks, which were to 
be held a few days later, and also to prevent the enclave's independence, which 


the FLEC was advocating. 


The Portuguese troops were confronted with a choice of two responses to the 

MPLA operation. Om the one hand, in the opinion of one of the accused officers, 
the regional command was "pursuing a policy of creating the conditions for 
Cabinda's unilateral independence and ignoring contrary instructions from Lis- 
bon,'’ while on the other hand, "the stand adopted by representatives of the MFA 
(Armed Forces Movement] in Angola and by the commander in chief of the Portuguese 
troops in that colony called for an unequivocal attitude of cooperation with the 
recognized liberation movements and the total rejection of independence for 
segments of the colony'--a point on which it agreed, incidentally, with the MPLA, 
UNITA [National Union for the Total Independence of Angola], and the FNLA [Na- 
tional Front for the Liberation of Angola]. 


What is certain is that the Portuguese troops refused to carry out Themudo 
Barata's orders to combat the MPLA operation, with the result that the Cabinda 
territory came under the control of that liberation movement. 


Gen Themudo Barata was locked in a room for 5 hours pending the arrival of a 
delegation from the commander in chief in Luanda. The head of that delegation, 
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General Silva Cardoso, gave orders for the Portuguese troops to maintain their 
passivity and, if necessary, to ensure the irreversibility of the action taken 


by the MPLA. 


A military source contacted by EXPRESSO interpreted the prosecution of the 31 
officers as "a trial that challenges an entire policy of decolonization and a 
whole series of actions by the Portuguese military and their high commands." 


‘The investigation phase of the trial was concluded in 1980, and the investigat- 
ing magistrate issued an opinion recommending that the Amnesty Law be applied 
in view of "the purely political reasons for the attitude adopted by the offi- 
cers.’ But the Military Supreme Court considered it "still premature to con- 
clude that the intention behind the infraction was exclusively political" and 
ordered that the investigation continue, 


Until the investigation is completed and the case is brought to trial, none of 
the defendants or accused can receive military promotions. As a result, the 
defendants have petitioned the Military Supreme Court for a verdict. EXPRESSO 
was told by a jurist connected with the case: "If they do not declare the case 
closed, they will have to bring it to trial as quickly as possible." And he 
added: "It is intolerable, considering that 8 years have passed since the com- 
plaint was filed, that nothing should yet be resolved and that the officers 
should still have the same rank that they had in 1974. They are in danger of 
entering the reserve after the deadline for their promotions has passed." 


Evaluation of the appeal by the officers' defense attorneys to have the case 
brought to a conclusion began last Thursday in the Santa Clara Military Court. 
That evaluation will continue next Tuesday. 
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MILITARY PORTUGAL 


AZOREAN STATES NEED FOR TRADE UNION PART IN LAJES TALKS 
Qualified Satisfaction 


Lisbon A TARDE in Portuguese 16 Feb 83 p 4 


[Text] The regional secretary of education and culture, who is representing 
the Autonomous Region of the Azores in the negotiations concerning the Lajes 
Base agreement, has said that "the pace of the work can be considered accept- 


able." 


Speaking at a press conference, Reis Leite added that "it will soon be possible 
to agree on new wording for the technical agreements that will benefit and en- 


lighten both parties." 


Reis Leite, who began by reviewing the progress of the talks since they started, 
said that "in the field of the technical agreements, which cover a very vast 
range of topics, progress has been sluggish, and there have also been a few 
incidents along the way, such as the recent political crisis." 


On the subject of labor, the regional secretary of education and culture said 
that "this matter is currently the object of analysis by a committee on which 
the autonomous region is represented by the Regional Secretariat of Labor." 


He added: "Portuguese labor law must prevail, and it must form the basis for 
negotiations aimed at finding solutions for the labor agreement. This does not 
mean that the labor law will not have to be adapted to special and specific cir- 
cumstances, since what this case involves is civilian workers on a military base." 


Concerning the problem of money, Reis Leite said that "that is always the last 
issue to be discussed." 


[t has been agreed that there will be a clause covering monetary assistance for 
the development of the Azores. As is obvious, this could not be announced be- 
fore an agreement existed, but the amount of that aid will have to be higher 
than it has been in the past, he said in conclusion. 
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Trade Union Participation 


Lisbon DIARIO DE NOTICIAS in Portuguese 18 Feb 83 p 3 


[Text] Contrary to what was reported in our edition for the 15th in an article 
entitled "Union Participation in Lajes Agreements" under the subtitle "In the 
Clauses Concerned With Labor," the union organizations will play no role in the 
international negotiations now underway. 


The error, which we are correcting today and for which we apologize to our 
readers, was due to the mistaken interpretation of a passage in the dispatch 
sent by the DIARIO DE NOTICIAS correspondent on Terceira Island concerning the 
press conference held in Angra do Heroismo by Reis Leite, regional secretary of 
education and culture for the Azores. Reis Leite is representing the Azorean 
Executive Committee in the Portuguese-American agreements covering the Lajes 


Base. 


In that passage of the telex from Joao Maria Mendes, our newspaper's correspond- 
ent, the exact wording was as follows: "Answering questions from the reporters 
present, the representative of the Azorean government said that in the labor 
field, Portuguese legislation must be respected, and the negotiations will be 
conducted by the unions, though only in connection with specific clauses, since 
what we are dealing with is a foreign military employer." 


In short: whereas only the Portuguese Air Force has had the authority to protect 
the interests of Portuguese workers on the U.S. base until now, the trade unions 
will be allowed to play a role in that specific field in the future. 
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MILITARY PORTUGAL 


STATED NEED FOR ADDITIONAL NAVY FRIGATES ATTACKED 
Lisbon AVANTE in Portuguese 17 Feb 83 p 10 


[Text] There is more to the history of deals and agreements involving the 
United States and NATO than just bases, land, airports, and fuel storage dumps. 


The "case of the frigates" has been making ink flow in recent times and has been 
the topic of many talks behind closed office doors in Terreiro do Paco, Washing- 
ton, The Hague, and many other places. 


Essentially, the story is as follows: 


The Portuguese Navy currently has three frigates--the "Pereira da Silva," the 
Gago Coutinho," and the "Magalhaes Correia"--which entered service in 1966, 

1967, and 1968 respectively. In 1975, there began to be talk of the possibility 
of replacing those units, not so much because they were wearing out, but because, 
the argument went, they were technologically outdated and were not useful in 
terms of NATO's requirements. 


The Portuguese Navy began studying the alternatives for procurement. There was 
talk at the time of Italian, Belgian, and Dutch frigates. Eventually, a deci- 
sion was reportedly made in favor of vessels of the Kortenaer class, which are 
built by the Dutch shipyard Rijn-Schelde-Verolme. 


Either the project itself or the alleged decision immediately set off fiery 
polemics. In the first place, doubts were raised in many sectors concerning 

the usefulness to our country of having quite powerful and sophisticated naval 
units which were of very debatable value in terms of our own national defense 
requirements and which could only be justified by the fact that they were being 
imposed by NATO. Official statements on the subject find it hard to ignore the 
fact that only the requirements of the alliance justify their acquisition. For 
example, Adm Elias da Costa, commander of NATO's Iberian-Atlantic area, speaking 
during an interview with DIARIO DE NOTICIAS in October of last year, described 
the frigate project in these terms: 


"This program has been delayed too long. Speaking now as naval commander for 

the continent, what I can tell you is that this program is now at an optimistic 
stage. In fact, it is not only the Portuguese Navy which needs those naval units 
so that we can progress technologically. The matter is also of the greatest im- 


portance to the alliance itself. 
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"We need only consider that a crisis situation may break out at any moment, and 
it would require a prompt response and offensive countermeasures which, by the 

way, have already been worked out and planned. In such a situation, the forces 
immediately available to this command are precisely the Portuguese Armed Forces. 


"Three modern frigates capable of taking action in any threatening situation are 
worth nine frigates of the same type stationed in Norfolk (in the Unites States), 
which is the base for Allied Command Atlantic." 


Cost: 53 Million Contos 


The second aspect to arouse doubts was the cost of the operation and the condi- 
tions under which that cost would be borne. 


The price of the three frigates stands at around $620 million, or something in 
the neighborhood of over 53 million contos--an astronomical amount in view of 
Portugal's possibilities. According to the available data, the Portuguese Gov- 
ernment is reportedly willing (based on decisions made essentially by the AD 
[Democratic Alliance] governments) to bear 45 percent of that cost--that is, 
almost 25 million contos. The rest would be paid for with loans from the United 
States, the FRG, and the Netherlands, but there is no explanation of the terms 
under which those loans would be granted. 


Also related to the cost for Portugal was another serious problem: it had been 
decided that the Portuguese expenditure would be covered by the sale of four of 
the Portuguese Navy's corvettes: the "Afonso Cerqueira," the "Joao Roby," the 
Oliveira e Carmo," and the "Baptista de Andrade," all of them modern ships that 
entered service in 1974 and 1975. When that possibility was discussed, those 
concerned immediately spoke up, mentioning specifically a shady deal that would 
involve the formal purchase of the corvettes by Colombia, which would immediately 
resell them to South Africa in a deal involving something like $100 million that 
would then be used to pay for the frigates. 


The problem was--and this, incidentally, became obvious--that the corvettes were 
of obvious value for the navy's domestic tasks (specifically, its monitoring of 
the exclusive economic zone), and from the standpoint of the country's interests, 
it would be a serious mistake to dispose of four naval units useful to Portugal 
to get the money to go out and buy three ships useful to NATO. 


The sales transaction involving the corvettes was reportedly stopped by Admiral 
Sousa Leitao when he replaced Admiral Souto Cruz as navy chief of staff. That 
decision has made the financing of the Portuguese share of the frigate acquisi- 


tion even more complicated. 


Why Holland? 


Lastly, a third aspect is mentioned: the fact that the order would go to a firm 
outside Portugal and, especially, to a shipbuilding firm as controversial as the 


Verolme group. 
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It has been stressed in many military and civilian circles that the Portuguese 
shipbuilding industry should be considered if the frigates are going to be 
ordered. Although construction of that type of ship is complex, many of its 
construction phases could be carried out in Portugal on the basis of agreements 
for technological assistance. Not only would that save foreign exchange, but 
the order could also act as a stimulus for national industry. And in any case, 
the construction of frigates such as those of the Kortenaer class always in- 
volves participation by firms of various kinds--the turbines are British (Rolls 
Royce) or American (General Electric), part of the armament is of Italian origin, 
various items of equipment are supplied by the FRG and the United States, and 
so on--and that fact could open the door more easily to construction agreements. 


Furthermore, the Verolme Shipyard is a major stockholder in LISNAVE [Lisbon 
Shipyard], a fact that would indicate better possibilities in the area of links 
with Portuguese industry. But the problem is that there are also some unclari- 
fied situations as far as Verolme is concerned. 


That gigantic Dutch group--a big manufacturer of war materiel and a multina- 
tional company with dozens of affiliated firms throughout the world--is expe- 
riencing an extremely serious financial crisis that has already forced the Dutch 
Government to come to its aid--a move that has aroused intense controversy in the 
Netherlands. Ordering three frigates for the Portuguese Navy seems to be a mat- 
ter of throwing a life buoy to Verolme. In an extensive report on the matter 
that was published in O JORNAL in November of last year, Pedro Rafael dos Santos 
said that "by all indications, therefore, there is in the process of materiali- 
zation a plan which has been dragging on for many years and which may help make 
the future more cheerful for a multinational shipbuilding firm. Thanks to a 
small country afflicted by problems of all kinds." 


Carlucci and Money 


But there may be more to the selection in principle of Dutch frigates than 
large-scale financial operations. Deals of this kind are not untouched by im- 
perialist politics, and the U.S. interest is probably not exclusively military. 
Washington reportedly views with visible interest the support that this purchase 
would represent for a firm like Verolme, which is solidly integrated with im- 
perialism's and NATO's economic, military, and political complex. 


During the recent visit to Portugal by the celebrated Ambassador Carlucci, the 
question of the frigates is said to have been discussed in confidential talks 


with Freitas do Amaral. 


And the pressure is still on. 


At stake is the even further enfeoffment of Portugal to the aggressive policy 
of the United States, as well as a deal under which the Portuguese people would 


have to pay 25 million contos--at least! 
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MILITARY PORTUGAL 


LONG-PLANNED RADAR INSTALLATION IN FOIA MADE PUBLIC 
Lisbon DIARIO DE NOTICIAS in Portuguese 8 Mar 83 p 8 


[Text] The radar system to be installed in Foia in the Monchique Mountain Range 
is part of a project that also includes overhauling the two Portuguese Air Force 
radars that currently cover the national territory. 


That information was provided by Air Force Maj Carlos Fraga, who met with Carlos 
Tuta, chairman of the Monchique Municipal Chamber, to provide explanations con- 
cerning installation of the Foia radar base. 


The overall value of the project will total about 9,000 contos, and Carlos Tuta 
says that the cost is to be borne by NATO. 


The radar system to be installed in Foia, where important centers for communi- 
cations to and from Algarve are located, is to begin operations within a year. 


International tenders will soon be invited to supply the equipment, which will 
incorporate the latest technology, including a computerized system. 


The radar's range will be quite extensive. Maj Carlos Fraga has confirmed that 
it will monitor all the Mediterranean airspace in Portugal's vicinity and will 
even be able to cover North Africa. 


When it goes into service, all of Portugal's airspace will be covered. The air 
force officer said that its control system will be linked to other existing 


radar systems in Europe. 


The installation of a radar system in Monchique was kept secret until a few days 
ago, but it has been planned for many years--specifically since 1967, when the 
Salazar government published a liecree-law setting aside a site for that purpose 


in Foia. 


The plan for installing the radar seems to have been pigeonholed until 1980, 
when the Portuguese Air Force began to revive the idea. 


It was not until the new executive committee of the Monchique Municipal chamber 
took office under Carlos Tuta's chairmanship that the matter was made public, 
and the greatest expectations were immediately aroused among the local inhabi- 


tants. 
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Carlos Tuta said that until his meeting with the delegation from the air force, 
he had not been officially aware of the planned radar installation, although, as 
he emphasized, the previous municipal chamber had responded in 1981 to a letter 


from the government on the subject. 


It was gathered from statements by Tuta that the previous chairman of the munici- 
pal chamber, Nobre Furtado, had always maintained the greatest secrecy regarding 
his contacts with members of the air force and had never revealed them to the 
other members of the executive committee of the municipal assembly. 


The chairman of the Monchique Municipal Chamber said he was informed by the air 
force delegation that installation of the radar station is "a situation of fact" 
and that the air force is already in the process of making evaluations and ac- 


quiring the necessary land for the purpose. 


On the basis of the decree-law of 1967, the air force is calling for a strictly 
military area in Foia with a radius of 575 meters measured from the site where 


the radar will be installed. 


fhe decree-law also provides that that core area will be surrounded by another 
area with a radius of 1,575 meters. The second area will not be as highly re- 
stricted, but it will also be classified as a military area. 
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MILITARY PORTUGAL 


BRIEFS 


SANTA MARIA AIRPORT 'LAJES ALTERNATIVE'--The Santa Maria Airport should be re- 
garded as an alternative to the Lajes Airport on Terceira Island even in peace- 
time and should be used in case of war. So said General Melo Egidio, air force 
chief of staff, on his return from a visit to the Azores, where he had investi- 
gates several issues related to the above-mentioned airbases. General Melo 
Egidio noted the need for a "military plan for the region" and advocated making 
use of idle military facilities on Santa Maria Island. It should be noted that 
during a press conference at command headquarters in Ponta Delgada, the air 
force chief of staff had said that "the defense of the Azores is a responsibil- 
ity that must be assumed on a priority basis at the national level.” He said, 
however, that "in case of a conflict, defense of the archipelago would not be 
possible without support from our NATO allies." Concerning Santa Maria Island, 
Melo Egidio expressed the opinion during his visit there on Thursday that the 
existing installations on the island could not continue to be underutilized. 
[Text] [Lisbon DIARIO DE NOTICIAS in Portuguese 14 Feb 83 p 3] 11798 


ARMED FORCES PAY RAISES--The Council of Ministers has decided to grant a 1/- 
percent pay increase to the Armed Forces and the militarized organizations, ac- 
cording to the communique concerning a meeting presided over by the prime min- 
ister. As a followup to the budget act, the full cabinet also approved the 
draft decree-laws implementing the state budget and the social security budget. 
Exercising the legislative authority granted by the Assembly of the Republic, 
it also approved amendments to the rules governing a number of taxes as well as 
a draft decree-law Jranting facilities for the payment of taxes for 1982 and 
prior years. The system of national quality management was also evaluated by 
the Council of Ministers, which approved an executive order concerned with its 
organization, the objective being to "guarantee the development of product and 
service quality'' as a means of increasing productivity in general and the com- 
petitiveness of Portuguese products. [Text] [Lisbon DIARIO DE NOTICIAS in Por- 


tuguese 23 Feb 83 p 3] 11798 


SOARES ON U.S. BASE ISSUE--Mario Soares said yesterday that Washington is not 
making its assistance to Portugal subject to the possible installation of U.S. 
bases on the Portuguese mainland. The deputy chairman of the Socialist Inter- 
national, who was speaking at a press conference yesterday to report on his 
recent visits to Madrid and the U.S. capital, centered his remarks to reporters 
exclusively on "foreign policy matters." Concerning the hypothetical installa- 
tion of U.S. bases on Portuguese territory, Soares said that U.S, authorities 
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did not put that question to him for two reasons: because he went to Washington 
as leader of the Socialist International and of the opposition to the Portu- 
guese Government and because as far as he knows, the problem does not exist. 

The Socialist leader said he had had the opportunity to study a "dossier" on 

the negotiations between Lisbon and Washington concerning the military bases-- 
based on information supplied him by the minister of foreign affairs--and that 
the hypothetical U.S. request to install bases in Portugal was not part of those 
documents. Mario Soares emphasized that during his meeting with Ronald Reagan, 
the U.S. President reiterated to him that his commitment to Portuguese democracy 
"was total."" [Excerpt] [Lisbon DIARIO DE NOTICIAS in Portuguese 26 Feb 83 p 2] 
11798 
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MILITARY SPAIN 


NEW SALARY SCALE PROPOSED FOR ARMED FORCES 
Madrid ABC in Spanish 10 Mar 83 p 23 


/Text/ The proposal of the Popuiar Groups to improve the pay of military 
personnel, introduced in congress, confirms the need to enact a law on 
compensation of armed forces personnel. At present, the emoluments of the 
military are very much out of kilter and their purchasing power has gradually 
eroded. 


As we reported yesterday in ABC, the pay of military personnel is the result 

of various elements such as rank, triennial allowance, post allowance, and so \, 
on, so that no two servicemen of equal rank almost ever receive the same pay. 

What is interesting to determine is the element that we could call the base 

pay since that is the figure that counts upon retirement from the service 

and even for special payments. The base pay of lieutenant generals, major 

generals, and brigadier generals is 66,330 pesetas /a month/. That of 

colonels, lieutenant colonels, majors, captains, and first lieutenants is 

60,300 pesetas. The base pay of second lieutenants, ensigns, sergeants first 

class, and sergeants is 36,180 pesetas. 


To obtain the gross pay, it is necessary to add to this base pay the amount 
that goes with rank, triennial allowance, post allowance, special service 
bonuses, and the minor stipends payable when the serviceman has taken courses, 
knows foreign languages, or has won medals or crosses. 


Deductions are also diverse, consisting of general income tax, retirement 
contributions, contributions for assistance from the Spanish Armed Forces, 

and minor amounts that can add up to 1,000 pesetas on account of contributions 
to orphans’ welfare associations, and so on. 


Lieutenant General: 160,000 Pesetas 


Without wishing to provide a detailed and exact breakdown of the amounts 
collected by a serviceman, it is possible to determine with sufficient 

accuracy the pay which, depending on the rank, each military personnel receives. 
Of course, these figures relate to military personnel in the active service 

and it is necessary to bear in mind that variations in emoluments may occur 

on account of courses taken and bonuses for services rendered, the latter being 
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similar to what is known as oyertime in the civilian sector. 


The emoluments listed below are monthly and paid in cash, leaving aside special 
payments which are of minor importance. kKather, the following figures refer to 
base pay plus rank and triennial allowance to the exclusion of all other items: 
Lieutenant general and admiral, between 160,000 and 165,000 pesetas; major 
general and vice admiral, between 145,000 to 150,000 pesetas; brigadier 
general and rear admiral, between 130,000 and 135,000 pesetas; colonel and 
navy captain, betwen 120,000 and 125,000 pesetas; lieutenant colonel and navy 
commander, between 110,000 and 115,000 pesetas; major and navy lieutenant 
commander, between 100,000 and 105,000 pesetas; captain and navy lieutenant, 
between 90,000 and 95,000 pesetas; lieutenant and navy ensign, between 80,000 
and 85,000 pesetas; second lieutenant, about 75,000 pesetas; sergeant first 
class, 70,000 pesetas; and sergeant, 60,000 pesetas. 


Emoluments in the public administration range between 230,000 and 250,000 
pesetas for a director general and between 180,000 and 200,000 pesetas for 

a deputy director general. As regards the Spanish Army, there is a risk such 
as that witnessed in university circles that it involves a noncompetitive 


career. 


Among the military the need is stressed for a new law on pay schedules that 
would check the gradual reduction of personnel in the Spanish Armed Forces 
and their loss of purchasing power, with the philosophy of matching their 

emoluments with the wages of civilian workers possessing similar qualifica- 


tions. 
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MILITARY SPAIN 


REFORM TO PLACE ARMED FORCES IN PROPER ROLES 
Madrid ABC in Spanish 9 Mar 83 p 9 
/Editorial/ 


/Text/ All critical consideration of the policy of military reforms, some of 
whose extremes were exposed by the minister of defense, can be made as much 
from concerm for the feelings of the professionals among the military them 
selves as from the perspective of the alleged deficiency of the government 
regarding these military viewpoints. If we read the kind of criticism made 
by the daily EL PAIS in a recent editorial, we can detect prejudice that is 
not in keeping with principles of political equanimity or historic justice. 


We wish to indicate thereby that we endorse entirely in the government's 
position two goals which represent a censurable omission for our confrere. 
Involved is a case of apparent and positive resolve not to accept in the 
service those military personnel who were sentenced for their membership in 
the UMD /Military Democratic Union/. In the first case a soldier who has been 
as little suspicious of conservative connivance or weaknesses as Manuel Gu- 
tierrez Mellado has been courageously restrained in this matter. The other 
case involves the continuation of the present status of the Guardia Civil 
/Civil Guard/. That is, even though EL PAIS does not say it, that the Guardia 
Civil should continue to enjoy the status of a corps in the army. This 

Stat is is the key of the arc in the institutional and functional separateness 


of the Guardia Civil. 


The position of our colleague lies objectively in the same direction of 
ultraleftist pressure which advocates that the commands of the National Police 
be demilitarized. Adding both proposals to the already conceded point of 
trade unionization of the officials appointed to the Higher Police Corps would 
lead, if implemented, to the effective partisan politicization of the state 


security organs. 


For EL PAIS, furthermore, "the fulfillment of the META /Land Army Modernization/ 
plan will mean armed forces sufficient for the defense of Spain's national 
territory in the face of its possible external enemies and remove the dangerous 
concept of the Spanish armed forces being readied for the surveillance of 
Spaniards themselves."' The META plan effectively originates, as our colleague 
states, with the previous government. But it is also true that that plan was 
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drawn up and met the more general goal of Spain's participation in NATO's 
integrated military command. At the margin of the radical change of 
expectations in this matter, would there necessarily have to be a greater 
reduction in numbers in the Spanish Army? The shortening of the military 
service period, the watering down of the plan to set up a territorial defense, 
and an armaments budget whose potential for increase will be negatively 
conditioned by the rising pressure of pacifism warrant concern. And in 
answer to what EL PAIS says, the present structure of the captaincies general, 
for example, is not a legacy of military interventionism but rather adaptation 
to the physical conditions--and now the existence of autonomous communities-- 
in our national territury. 
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MILITARY SPAIN 


HB YOUTH PROTEST AGAINST MILITARY SERVICE 
Madrid EL ALCAZAR in Spanish 15 Mar 83 p 7 


/Text/ Neither the government delegation in the Basque Country, the civil 
government of Guipuzcoa nor the Media Relations Center of the Ministry of 
Defense (CRISDE) had any comment to make regarding the boycott carried out 

by members of Jarrai (Herri Batasuna youth organization) against compulsory 
military service by Basque youth. At 10:30 on Sunday morning a group belonging 
to the foregoing patriotic coalition with chains, pieces of wood and padlocks 
blocked the main door of the town hall of Renteria where the prescribed 
measurement is made of young men called into service, preventing performance 
of this requirement. They likewise got into the building through the back door 
and made off with the measuring equip’ mt. Next, and in the same activity, 
they sealed off the entrance. 


This serious event, not picked up on any of the TV news programs, took place in 
the face of the passiveness of municipal employees, workers in a corporation 
staffed on the whole by members of the Basque National Party (PNV) and of the 
Herri Batasuna coalition itself. In view of the situation, municipal authorities 
suspended the summons. Regardless of its form, this attack on the military 
establishment was not an isolated event but is part of a far-reaching campaign 
instigated by separatist groups of the Basque Country against signing up youths 
of the region in the army to fulfill their military service. The same Sunday 

in San Sebastian 13 people assembled early in the morning at the main door of 
the town hall where another measurement exercise of boys was scheduled, blocking 
access to boys going there to complete this formality. Jarrai, along with 
Herri Batasuna and PNV youths at noon took part in a sit-in right in the middle 
of the San Sebastian capital (the boulevard), which produced a traffic jam. 
Their public statements, in view of the inhibition of the municipal police, were 
all antimilitary, in support of the KAS /Patriotic Socialist Organization/ 
alternative (which includes independence for the Basque Country) and 


amnesty for imprisoned ETA members. 


They also shouted against performance of military service by boys from the 
area. Until National Police personnel appeared and took some of the demonstra- 
tors to the police station and cut down the chains barring passage to the San 
Sebastian town hall, the impunity with which these actions took place was 
absolute. At this time it is unknown whether arrests were made at the police 
station or whether the separatists may have been released. 
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Confronted with this open. onstitutional attack, further compounded by 
last Saturday's dets:-t +s.. * Gan Sebastian, and whose sole objective is 

to bring an end to ». , seryice in the Basque Country, the press office of 
the government delegation in Vitoria told EL ALCAZAR that it was going to make 
no comment nor was it going to publish any sort of press release relative to 
it. Authorized Guipuzcoa civil government and CRISDE spokesmen expressed 
themselves in like fashion. 
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MILITARY SWEDEN 


STOCKHOLM HAS CIVIL DEFENSE SHELTER ROOM FOR ONLY HALF 


Stockholm SVENSKA DAGBLADET in Swedish 8 Mar 83 p 12 


[Article by Ola Sall] 


[Text ] In the event of an attack on Stockholm, around a million people 
would seek shelter. About half that number would find shelter space, 
There is a shortage of space for 583,000 people. 


The biggest shortages are in the inner city and in the oldest suburbs. 


The City Building Office has pinpointed the lack of shelter space in 
various areas of the City of Stockholm and has announced that there are no 


plans to meet the need. 


There are recently-constructed areas on the outskirts of the city where 
there is a surplus of shelter space. Some examples are Vantors, Skarpnacks, 
Farsa and Skarholmen parishes to the south. In the western area, there 

are surpluses in Vallingby, Spanga, Haselby and Kista. 


But the surplus shelter space does not always exist where the population 
is concentrated. Thus there is a big need for new construction even in 


the southern and western districts. 


Distances Too Great 


There is a total superfluous shelter space for 92,000. These are spaces 
that cannot be utilized due to the fact that they are too far away. 


There would be a warning period of around 3 minutes in the event of an 
attack, That is long enough for someone about 200 meters away from a 


shelter to be able to reach safety. 


In the inner city, there are currently 5/,500 shelter spaces. A space of 
0.75 square meters per person in the shelters is estimated. There is still 
a shortage of 422,800 shelter spaces in the inner city. 


There is a need for 77,000 spaces in the southern district and 83,500 
spaces in the western district. 
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Increased Need 


The last study of the shortage of shelter space in Stockholm was made in 
1978, This year’s study shows that the need has grown by 150,000 spaces 


since then, 


The increase is due in part to the fact that many older shelters have been 
condemned, but it is also due to the fact that it was estimated in 1978 
that the population of Stockholm would decline. That has not happened. 


Part of the reason for the shortage of shelter space in the inner city is 
that the city was given a dispensation from the requirement for shelter 
space in connection with new construction in the inner city between 1957 


and 1976, 


At present there are plans to build 313 shelters with room for 47,500 
people. The shelters are part of other new construction projects for 
residential buildings. 
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MILITARY SWEDEN 


DEFENSE MINISTER THUNBORG DISCUSSES JAS, ARMS EXPORTS, FORCES 
Stockholm SVENSKA DAGBLADET in Swedish 5 Mar 83 p 6 


[Article by Erik Liden| 


[Text] "In April the submarine commission will propose increased funds 

for the navy's peacekeeping efforts. It is not yet clear how much this will 
be, but I am expecting an increase in addition to the 200 million kronor 
reserved for hunting submarines in the 1982 Defense Act." 


These remarks were made by Defense Minister Anders Thunborg the day after 
the government made its decision on airplanes. He seemed quite pleased 
with the press coverage. 


"It is good that we can manufacture our own combat planes in Sweden to 

meet the needs of the air force one last time. The JAS [ fighter-bomber- 
recconnaissance plane | decision will extend far into the next century. 
Therefore I can say right now that no Swedish government in the 1990's 

will be able to afford to start a new military airplane project. The avia- 
tion industry knows that." 


Workaholic 


Anders Thunborg, who has been defense minister for / weeks after serving 
for 6 years as UN ambassador in New York, is a workaholic and he has not 
had many leisure hours since he returned home. 


He has spent hours each day on the JAS/Gripen since 17 January when he re- 
turned to the Defense Ministry for the first time in almost 10 years, In 
1974 he left the old bank building on Gustav Adolf Square in Stockholm 
after 5 years as undersecretary with Sven Andersson, 


"With the perspective I have on defense issues, especially the Viggen and 
JAS/Gripen decisions, it is easy to say that we build good combat planes 
in Sweden. The Viggen fighter plane is an excellent product, 


"It is true that unit costs became high in an abbreviated production 
series, but the taxpayers have not put much more into the Viggen than the 
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government estimated in the beginning. Many people tend to forget that in 
the defense debate," 


Anders Thunborg emphasized that the future of the JAS/Gripen will be sub- 
ject to much stricter government controls than was the case with the Viggen. 
Inspection stations, licensing requirements in order to utilize economic 
reserves, no technical price increases, uniform planes, the same motor for 


the entire series, etc. 


"We have simply learned how to make better decisions on both the political 
and the military sides. It is quite natural that we cannot possibly de- 
termine the exact price of the airplanes built in the year 2000. A big 
long-term industrial decision can never be entirely certain. That is why 
we have built in reserves and inspection stations. 


"The Swedish airplane industry is now making serious efforts to find 
civilian products as an alternative to military planes and I think the 
chances of succeeding in doing so are improving at this time. 


Marginal Arms Exports 


“With regard to arms exports in general, they vary sharply at different 
times. I remember the criticism in the early 1970's when exports rose 
300 percent one year. At that time we had sold the Draken to Finland and 
Denmark and the SK-60 training plane to Austria, all within a short space 
of time. Export statistics depend entirely on when various contracts are 


signed. 


"Naturally, arms exports can give Swedish industry only a marginal boost. 
The existence of the defense industry is primarily intended to meet Swedish 
needs, but even now we buy war materiel abroad." 


Missile Advances 


Thunborg discussed his view of the need for a coordinated missile industry 
in Sweden. He has experience from the development and manufacturing of 
the Bofors-70 air-defense missile, 


"I still remember today that in the summer of 1972 we were ready to stop 
testing the 70 missile. The guidance beam principle for orientation was 
just not working. I attended a test launch that crashed after going only 
100 meters. At Christmastime in 1972, the army suddenly announced that 
tests with a stronger guidance beam had succeeded and that the missile was 


now functioning. 


"It worked so well that in the spring of 1973, Switzerland invested devel- 
opment money in the project. 


"Now I have returned home and the industry has succeeded with the marine 
target missile 15 and the light tank-defense missile, Bill. That shows how 


137 











short the distance is between total failure and complete success. Now it 
is important for Bofors and Saab to increase cooperation in order to main- 
tain their capacity to develop and produce missiles." 


Improvements for Draftees 


The defense minister advocated a strong investment in economic benefits 
for draftees. 


"Benefits for draftees have lagged behind this year and in a few days we 
will present a bill that contains a proposal for increases in most areas, 
We must consider military service as an obligation and individuals should 
not be economically penalized for fulfilling this obligation. We must 
also consider giving those whose training lasts longer than 7.5 months 
some real compensation for their time." 


Anders Thunborg will present the entire benefits proposal at a conference 
on military service in Orebro on Wednesday, 9 March. Benefit improvements 
and free travel will cost around 100 million kronor annually. 
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MILITARY SWEDEN 


NEW, MORE SENSITIVE HYDROPHONE FOR SUB HUNTING BEING ADDED 
Stockholm SVENSKA DAGBLADET in Swedish 3 Mar 83 p 7 


[Article by Erik Liden|] 


[Text | The Swedish capacity for hunting submarines will be strengthened 
as early as this fall when trial rums of the new mine-detecting ship, 
"Landsort,' begin, A new mine-detecting hydrophone with a high degree of 


precision has been developed. 


If there had been something like this in Harsfjarden last fall, the for- 
eign submarine hiding on the bottom there would have been detected. 


The new hydrophone can detect a submarine, either at rest or in motion, at 
a distance of 1,500 meters. At a distance of 200 meters, mines can be 
identified and at a distance up to 100 meters, the hypersensitive hydrophone 


can detect sandbars on the bottom, 


Two Ordered 


Two mine-detecting ships out of a total of six have been ordered so far. 
The government has not yet decided whether the four as yet unordered ships 
will be built. The Submarine Commission recommended at least six mine- 
detectors to increase the incident preparedness with respect to foreign 
submarines near our coastline. The commission agreed on the need for in- 
creased resources for anti-sub efforts in addition to the 200 million 
kronor earmarked for this in the Defense Act, 


The Social Democratic majority demanded that the money be redistributed 
within the funds appropriated for military defense. That would lead to 
reduced resources for the army, air force and other parts of the navy not 


involved in hunting submarines, 


Shadow Echo 


The mine-detecting hydrophone is of French manufacture and is described by 
naval experts as a highly-qualified echo sounder with a rotor that can be 


varied up, down and laterally. 
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Objects detected are shown as an echo on a radar screen, making identifi- 
cation possible by means of a special shadow echo, The ships are being 
equipped with depth charges and the new Malin and Elna submarine hunting 
weapons. 
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A supersensitive hydrophone is being installed on the navy's first mine- 
detecting vessel, "Landsort."’ If there had been any in Harsfjarden last 
fall, the intruders would have been detected. The ship is also being 
equipped with a mine destroyer that is placed on the ocean floor, as seen 
on the left of the picture. 
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